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Jamaican housewife buying bread, Kingston, The West Indies; photographed by Fritz Henle 


The proof is in the eating... 


This Jamaican housewife probably 
doesn’t realize the shipping prob- 
lems that lie behind her daily pur- 
chases. Flour, for example, flows to 
the Caribbean by the tens of thou- 
sands of bags. Alcoa protects these 
bags by handling them on pallets, 
with extra care. It’s the kind of ef- 
fort Alcoa makes to deliver every- 
thing it carries in good condition— 
as you, too, will find out when you 
ship to the Caribbean “‘via Alcoa.” 
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Mobile 


Alcoa provides frequent, regular 
service from Atlantic and Gulf ports 
to Venezuela, Puerto Rico and other 
Caribbean areas. If you export, or 
want to tap the thriving Caribbean 
market, write today for the 1959 edi- 


tion of our “Caribbean Handbook.” 9 


CARIBBEAN CRUISES — Three choices: on 
de luxe passenger ships, comfortable freight- 
ers, new ore carriers. From New Orleans, 
New York and Mobile. See vour travel agent 


or write for booklet to: ir v<l Division 
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ALCOA STEAMSHIP COMPANY, INC., OVERSEAS DIV., 17 BATTERY PLACE, NEW YORK 4, N. Y. OR ONE CANAL STREET, NEW ORLEANS 12, LA 
Kansas City e 


© Norfolk e St. Lovis e@ San 





ae ety + 


Francise 





PAN-ATLANTIC 
@ PROUD TO fF 
THE AMERICAN 
ACHIEVEMENT 

WONSORED BY 
WERCHANT MAR 





OF THE AMERIC 


‘ecular 
I ports 
1 other : 
rt, or 
ibbean 
59 edi- 


OOK 





MAJOR SAVINGS on TL or LTL because 


Savings begin the instant Sea-Land’s trailer-truck picks up freight eum an 
tee (Qo 


at your door. No extra packaging, no marking or stencilling! 
Once loading is complete, trailer doors are sealed. your swipping container | 
Cargo is never moved or scattered. No handling! No pilferage! : 
No damage! And you can ship any kind of freight. Door-to-door delivery. == 
Contact Sea-Land for proven savings. becomes your traile 


PAN-ATLANTIC STEAMSHIP CORPORATION 


A MCLEAN INOUSTRIES COMPANY 
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FOOT OF DOREMUS AVENUE. PORT NEWARK, N.J. (P.0 BOX 1050} - a 
PUERTO RICAN DIVISION: 19 RECTOR STREET, NEW YORK, N Y. 3 Re) ” 
PORT OFFICES: HOUSTON, JACKSONVILLE, MIAMI, NEW ORLEANS, TAMPA, SAN JUAN, P R.; PONCE-MAYAGUEZ, P_R a via tr 


is at rail-siding or truck-dock, 
SEATRAIN and SEAMOBILE give 
you the smoothest, safest and most 
dependable way to move goods 
and SAVE money. 


SEATRAIN serves the ports of New York, 
Savannah, New Orieans and Texas City on regular 
schedule.Your booking is guaranteed. SEAMOBILE 
gives consistent six day service between the ports 
of New York and Texas City with sailings every 
Tuesday and Thursday in each direction. 


SEAMOBILE 
SEATRAIN LINES 


Offices in Boston + Savannah 
New Orieans* Houston: Dallas 7il Third Ave., New York!i7,N.Y. 
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Moving an exhibit in a hurry? 


Trust everythingo 


August 29, 


The show goes on-—on ti 

Call Allied Van Lines, inc ; Relax, and let your Allied Man ha 
as Sauber brace cinmanicea everything. He'll get it there on ti 
— move it to the next show. This ta 
lots of experience, expert scheduli 
seek uae aa = i plenty of equipment. And your All 


Man has it. Allied Men have a ge 
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o your Allied Man 





ay with large, easily marred display 
nels—that keeps them new and 
sh-looking longer. Your Allied Man 
the world’s largest mover—the 
Ader in the moving business. Nat- 
ally, you can always trust him to take 
e of your equipment right! 





The interior of this General American tank car is chemically plated 
by the KANIGEN® process, which deposits a hard, uniform, corrosion- 
resistant, lifetime nickel alloy coating. You can load at high temper- 
atures. For example, 73% caustic soda can be piped in at unlimited 
temperatures. Gatx tank cars lined with KANIGEN are also being 
used successfully for liquids such as tetraethyl lead, glycerine, 
ethylene oxide, resins, fatty acids, glucose, and many others. 


Call us about tank cars lined with KANIGEN as well as the many other special GATX 
cars. Lease from GENERAL AMERICAN without capital investment or operating worries. 


You'll find it pays to plan with General American. 


Tank Car Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street 


WGatx7 
ENERAL 
Chicago 3, Illinois \q \y 
Offices in principal cities i 
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Editorial 


Work Rules, Bargaining and a Matter of Principle 


ENATOR HUMPHREY, of Minnesota, made a speech 

on ‘What's Right With Railroad Labor?” at the 
thirty-seventh convention of the Brotherhood of Locomotive 
Firemen and Enginemen, July 20, in the capital city of his 
home state. The text of his speech was printed in the 
appendix of the Congressional Record. 


Mindful of the sentiments of his audience, Senator 
Humphrey took issue with what he called “the campaign 
to picture railroad labor as greatly overpaid and guilty 
of unproductive ‘featherbedding.’”’ That looks to us like 
a distortion of facts. We don’t recall any allegation, by 
anyone on the employers’ side of the railroad business, that 
mil workers are “greatly overpaid’ or that “guilt” at- 
taches to them because of the existence of the so-called 
“featherbedding” practices in railroading. 


The senator said he was “‘soinewhat dumbfounded” by 
the fact that railroad managements had proposed creation 
by the President of a special commission to “settle this 
matter,” i.e., the elimination of wasteful and unjustifiable 
work rules. He added that “for railroad management to 
call upon the government to step in to settle an issue, even 
before any honest. effort has been made to reach an agree- 
ment at the bargaining table, is somewhat mystifying to 
me.” We want to comment on that later in this discussion. 

In the course of his “defense’’ of railroad labor gen- 
etally and of the BLFE particularly, Senator Humphrey re- 
ferred to “the claim by railroad management that firemen 
who tend fires no longer are necessary on modern, high- 
powered diesel locomotives.” 


“Admittedly,” he said, “the locomotive firemen, today, 
tends no fires. A better way of describing them would be to 
call them skilled diesel helpers—or, to use a term the pub- 
lic understands—a sort of copilot. In a sense, the fireman 
is another set of eyes and ears for the engineer. . . . Hardly 
a week passes but what the newspapers report how some 
accident has been averted because a locomotive fireman, as 
copilot, has spotted some danger ahead not seen by the 
engineer from his vantage point on the other side of the 
cab, and has brought the train to a halt to avert calamity . . . 
Locomotive firemen, sitting on the left side of the cab... 
are literally one-half of the vision that guides and directs 
the movement of mile-long trains . . .” 


T least one reader of those remarks by Senator Hum- 

phrey took the trouble to point out some of the falla- 
cies therein contained, in a letter to the senator. The writer 
of the letter, Mr. Alvin L. Spivak, of Glendale, O., sent a 
copy of it to the editor of TRAFFIC WORLD, with a cover- 
ing letter in which he said that, “‘as so often happens when 
a solon walks roughshod into a highly technical field, the 
senator made statements that were not factual.” He told 
Senator Humphrey that his (the senator's) “mention of 
firemen (for non-existent fires)” displayed “‘a serious breach 
of knowledge of transportation technology,” and that the 
senator should, for example, be aware of the following: 

(1) Swiss railroads, in common with modern systems 
in other European countries, use only one man in locomo- 
tive cabs, yet have an enviable safety record; (2) the New 
Jersey train that plunged through an open drawbridge in 


recent months had a two-man engine crew, yet modern, 
one-man-operated electric commuter trains operate safely 
in the same territory and over similar. bridges . . .; (3) sub- 
way trains . . . have achieved incredible safety records with 
only one man in the cab . . .; (4) street railway and in- 
terurban cars, during the half-century of their popularity, 
operated millions upon millions of safe car-miles, most of 
them with one-man crews, at least in recent years . . .; 
(5) over-the-road trucks and buses operate at high speeds 
over public streets and highways . . . yet these trucks 
and buses are staffed by only one man . . .; (6) the Ca- 
nadian Pacific Railway, taking cognizance of such facts as 
the above, has recently completed an agreement with its 
unions whereby the unnecessary man in the cab will even- 
tually go the way of the coal fire that he used to tend. . .” 


HE “forced retention of redundant personnel’ to 

perform non-existent work, Mr. Spivak wrote, “inhibits 
progress by decreasing the incentive for automation and 
advancement.” 


“Here, in fact,’’ he added, “is the major cause for the 
decline of the railroad industry—a decline that could lead 
to extinction if obstructionist measures are not replaced by 
an attitude of cooperation. What value can there be to a 
railroad brotherhood of any measure that will eventually 
steal from them their livelihood? Would not any far- 
sighted labor organization welcome any increase in efficiency 
that would put their industry in a better position relative to 
its competitors? And would not a responsible member of 
government be performing his duty more fully by pointing 
this out to them, rather than simply ‘playing the game’ for 
political reasons?” 

As to Senator Humphrey's suggestion that the matter 
of eliminating wasteful work rules that unnecessarily inflate 
(to the extent of about $500 million a year) the railroads’ 
cost of doing business should be made a subject of collective 
bargaining or “negotiation,” rather than a subject of 
study by a Presidential commission, these thoughts occur 
to us: 


The purpose of the proposed commission study (and we 
regret to note that the five rail operating brotherhoods have 
seen fit to oppose the railroads’ request to the President that 
such a commission be created) is to do away with a burden 
of uneconomic practices that weighs heavily on the rail- 
roads. Wastefulness is an evil. The elimination of an evil 
is hardly a proper subject for bargaining or negotiation. 
If a practice is beneficial to the public, let’s keep it; if it 
needlessly increases costs and is thus injurious to the public, 
let's get rid of it! A competent commission that could look 
at the work rules objectively would appear better qualified 
than any other group to pass judgment on the merits, or lack 
thereof, of the rules in question. 

The paragraph quoted herein from Mr. Spivak’s letter 
should be read and weighed carefully by all unionized wage 
earners. They should consider earnestly the questions he 
asks; and they should keep in mind these words, written 
several decades ago by a poet whose name we don't recall: 

“Willful waste, depend upon ’t, brings, almost always, 
woeful want.” 





Questions 


and Answers 


Tariff Interpretation— 
Complete Articles v. Parts 
Question—Pennsylvania 


Our inquiry deals with carload ship- 
ments of used road building equipment, 
such as tractors and their grading at- 
tachments, or equipment shipped be- 
tween points in Trunk Line territory and 





Central Freight Association territory, as 
covered by Trunk Line Territory Tariff 
Bureau tariff No. E-180. The excavating, 
grading or loading attachments are re- 
moved from the tractors in preparation 
for shipment. Both the tractors and 
their removed attachments are loaded on 
the same flat car. Can Rule 10 of Uniform 
Freight Classification No. 4 be applied 
on these shipments, using rates ap- 


moving service to all 


0O 


STATES 


Wheaton offers prompt, dependable service to all 50 states 


by land, sea and air. Alaska by air, Hawaii and many foreign countries 


by sea. For your next moving assignment, call a Wheaton agent. 


OVER 525 
AGENTS IN ALL 
PRINCIPAL CITIES 








TraFric We ; 
: 
plicable on “Tractors, Steam or Inter 
Combustion,” per tariff No. E-180, 
2050 and 905 (part B) and the 
applicable on “Tractor or Truck Exe 
vating, grading or loading attachmenta® 
per Uniform Freight Classification 
4, item 62200 and rates in Central Term 
tory Railroads Tariff Bureau tariff Ny 
1009? : 
Various rail carriers contend that 
even though the material has been ge 
arated, Uniform Freight Classificatig 
No. 4, Rule 20, reading, “Parts or pies 
constituting a complete article ... 
be charged . . . for the complete article 
applies. This, in effect, makes these ship: 
ments subject to the Class 45 rate, 
accordance with item 62210 of Uniform 
Freight Classification No. 4, which covem: 
tractors, and tractor excavating, gradir 
or loading attachments combined. 
understand that, in some instances, 
Commission has ruled that a shippa 
who has taken the trouble to break hg 
shipments down, in preparation for shige 
ment, should not be penalized by Rul 
20, but should be permitted to take ad 
vantage of Rule 10, using the rates ap 
plicable to the parts as shipped. In this 
case, the tractors, without their equip 
ment, are complete articles. Likew 
the detached attachments are comple 
articles. 


We would appreciate the benefit 
your opinion and reference to any ® 
ports of the Commission bearing on # 
question. 

Answer 


Rule 20 provides that parts or pice: 
constituting a complete article, rece 
as one shipment, on one bill of ladiz 
will be charged at the rating provid 
for the complete article. | 

This rule is not to be construed 
denying to a shipper the right of shit 
ping the parts of an article nde | 
separate bills of lading at the lo : 
possible rates. If a shipper separat@ 
a complete article into its consti ' 
parts and meets the established shitty 
ping requirements as to each pa@ : 
shipped, it would be unreasonable 1 
arbitrary to deny the application of 
rate applicable to such part or pi 
shipped under separate billing. 


However, if all, or substantially all 
the pieces constituting a complete arth 
cle are offered as one shipment unde 
one bill of lading, the freight charge 
should be calculated on the rating {@ 
the complete article. Western Classifica 
tion Case, 25 I.C.C. 442; Westinghous 
Electric Supply Co. v. Alton & S. R., 
I.C.C. 367, 234 LC.C. 703; Associated 
Teleph. Co. v. Chicago & N. W. Ry. C@& 
251 I.C.C. 311; and Sioux Steel Co. 
Atchison, T. & S. F. Ry. Co., 259 LC 
353. : 


When the fact that a part or pare 


In this column will be published answers to q 
tions relating to traffic, of general reader inte 

A specialist in interstate transportation, who i 
member of our special service department, 
furnish references to regulations and decisi 
and will answer questions of application of 
schedules and practical traffic problems. We 
not desire to take the place of the traffic man, 

to help him in his work, nor do we undertake 
render legal opinions. The right is reserved 
refuse to answer any question that does not see® 
to be of general interest or that may appear ® 
us unwise to answer or too complex for the kind 
of investigation herein contemplated. 
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age 


“Great, but | want a safety- minded carrier, too.” ‘‘Well, RYDER is famous for that, too!” 


“Why not let RYDER solve 
your shipping problems?” 


The BIG KR. Carriers provide the best service 


to the most cities in the South and Southeast. What- 
ever your shipping problem or need, rely on RYDER— 
fastest, safest, most modern carrier system in the area! 


Great Southern and T7.S.C. 


Common Carrier Division of RYDER SYSTEM, INC. 
GENERAL OFFICES: ENGLE BUILDING, P.O. BOX 33-816, MIAMI, FLA. 
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may be missing does not alter the funda- 
mental character of the complete arti- 
cle from a transportation or tariff stand- 
point, or affect its identity, the rate ap- 
plicable on the complete article should 
be applied. Lakewood Engineering Co. 
v. Director General, 57 ICC. 311; 
Parkersburg Rig & Reel Co. v. Balti- 
more & O. R. Co., 115 L.C.C. 539; Dia- 
mond T Motor Co. v. Michigan Central 
R. Co., 200 I.C.C. 599; and Associated 
Teleph. Co. v. Chicago & N. W. Ry. Co., 
251 I.C.C. 311. 

See, also, International Derrick & 
Equip. Co. v. Pennsylvania R. Co., 283 
1.C.C. 793; Dresser-Stacey Co. v. Abilene 
& §S. Ry. Co., 291 L.C.C. 677; and the 
report in ILC.C. Docket No. 32536 
(Mimeographed), N. C. Ribble Co. v. 
Erie R. Co., decided July 23, 1959, to the 
same effect. 


C.0.D.— 


Application of Section 2(b) 
Of Bill of Lading 


Question—Ohio 


Will you please advise the legal 
statute of limitations for collecting a 
C.O.D. charge, and the authority for your 
answer. 

The shipment involved moved from 
Michigan to Ohio, and the delivering 
carrier erroneously failed to collect the 
C.0.D. charge of about $150. 


We would appreciate any information 
you may be able to give us as to whether 


the limitations of section 2(b) of the 
bill of lading applies to actions against 
the consignee. 


Answer 

A carrier handling a C.O.D. shipment 
acts in a dual capacity. The carrier is 
not only a bailee to transport the goods, 
but is also an agent to collect the price 
thereof. His liability as agent to collect 
the price of the goods is a matter of 
contract and he stands with reference to 


From Our 


Forwarders and ‘Piggybacking’ 


Cleveland 14, O. 

So much has been said about piggy- 
back plans 3 and 4, in what seem to be 
efforts to confuse the issues and dis- 
tort the facts, that it may be advisable, 
first, to take a look at piggyback plans 
3 and 4, and next, to take a look at the 
comments by Mr. Forgash (T.W., July 
4, p. 27). 

It appears fair to say that piggyback 
plans 3 and 4 consist merely of arriving 
at a line-haul cost for handling shipper- 
owned equipment between railroad 
yards. Removed from _ consideration 
thereby are all sales costs, pickup and 


TRAFFIC Won 


such a contract, just as any other 
Justin v. Delta Motor Line, 43 So.2d 53, 

The limitation of section 2(b) of the 
bill of lading applies only to claims in. 
volving the carrier’s liability for logs 
or damage and has no application tg 
a claim to recover money collected un. 
der a C.O.D. contract. A claim for the 
recovery of money collected on a COD 
shipment does not come within the 
limitation provision in the bill of lading. 
Nuside Metal Products, Inc. v. Eazop 
Express, Inc., 152 A.2d 275. 


Readers 


delivery costs, costs attributable to 
claims, other than line-haul accidents, 
nearly all overhead costs, and any rate 
increment necessary to cover the empty 
movement of equipment. Some shippers 
already have complained to the Com- 
mission that piggyback plan 3 results 
in higher costs to them because they 
don’t have return movements but have 
to pay for the empty return of equip- 
ment. 


The railroads do not deny that the 
plan 3 rates have taken, and, if ap- 
proved by the Commission, in the future 
will continue to take terrific chunks out 
of their revenue. They hope, however, 
to get back enough traffic on a strictly 
“rate” basis to make up for the losses. 


NATION'S 


FIRST 


SUPER TERMINAL FOR 
SUPERTANKERS 


Tremendous vessels—tall as a ten story building, 
longer than three football fields and displacing 
up to 75,000 tons—are “just right for size” along- 
side this newest Port of Los Angeles terminal. 


Providing an overall tying-up length of 1160 
feet, the $4,000,000 facility includes five hy- 
draulically controlled loading arms capable of 
discharging 35,000 barrels of crude oil per hr. 


Here is another giant step in the continuing 
expansion program that keeps Los Angeles 
Harbor first in the West 


and a leader among 
the great seaports 
of the world. 


BERNARD J. CAUGHLIN, 


Sens LOS ANGELES 
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General Manager 
KERMIT R. SADLER, Traffic Manager 
Room 1300, City Hall, Los Angeles 12, California 
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NEW Gondola Roofs 


Over-all product costs are important—that’s why 
YOCAR roofs are a must for your road. Beaded 
steel welded over YOCAR’s exclusive web 
underconstruction insures warp-free perform- 
ance; extra months of revenue service. Adjust- 
able roof heights meet A.I.S.I. 48” standards. 
Center section over-laps end sections; greater 
weather protection for steel bars, sheets, plates 
and tubing. Roofs are quickly removed by 
cranes using "C” hooks, slings, chains and © 
even sheet lifters. Manway doors, catwalks, 
special heights optional. k 


. cut installation time in half with new “Zee"-section tracks at top 
and bottom of car walls; bulkhead positions easily on case-hardened 
rollers; over-sized locking pins allow for car wall distortion . . . swivel 
crank operates locking pins quickly and safely. Meets A.I.S.I. standards 
. . . steel or wood facings available . . . bulkheads are in car sets 
to meet any requirement. 


FOR <i _ _ NEW Gondola Hoods 


4 a — For your coil shipping needs . . . YOCAR’s Hi-Side Hoods to fit all 
A R Ss 3 Saat existing skid cars or YOCAR’s new Shock-Spring Coil Skid and Low 

“ Walled Hood. Features: tighter fits; handles easier, even in low 
building, ‘, f”  ~ height-clearances; deeper coil well for positive cradling. New cross- 
displacing ; ail P member retainer bar locks coils securely for maximum protection, 
ze” along- ’ 
terminal. 
h of 1160 
s five hy- 
apable of 
dil per hr. 
ontinuing 


NEW ECONO-GUARD 


- - « low-cost steel anchor-wall liners add years to car wall 

eS life . . . provides greater damage protection to shipments 

NGELES with over 200 “Safe-Cargo” anchoring pins. Ask about SAFE- 
pepere.-10-9 CARGO anchor belt rails for PIGGY-BACK trailers. 


SIE 


SEND FOR NEW CATALOG TODAY! 
VISIT US AT THE A. R. S. A. CONVENTION, BOOTH 170, SEPT. 20 - 23, HOTEL SHERMAN, CHICAGO 


YOUNGSTOWN STEEL CAR CORP., NILES, CHIC 
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What will happen when the plan 3 
market. becomes saturated, when the 
railroads begin to fight among them- 
selves for the business, when they begin 
to incur sales expense, and when they 
are requested to return empty equip- 
ment. free (the same ‘as other “con- 
tainers”) ? 


Obviously the railroads have gone 
overboard for plan 3 because they have 
felt that this is one thing they, and 
they only, can use. Its value to them 
is as an exclusive instrument. What 
will happen to the originator of the 
system when the railroads discover that 
plan 3 is not an exclusive weapon— 
that the motor carriers can also pro- 
vide the same service, only better? 


Between strictly key points and on 
extremely long hauls the railroads un- 
doubtedly will gain traffic, but motor 
carrier plan 3 will make further in- 
roads into rail traffic and will even lop 
off business which both railroads and 
motor carriers always have regarded as 
“tied” to the rails. 


When practiced by both railroads and 

motor carriers, plan 3 will result in a 
minor redistribution of traffic, but in 
a major and drastic reduction in reve- 
nues, with no appreciable reduction in 
general or sales. expemse, except for 
pickup and delivery. Somehow this re- 
duction in revenue must be offset. 
If the rates on balanced traffic are re- 
duced to the cost level, it should be 
obvious that unbalanced traffic will be 
forced to take up the difference and 
pay for a round trip. 


Many of the railroads, and their sup- 
porters, have argued for less regulation, 
for letting competition set the rate 
levels, and for “survival of the fittest.” 
This always brings up the question, 
“Fittest for what?” We have no objec- 
tion to “survival of the fittest” if it 
means those best fitted to provide the 
public with the amount and type of 
service it must have. We do, however. 
object to any theory which leads only 
to survival of those who provide only 
that service which is profitable to them 
and who ignore the needs of the rest of 
the economy. 


Mr. Forgash Says that “because the 
charges apply whether the trailers are 
loaded or empty, a 100 per cent load 
factor is guaranteed for the first time 
in history.” It is common knowledge 
that the distribution of traffic is not, 
and never will be, equal between all 
points or areas. Some cities, although 
fairly well balanced by total tonnage, 
seem to insist on upsetting transporta- 
tion economics by shipping everything 
on one or two days of the week. All 
traffic moving has always paid a penalty 
to help pay for the empty movements. 


The penalty paid by traffic undoubtedly 
differs by length of haul and by class, 


TRAFFIC WORLDS 
Questions and Answers Book 
Volume 10 


Grouped under 42 general subjects with 
an index and cross references. This book 
offers practical solutions to many trans- 
portation problems. $3. 
Write: Traffic Service Corp. 
SIS Wedknunn elds 
Washington 5, 0.C. 


SESE yay cant 


that this situation no longer exists | 
under plan 3 piggyback, and that the | 
railroads can plan on a “100 per cent | 


traffic pays a 30 per cent penalty in the 
line-haul factor of the rate. Without 
this over-all penalty, common carriers 
of all kinds would be unable to provide 
equipment on call. Mr. Forgash claims 


load factor.” What he is really saying 
is that the shippers, including the 
freight forwarding industry which he 


represents, would cease to pay the 30 | 
per cent penalty necessary to balance | 


traffic. They would pay for the round 


trip movement of the equipment, when | 
they had round trip movements, on a | 


“cost” basis. If they are unable to bal- 
ance their tonnage they could not afford 
to pay for the round trip, so they would 


expect to pay the normal 30 per cent | 


penalty on the one-way rate. For ex- 
ample, between New York City and Chi- 
cago the plan 3 rate is approximately 
25 cents per trailer-mile, to which must 
be added the cost to the shipper of load- 
ing the trailer, taking it to the railroad 
yards at origin and delivering the load 
at destination, plus the cost of the 
equipment. On this trip the cost might 
be about 30 cents a trailer-mile. If the 
shipper has balanced traffic he can move 
his loads both ways at a saving, the total 
round-trip cost being about 60 cents a 
mile for the one-way mileage. If he does 
not have traffic moving in both direc- 
tions, he could probably ship the load 
one way, with no responsibility for the 
return movement of the equipment, for 
40 to 45 cents per mile (35 cents for line 
haul), depending on the commodity and 
weight. This charge would include the 
cost of the equipment, the pickup and 
delivery, and insurance against claims. 


To make the situation very simple, let 
us assume that the hundreds of millions 
of miles traveled by common carriers 
could be considered as only 1,000,000 
loaded miles. If common carriers need 35 
cents a mile to cover their over-all line- 
haul cost for loaded miles, the neces- 
sary revenue to cover their line-haul cost 
would be $350,000. If all of this traffic 
moved at 25 cents per mile for loaded 
miles, the revenue would be only $250,000, 
and instead of something to cover the 
300,000 or 400,000 empty or light miles, 
there would be a deficit of $100,000. If 
nearly all balanced traffic went to plan 
3 it might mean that 70,000 of the 1,- 


000,000 load miles would pay 25 cents | 


per mile, or a return of $175,000, leaving 
$175,000 of needed revenue to be contrib- 
uted by the 300,000 loaded miles which 
can not be balanced, or about 58.33 cents 
per mile for each mile. It should be pretty 
obvious that much of this traffic would 
cease to move. Can we stand the dis- 
location to the American economic sys- 
tem which is inherent in this system? 
This is, of course, a picture of what has 
been happening to common carrier rates 
over the past years because shortsighted 
common carrier policy has driven shippers 
to private carriage where they could bal- 
ance movements. Is plan 3 the answer, 
or will it merely add fuel to the flames? 


Mr. Forgash’s definition of “coordina- 
tion” by forwarders can only mean a 
situation of “master v. servant,” with the 


forwarder as the master and with the | * 


railroads, motor carriers and cartage 
companies as the servants, -vying for 
crumbs from the master’s table. Is this 
what we want in a common carrier trans- 


portation industry?—F. S. THompson, | 
Vice-President, Traffic, The Western Ex- 


press Co., 1277 East Fortieth Street. 
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VERNIGHT Ms 
A famous Branch advantage; ~ 
that often saves you a day! 


SAFEST SHIPPING 
Award-winning low loss /claim 
ratio year after year after year! 
STRATEGIC TERMINALS 
Located, equipped. manned and 
operated for faster delivery! — 
ONE-CARRIER HANDLING 

From Virginia to Massachusetts. 
straight-through Branch ge 


pad LTL 


Any shipment, any size | 
std Branch care and speed! = E 


EXPERT PIER- SERVICE : 
Terminals at the major ports. — 
Faster export-import deliveries! 


THE RIGHT EQUIPMENT 
And plenty: to handle your freight —_- 
properly anywhere, anytime! _ 


BMoTOR EXPRESS COMPANY 


“x THE MAIN STEM OF THE TOI EAST oS 


tr HES LGN 


--300 Maspeth Ave,. Brooklyn. Il, N.Y. * Evergreen 7-600 





Burlington 


Burlington has been providing dependable trans- 
portation between most of the producing, manufacturing 
and consuming areas of the nation for a good many years. 
It is this type of service that shippers and receivers of 
freight have come to expect for the expeditious movement 
of their products. 

Next time, every time, route your shipments via 
BURLINGTON ...see for yourself how Burlington’s 
up-to-date equipment, careful handling and dependable 
schedules provide modern transportation . .. Everywhere 
West. 


BURLINGTON LINES 
Everguhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
-Fort Worth and Denver Railway 
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ckers Attack Ownership 
Of United Parcel of N.Y.; 
Ask Investigation by ICC 


Motor carriers, who participated 
in opposition to an application of 
United Parcel Service of New York, 
Inc., for authority to operate a par- 
cel delivery service in the northeast, 
have asked the Commission to stay 
all further proceeding pending a de- 
termination of whether the appli- 
cant’s parent company, United Par- 
cel Service of America, Inc., controls 
more than one carrier without Com- 
mission approval. 


Yale Transport Corp., Empire Car- 
riers Corp., and Stone’s Express, Inc., 
fled a motion for stay in MC-116200, 
United Parcel Service of New York, 
Inc... Common Carrier—Irregular Routes. 
They said it was urgent that an inves- 
tigation be instituted by the Commis- 
sion or that applicant and its parent 
and the subsidiaries of the parent be 
required to file an application under 
section 5 of the interstate commerce 
act, “so that the full impact of the 
technique by which the parent Uses 
its subsidiaries to acquire operating 
rights piecemeal and then effects, or 
proposes to effect, integration, may be 
thoroughly explored and considered.” 

The Commission, division 1, in a re- 
port and order, found that the public 
convenience and necessity required op- 
eration by the applicant in the trans- 
portation of general commodities be- 
tween points in a specified area of New 
York and New Jersey, and from that 
area to certain other points in north- 
eastern United States. The division said 
that the applicant was one of a number 
of similar operating companies com- 
monly controlled by United Parcel Serv- 
ice of America, Inc. 

“They operate in various parts of the 
United States under the ‘United Parcel 
Service’ designation and perform two 
types of parcel delivery service . = 
referred to as retail service and whole- 
sale service,” the division said (T.W., 
June 13, p. 94). Petition for reconsidera- 
tion have been filed. 


Views of Protestants 


The motor carrier protestants re- 
ferred to the statement in the division’s 
report and said: ‘ 


“It is apparent, therefore, that the 
parent corporation, applicant, and its 
Various affiliates have consummated and 
effectuated control of two or more car- 
tiers without obtaining the approval of 
the Commission as required by section 
Sof the act.” 

The protestants said that the Com- 
Mission had withheld the granting of a 
certificate pending a determination as 
to whether or not control had been ef- 


fectuated in violation of the act without 
approval of the Commission. The recent 
decisions in MC-F-6834, Schwerman 
Trucking Co. — Control — Schwerman 
Trucking Co. of Texas, protestants said, 
reaffirmed the fundamental principle 
that where a non-regulated subsidiary 
of a carrier (and presumably, an affiliate 
of a regulated carrier) sought new op- 
erating authority, the transportation 
was subject to the provisions of sec- 
tion 5. 

“This motion, while considered pre- 
viously by movants, was withheld pend- 
ing decision in the Schwerman case, and 
the Commission’s attention is directed 
to this issue to avoid any later claim 
by applicant that of failure to timely 
assert error before the Commission’s 
proceedings have been exhausted,” 
protestants said. 
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Protestants said that they were at- 
taching a complaint to their pleading 
“so that the Commission may institute 
proceedings to determine whether appli- 
cant and/or its affiliates were violating 
the provisions of section 5.” 

The complaint alleged that the sub- 
Sidiaries and affiliates were unlawfully 
operated and controlled and asked the 
Commission to issue a cease and desist 
order. 

The complaint also said that “ap- 
proval of the proceedings in docket No. 
MC-116200 and any other proceedings in 
which any subsidiary of United Parcel 
Service of America, Inc., or affiliates of 
any regulated subsidiary are involved 
cannot be lawfully processed or decided 
in the absence of an application under 
section 5°-of the interstate commerce 
act.” 


Competitive Air Freight Rates to Lift 
Traffic From Other Transport: Prescott 


President of Flying Tiger Line in Talk to ASTT Chapter, Predicts 
Operational Cost-Cutting That Will Enable Greatly Reduced Air Freight 


Rates, Send Long-Haul Truckers on the Way of the Pony Express. 


Future air freight commodity rates 
varying from 6 to 20 cents a ton- 
mile were predicted by the head of 
an all-cargo airline in a talk at the 
annual meeting of the California 
chapter of the American Society of 
Traffic and Transportation, August 
25, in the Hotel Biltmore, Los An- 
geles. 


“We can lift the traffic off any other 
means of transportation if we are able 
to be at all competitive in price,” said 
Robert W. Presscott, president of the 
Flying Tiger Line, Inc., Burbank, Calif. 


He also asserted that “in a few years” 
chemical additives would make it pos- 
sible to extract twice the present power 
from fuel, and then “the day of the 
long-haul truck would go with the day 
of the Pony Express.” 


He told how newly developed aircraft 
were expected to cut operating costs, 
and how the savings would be passed on 
to shippers. He suggested that one 
future tariff change might be a separa- 
tion between shippers wanting fast over- 
night schedules and those able to wait 
for second-day delivery. 

Mr. Prescott spoke at a luncheon held 
in conjunction with the annual meeting, 
in which the ASTT chapter was joined 
by the Los Angeles Transportation Club. 
Earlier, at the chapter’s business ses- 
sion, the ASTT members heard a talk 
on containerization by Eugene D. 
Flaherty, vice-president of American 
President Lines. 


Mr. Presscott, tracing the growth of 


the air freight industry since World War 
II, said the 82 million ton-miles flown 
in 1947 had been nearly trippled to 208 
million ton-miles by 1951 and today had 
reached an annual level of 1 billion ton- 
miles. He noted, too, that the more 
than 300 all-cargo airlines formed after 
the war had been reduced to two all- 
cargo airlines in operation today. Rate 
levels, he added, had decreased from 
25 to 19 cents a ton-mile. 

The future development of air freight, 
he continued, was grounded almost to- 
tally on development of aircraft that 
could be operated more efficiently. This, 
he said, would lead to lower rates, which 
in turn would attract more traffic. The 
turbine-powered plane, he added, would 
enable the industry to “sit up at the 
main table in the transportation feast.” 

“T think you will agree,” he said, “that 
we have one advantage in the air busi- 
ness, illusionary as it may have been 
until now, and that is this: We can lift 
the traffic off any other means of trans- 
portation if we are able to be at all com- 
petitive in price.” 


Cost-Cutting Designs 

Turbine-driven aircraft, now under 
manufacture for delivery to his airline 
in the spring of 1961, would have radical 
improvements over piston - powered 
planes, Mr. Prescott said. Among cost- 
cutting design features of the planes, he 
said, would be a hinged fuselage to en- 
able pre-palletized, mechanical loading, 
reducing the present four- or five-hour 
loading operation to about 25 or 30 min- 
utes. 

Cost reductions possible by use of tur- 
bine engines, he said, resulted from the 
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MOTOR FREIGHT SYSTEM 


Industry's No.1 Motor Carrier! |= 


modity 
our tou 
In America’s industrial heartland, where more we will 


than four-fifths of our productive capacity is con- 


centrated, Interstate System moves more freight j NTE RSTAT J 


than any other motor carrier in the country. We 


serve more than 8,000 points in 26 states — with MOTOR FREIGHT 


special emphasis on less-than-truckload deliveries 
to small towns. The next time you have freight 
to move within our authority, give us a call. We 
can give you the swift, safe, dependable service 
you want — and save you money doing it. You'll Grand Rapids, Michigan 


find us in the Yellow Pages. 
FOR YOUR FILES. A free copy 


of our new Merchandise Time 
Schedule, a complete listing .of In- 
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3 North Platte, Nebraska St. Paul, Minnesota 
Binghamton, New York Norwalk, Ohio Scottsbluff, Nebraska 





August 29, 1959 

SC —_———————____—— 

fact that they burn kerosene instead of 
wj0-octane gasoline, thus cutting fuel 
@sts from about 22 to 14 cents a gallon. 
The weight of such power plants was 
gout half that of a piston engine, en- 
@ling higher payloads, he added. 

Future savings, he predicted, would 
g@me from the use of mechanical addi- 
tives to extract more power from fuel. 
Seientists, he said, claimed that in a 
few years it would be possible to ex- 
tact twice the present power from 
fiel. On some airfreighters, he stated, 
this could mean a payload increase 
@ 25,000 pounds. 

“when that happens, and it’s bound 
to happen, the day of the long-haul 
tuck will go with the day of the Pony 
Express,” he said. 

Cost savings would also come from 
increased aircraft utilization to be made 
pssible by faster speeds and quicker 
joading, he said. 

At a utilization of 10 hours a day on 
present Constellations, he noted, the 
fixed cost was $250 an hour. Pushing 
utilization to 16 hours daily on the new 
aircraft, he said, would cut fixed costs 
to $155 an hour and could reduce annual 
gperating costs by $600,000 per plane. 


Resultant Tariff Changes 


“This effort to improve utilization 
will entail some radical changes in 
sheduling from our present method,” 
he continued. 

“Today, you who use air freight are 
swcustomed to regular, late-night de- 
partures at origin and early-next-mor- 
ting arrivals at the destination sta- 
tion. We don’t know yet exactly how we 
are going to bring it about, but in the 
new jet era we will have to schedule the 
flights on a round-the-clock basis in or- 
der to achieve the low costs. 

“It may be that there will be a tariff 
separation between the shippers ‘who 
want the fast overnight schedules and 
those who can wait for second-day de- 
livery. Perhaps we may do it on a com- 
modity separation basis. It will be one of 
our toughest problems, and I assume 
we will end up solving it on a trial-and- 
error method. 

“Another radical change that will come 
about in this new era will be in the 
tariffs, both in the level as well as in 
the general tariff structure. 

“Today, coming westbound, we charge 
the same price for every commodity we 
carry, without regard to such factors as 
ease of handling, value of service, or 
many other factors that enter into tariff 
making. This we know is not the best 
tariff policy, but we have had no op- 
portunity thus far to correct it. We real- 
iz that this has brought about a con- 
dition in which we charge too much 
for some commodities and thus keep 
them out of the air, or too little for 
others. 

“We now have an extensive research 
program under way. On the results of 
this we will construct a new tariff. We 
expect to have rates on various com- 
modities ranging from as low as 6 cents 
per ton-mile to 20 cents per ton-mile. 
We hope to set the tariffs so that the mix 
will give us an average return of about 
13% cents per ton mile.” 


‘Created’ Air Freight Traffic 


One area of “unpredictable growth” 
in air freight was that of “created” 
traffic, said Mr. Prescott. He defined 
this as “goods going somewhere by air 
that otherwise wouldn’t go at all.” 

An example of this, he said, was the 
shipment of flowers by air. Another, he 
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stated, was the automotive industry’s 
present method of decentralized manu- 
facturing, which “would be economically 
impossible without air freight.” 

“Although today we move only a mi- 
nute fraction of their parts from the 
central producing area to the west and 
east coast assembly plants,” he said 
“still without the air movement of this 
relatively small amount, assembly lines 
would be shut down too many times to 
make the operation economically feasi- 
ble. 

“We regard the automotive industry 
as in a daily state of emergency, and 
it is, but it is a created emergency be- 
cause Management knows it can depend 
on air movements at reasonable rates. 
We estimate that at least 20 per cent of 
our present traffic is in that category. 

“How many U.S. manufacturers will 
decide to invade new markets by use of 
the speed and bearable costs of air freight 
we do not know, but you may be sure 
there will be a great number. All of this 
will be created traffic.” 

Air freight, he concluded, would short- 
ly be a new and improved tool for use in 
planning distribution methods. 

“The amount of study and attention 
given it by you, and the adequacy of our 
planning and making it available to you,” 
he said, “will determine the economic 
benefits to you and proportionately the 
extent of the growth of the air freight 
industry.” 


Stewards Union May Strike 
As TWA Negotiations Fail 


Rowland K. Quinn, president of the 
Air line Stewards and Stewardesses As- 
sociation, said August 28, in Washington, 
D.C., that mediation talks between his 
union and Trans World Airlines had 
broken down and that the 1,200 TWA 
stewards and stewardesses might go on 
Strike. 

He said talks with the company about 
the contract, which expired in April, had 
been taking place since March, “with 
little or no progress.” 

The main issues, he said, were a re- 
quest by the union “for the same work~ 
ing conditions aboard jets as the union 
now enjoys aboard piston aircraft 
and a keying of jet salaries and time on 
duty to productivity.” 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended August 22, based on a survey of 
34 metropolitan areas, was 25 per cent 
ahead of the same week of 1958, the 
American Trucking Associations, Inc., 
announced. Tonnage was 1 per cent 
ahead of the previous week of this year. 


Trackage Rights Over LV 


The Delaware, Lackawanna and West- 
ern Railroad Co. and the Erie Railroad 
Co. have filed an application with the 
Commission, in Finance No. 20797, for 
authority to acquire operating rights 
over 6,312 feet of Lehigh Valley Rail- 
road Co. tracks in Waverly, Tioga Coun- 
ty, N.Y., and Sayre, Bradford County, 
Pa. 

The companies said that acquisition 
of the rights was sought in connection 
with the coordination of D L & W and 
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Erie facilities involving the abandon- 
ment of all Lackawanna trackage be- 
tween Binghamton and Gibson, N.Y., 
except for certain segments. The rights 
would provide access from the Erie’s 
main line at Waverly to a Lackawanna 
spur track. 


T & P ‘Key-Point’ Restriction 
Removal Adversely Affects 


Motor Carriers, Says ATA 


In granting the Texas & Pacific 
Motor Transport Co. relief from a 
“key-point” restriction in its motor 
carrier certificate authorizing serv- 
ice for its parent railroad, the Texas 
& Pacific Railroad, division 1 of the 
Commission failed to consider ade- 
quately the adverse effect the modi- 
fication would have on protestant 
motor carriers, says the American 
Trucking Associations, Inc., in a peti- 
tion for reconsideration. 


The ATA asked the Commission to 
reconsider a report and order by division 
1 in MC-50544, The Texas & Pacific 
Motor Transport Co.—Alexandria Key- 
Point, in which the division, with Com- 
mission Murphy dissenting, modified a 
“key-point” restriction with respect to 
Alexandria, La. The division said that 
the purpose of the modification was to 
eliminate Alexandria as a_ restrictive 
key point. It said that the T & P con- 
tended that if the proposal were ap- 
proved it would be able to transport 
“certain so-called merchandise traffic,” 
which presently moved in box cars of 
the parent rail company in relatively 
small less-carload lots (T.W., July 23, p. 
71). 


The ATA said that in sole support of 
its proposal the T & P introduced 
through its only witness certain testi- 
mony which was not accompanied by 
proper underlying documents, Over the 
objections of protestants the  testi- 
mony was admitted by the examiner, it 
said. The ATA said that division 1 con- 
cluded that the concerned testimony 
was properly admitted but concluded 
that the scope of such testimony should 
be limited. 

“However, in reaching its ultimate 
conclusions,” the ATA said, “the divi- 
sion considered portions of the objected- 
to testimony which had been found to 
be beyond the scope of admissibility. 
This, it is maintained, was error. Had 
not such testimony been considered, there 
would have been no record to support 
any modification.” 


Substitute Modification 


The ATA said that if any modifica- 
tion was to be effected, it should be 
limited to a substitution for the Alex- 
andria key-point restriction of a re- 
quirement that the traffic to be trans- 
ported by the T & P through Alexandria 
from or to New Orleans or Shreveport 
have a prior or subsequent movement by 
rail and that the key point in all other 
respects remain in force. 

The ATA said that the record estab- 
lished that there were numerous inde- 
pendent motor carriers, four of which op- 
posed the petition for modification, which 
presently served the area between Shreve- 
port and Alexandria; that the carriers 
transported substantial traffic in the 






















































































18 


area; that such traffic was essential to 
their economic stability, and that a loss 
of that traffic, or any part thereof, would 
materially adversely affect their respec- 
tive operations. 

The examiner’s recommended modi- 
fication would have amounted to removal 
of the Alexandria key-point entirely, the 
ATA said, under which motor operations 
could be conducted by T & P from New 
Orleans to all points west as far as, but 
not including, Shreveport, and from 
Shreveport to all points east as far as, 
but not including, New Orleans. The 
ATA said that “had this been the ex- 
aminer’s purpose he would simply have 
recommended removal of the key point.” 

“Evidently the division recognized this 
ambiguity for it amended the recom- 
mended modification,” the ATA said. 
“However, the amendment also fails to 
properly confine the operations to those 
supported by the record. 

“While such amendment would pre- 
vent movements from Shreveport to 
points east of Alexandria and from New 
Orleans to points west of Alexandria, it 
would still allow a major operation which 
is not supported by the record. As seen, 
T & P intends to discontinue only the 
merchandise car service from Alexandria 
to Shreveport, but will not discontinue 
such service from Shreveport to Alex- 
andria. The only reason given by the rail 
subsidiary, in support of the removal of 
the restriction as it applies to the latter 
movement, is that there is sometimes too 
much traffic to be handled in the mer- 
chandise car. Thus, T & P’s argument is 
reduced to the proposition that, when- 
ever rail traffic becomes too great to be 
transported in one merchandise car, it 
should be allowed to transport such traf- 
fic by motor vehicle. The Commission 
should not countenance such a theory, 
for to do so would be to undermine the 
very purpose of limiting the access of 
railroads or their affiliates into the motor 
carrier field. 

“The Commission, if it is to approve 
any modification of the Alexandria key- 
point, and if it finds that a prior or sub- 
sequent movement by rail restriction is 
not appropriate, must limit such modifi- 
cation to that which is supported by the 
record, With this in mind the following 
amendment is suggested: 

“‘No shipments shall be transported 
by carrier between any of the following 
points, or through, or to, or from, more 
than one of said points: New Orleans, 
Alexandria,* and Shreveport, La., Tex- 
arkana, Tex.-Ark., Fort Worth-Dallas 
(considered as one), Abilene, and El Paso, 
Tex.’ 

“This modification, if adopted by the 
Commission, would allow T & P to dis- 
continue those merchandise cars which 
are claimed to be operating uneconom- 
ically and would, at the same time, pro- 
tect, to some degree, the operations of 
protestants.” 


Byrnes, BLE Official, Dies 


Funeral services for L. V. Byrnes, as- 
sistant grand chief engineer and national 
legislative representative of the Brother- 
hood of Locomotive Engineers, were held 
in Philadelphia on August 27. Mr. Byrnes 
died unexpectedly on August 23 at his 
home in Washington, D.C. He was 72 
years old. He had been a grand officer of 
the BLE since 1948, and Washington rep- 
resentative of the rail labor organization 





* Not applicable in respect of shipments moving 
from Alexandria to Shreveport. 
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since 1953. Mr. Byrnes was an engineer 
on the Central of New Jersey and the 
Reading railroads prior to becoming a 
agen representative of the brotherhood 


Freas, Goff, Herring Win 


Confirmation to ICC Posts 


The nominations of Howard G. Freas, 
Abe McGregor Goff and Clyde E. Herring 
as members of the Interstate Commerce 
Commission were approved without a 
dissenting vote August 27 by the Senate. 

Messrs. Freas and Goff, Republican 
incumbents, were confirmed for reap- 
pointment for seven-year terms running 
through December 31, 1966. Mr. Herring, a 
Democrat, will serve out the term expir- 
ing December 31, 1963, left vacant by the 
resignation in June of Richard F. Mit- 
chell. 

Mr. Freas has been on the ICC since 
August of 1953, serving as chairman in 
1958 under the Commission’s policy of 
having a new chairman each year. Mr. 
Goff became a commissioner in February 
of last year. Mr. Herring, nominated on 
August 21 by the President, has been a 
member of a law firm in Des Moines, Ia. 


(See earlier story on page 21) 


$300,000 Set for Research 
On Ship Navigation, Safety 


The Maritime Administration has an- 
nounced the allocation of $300,000 for 
research and development of new navi- 
gational aids and safety devices for mer- 
chant ships. 


Selected for study are 10 items: Radar 
data computer; application of human 
factors in ship design; radar trans- 
ponders and reflectors; turn indicator 
and improved navigation light system; 
improved method of launching lifeboats, 
ship signal detection and generation sys- 
tem, momentum indicator and auxiliary 
maneuvering system, radio navigation 
system, underwater sound system, and 
shipboard oily-water separation. 

“This,” the MA says, “is part of the 
administration’s program of research into 
new and better methods of building and 
operating merchant ships to assure that 
the American merchant marine will have 
the best-equipped, safest and most-suit- 
able vessels to serve the nation in com- 
merce and defense.” 


New House Committee Member 


Representative Dollinger, of New 
York, seventh-ranking majority member 
on the House interstate and foreign 
commerce committee, resigned August 
27. The House then elected another New 
York member, Representative Healey, to 
the committee. Mr. Healey had been on 
the banking and currency committee. 


PRR Seeks to Drop Trains 


The Pennsylvania Railroad Co., in a 
petition filed at the Commission in Fi- 
nance No. 20792, has asked for approval 
of the discontinuance of passenger trains 
Nos. 528 and 529, the “Susquehannocks,” 
operating between Harrisburg and Wil- 
liamsport, Pa. The company said the con- 
tinued operation of the trains was not 
required by the public convenience and 
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necessity and that the cost of their 
eration greatly exceeded the revenues 
ceived from passengers using them. 


ARR Says Steel Strike Cut 
Loadings by 165,000 Cars 
In Week Ended August 22 


Loadings of revenue freight fq 
the week ended August 22, totaled 
542,561 cars, the Association of Amer. 
ican Railroads has announced. This 
was a decrease of 91,670 cars, o 
14.5 per cent, below the correspond- 
ing week in 1958, it said, and a de- 
crease Of 216,679 cars, or 28.5 per 
cent, below the corresponding week 
in 1957. 


Loadings in the week of August 2 
were 1,283 cars, or two-tenths of one per 
cent below the preceding week. The AAR 
said it was estimated that about 165,00) 
additional cars would have been loaded 
in the week ended August 22 if there 
had been no steel strike. 

The AAR noted, however, that the total 
of cumulative carloadings for 1959 
through August 22 was 8.5 per cent 
greater than the total for the correspond- 
ing period of 1958. 

Coal loading amounted to 97,325 cars, 
a decrease of 16,154 cars below the cor- 
responding week a year ago, and a de- 
crease of 1,426 cars below the preceding 
week this year, the AAR said, adding: 

Miscellaneous freight loading totaled 290. 
969 cars, a decrease of 17,689 cars below the 
corresponding week last year, and a de 
crease of 381 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 41,729 cars, a decrease @ 
7,638 cars below the corresponding week if 
1958, but an increase of 497 cars above @ 
week ago. 

Grain and grain products loadings to 
51,348 cars, a decrease of 6,364 cars below 
corresponding week in 1958, and a decreas 
of 1,696 cars below the preceding week thi 
year. In the Western Districts, grain ané 
grain products loadings for the week @ 
August 22, totaled 36,700 cars, a decrease a 
2,004 cars below the corresponding 19% 
week, and a decrease of 1,101 cars below the 
preceding week. 

Livestock loading amounted to 5,490 cars 
an increase of 216 cars above the corre 
sponding week in 1958, and an increase di 
827 cars above the preceding week this year, 
In the Western Districts, loading of live 
stock for the week of August 22, totaled 
4,218 cars, an increase of 243 cars above the 
corresponding week a year ago, and an in 
crease of 660 cars above the preceding week 

Forest products loadings totaled 42,08 
cars, an increase of 3,198 cars above a yeal 
ago, and an increase of 117 cars above & 
week ago. 

Ore loading amounted to 10,611 cars, & 
decrease of 44,279 cars below last year, bul 
an increase of 718 cars above last week. 

Coke loading amounted to 3,007 cars, % 
decrease of 2,960 cars below a year ago, bul 
an increase of 61 cars above a week ago. 

All districts reported decreases compared 
with the corresponding week in 1958 except 
the Southwestern. All reported decreas® 
compared with the corresponding week i 
1957. t 


Cumulative Carloadings : 
1959 1958 1957 © 
Five weeks of Jan. 2,742,226 2,716,597 3,212; 
Four weeks of Feb. 2,291,295 2,111,693 2,671 
Four weeks of Mar. 2,398,165 2,148,771 2,742, 
Four weeks of Apr. 2,489,320 2,105,765 2,695, 
Five weeks of May 3,419,372 2,730,028 3,558,395 
Four weeks of June 2,813,134 2,491,262 2,959,096 


Four weeks of July 2,249,251 2,142,220 2,707,699 
Week of Aug. 1 ...... 544,464 622,678 740,708 
Week of Aug. 8 ...... 532,304 619,204 740,471 
Week of Aug. 15... 543,844 626,314 750,64 
Week of Aug. 22... 542,561 634,231 759,240 








eee 20,565,936 18,948,763 23,539,154 
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There’s nothing like courteous, competent 


help on transportation matters to make a shipper’s 


or receiver's face light up with a smile of 
satisfaction. We know —because we see it happen 
so often. Ship Southern and you'll see, too! 
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CoM) SOUTHERN RAILWAY SYSTEM 





A good deal of our growth at 
Super Service is the result of increased 
business from customers we have 


served for many years. 


We believe there are two reasons. 
First, their business has grown. Second, 


‘ experience leads them to rely, more 


CALL SUPER SERVICE IN: 


EAST 
NEW YORK © SOUTH KEARNY- 
NEWARK, NJ. © WORCESTER, MASS. 
YORK, PA. © BALTIMORE 
PHILADELPHIA ST. LOUIS 


MIDWEST 
CHICAGO ® ST. LOUIS 
EVANSVILLE, IND. 


SOUTH 
NASHVILLE, TENN. © MEMPHIS, TENN. 
CHATTANOOGA, TENN. ® KNOXVILLE, 
TENN. ® ROME, GA. ® DALTON, GA. 
DECATUR, ALA. © SHEFFIELD, ALA. 
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THERE’S ALWAYS A REASON FOR Gnowth... 


and more, on our service for fast, 
dependable delivery to their customers. 


We are confident that our customer— 
“the man who ships’ —will confirm 
these facts. Why not ask him? 


Then, let us prove what Super Service 


can do for you. 


NEW YORK 


SOUTH KEARNY— 
NEWARK, N. J. 


PHILADELPHIA 
BALTIMORE 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


BLE Votes $2 Assessments 
To Counter Railroads’ Plan 


For Strike Insurance Fund 


The Brotherhood of Locomotive 
Engineers announced late August 21 
that its advisory board had author- 
ized an assessment of $2 a month 
per member to build up a strike 
fund to “counteract the railroads’ 
strike insurance scheme.” 


The board, meeting in Cleveland, au- 
thorized Guy L. Brown, grand chief 
engineer, and H. F. Hempy, general 
secretary-treasurer, to levy the assess- 
ment on the brotherhood’s 50,000 mem- 
bers in active service. 

The action followed closely the an- 
nouncement by the Association of 
American Railroads that the railroads 
had accepted the proposed service-inter- 
ruption insurance plan, designed to in- 
sure the carriers against specified finan- 
cial losses resulting from work stoppages 
(T.W., Aug. 22, p. 21). 

The BLE said its board gave Messrs. 
Brown and Hempy discretion as to when 
to begin the assessment, described by 
Mr. Brown as a plan to establish a fund 
of “several million dollars.” 


“Their plan,’ Mr. Brown said of the 
railroads, “indicates they intend to force 
a strike, and we want to be in a strong 
position when that time comes. We think 
this strike fund is another first for us. 
Other transportation brotherhoods may 
be interested.” 

Describing 
BLE said: 

“The BLE pays members strike bene- 
fits of $100 per month, plus $30 per 
month for a married man and $25 addi- 
tional for each dependent child under 
18. Strike benefits can be continued for 
six months. 


“The BLE also pays strike benefits, 
after a waiting period of five days, to 
members who are idled by a legal strike 
of another railway labor organization. 

“The BLE also pays loyalty benefits 
of $100 a month for single men and $125 
& month for married men in cases where 
Strikes continue longer than six months. 

“The organization is paying some $5,- 
000 a month in loyalty benefits as the 
result of unresolved disputes dating back 
as far as 1921.” 


its strike payments, the 


‘Jet Age Week’ in Chicago 


The city council of Chicago has pro- 
Claimed the week of October 18 as “Jet 
Age Week in Chicago.” At that time 
there will be 48 daily jet aircraft move- 
ments at the city’s O’Hare Field, making 
it the world’s busiest jet airport, ac- 
cording te the city administration. 
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Senate Committee Unanimously Approves 
Nomination of lowa Lawyer for ICC Post 


President's Choice as Successor to Richard F. Mitchell, Resigned, 


Is Clyde E. Herring, Son of Former Governor of lowa and Senator 


From That State. Freas and Goff Unanimously Approved for New Terms. 


Five days after President Eisen- 
hower sent to the Senate the nomi- 
nation of Clyde E. Herring, a mem- 
ber of a Des Moines (Ia.) law firm, 
for appointment as a member of the 
Commission, the Senate interstate 
and foreign commerce committee, by 
unanimous vote, ordered the nomina- 
tion favorably reported. 


Mr. Herring, a Democrat, was chosen 
to succeed Richard F. Mitchell, resigned, 


Clyde E. Herring 


for the remainder of his term expiring 
December 31, 1963. 

The committee, at the same time, 
unanimously approved the nominations 
of Commissioners Howard G. Freas and 
Abe McGregor Goff, Republicans, for 
reappointment to the ICC for new 7- 
year terms ending December 31, 1966 
(T.W., Aug. 15, p. 50). 

The committee acted at the close of a 
hearing on the nominations, August 26, 
in which the nominees testified for more 
than two hours on varied activities of 
the ICC. 

Mr. Herring was born March 24, 1915, 
in Des Moines. He was graduated from 
the State University of Iowa and re- 
ceived a degree of bachelor of laws from 
Drake University, Des Moines. 

He was in the Army from 1941 to 1945, 


attaining the rank of major. He was 
captured in the fighting in North Africa 
and spent more than two years as a 
prisoner of war in Germany. 

After the war he was assistant county 
attorney of Polk County, Ia., in 1947-48. 
He was district supervisor for the Bu- 
reau of the Census the next two years. 
From 1951 to 1954 he was county at- 
torney. In 1954 he was the Democratic 
candidate for governor, but lost in the 
general election to Leo. A. Hoegh, now 
director of the Office of Civil and De- 
fense Mobilization. 

Mr. Herring now is a member of the 
Des Moines law firm of Davis, Huebner, 
Johnson, Herring & Burt. His father, 
the late Clyde L. Herring, was governor 
of Iowa from 1933 to 1937 and was a US. 
senator from Iowa from 1938 to 1942. 
The new ICC appointee has two 
daughters. 

Mr. Mitchell, who left the Commission 
June 15, had been a commissioner since 
1947 (T.W., June 20, p. 31). 


Mr. Freas, who has been on the ICC 
since 1953 and was chairman in 1958, 
was questioned more closely and at great- 
er length by the committee about Com- 
mission activities than were Messrs. Goff 
and Herring. 


Questions Posed to Freas 


The questioning brought from Mr. 
Freas the following general summaries: 


@ That although the ICC is farther 
behind in deciding cases than earlier 
this year, it is “operating efficiently.” 

@ That ICC policies were not respon- 
sible for the disappearance of a number 
of coastwise and intercoastal shipping 
companies. 

@ That he personally does not object 
to inquiries from members of Congress 
about the status of proceedings before 
the Commission. 

@ That the ICC, on its own motion, 
was not planning any over-all investiga- 
tion of “holddowns.” 

Mr. Freas was questioned closely about 
the Commission’s workload and backlog 
by Senator Smathers, of Florida, who 
asked the commissioner’s general opinion. 

“By and large,” Mr. Freas said, “I would 
say the Interstate Commerce Commis- 
sion is operating very efficiently.” 

“How far behind are you?” the senator 
asked. 

“IT believe the average age of pending 
cases is now 7.3 months,” Mr. Freas said. 
“We are a little further behind now than 
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three months ago. The increase has 
been partly because of conversion ap- 
plications as a result of your 1958 legis- 
lation. Another reason is the grand- 
father proceedings. We are very 
hopeful of bringing the time down to a 
lower level.” 

Asked whether passage of a bill to 
require additional filings of railroad ac- 
cidents with the Commission would tend 
to put other proceedings even further 
behind, Mr. Freas said: 

“Anything that makes more work has 
a tendency to delay over-all procedure. 
There would be some effects. But if 
this is needed in the public interest, 
a slight increase in the workload becomes 
unimportant.” 


Water Carrier Complaints 


The committee chairman, Senator 
Magnuson, of Washington, and Senator 
Yarborough, of Texas, wanted to know 
the views of the ICC about the water 
carrier complaints that ICC regulation 
had forced them out of business. Mr. 
Freas mentioned the recent letter to the 
committee by Chairman Tuggle, of the 
ICC, denying this charge. Mr. Freas 
himself said he did not believe “that 
the Commission’s regulation has brought 
about that disappearance.” 

“Well,” Senator Yarborough asked, 
“is the Commission making a study of 
railroads lowering specified rates only 
when competing with water carriers?” 

“No over-all proceeding is pending on 
that specific matter in the abstract,” 
Mr. Freas said. 

The matter of congressional inquiries 
was raised by Senator Schoeppel, of 
Kansas, who asked Mr. Freas if he 
would object to such inquiries “if there 
was absolutely no attempt at influencing 
a decision.” 

“None whatever,” Mr. Freas said. 

“Should such calls be made part of 
the record, do you think?” asked Sen- 
ator Case, of New Jersey. 

“If inquiries are by letter now they 
go into the public docket,” Mr. Freas 
said. “Calls are not ordinarly made 
part of the record. I see no objection, 
except that there often are a great many 
calls and they would encumber the rec- 
ord.” 

It was to Senator Thurmond, of South 
Carolina, that Mr. Freas said the Com- 
mission did not plan to institute an in- 
quiry into the question of “holddowns” 
of rates. Instead, he said, such instiga- 
tion would have to be by petition. 

“In all these general increase cases,” 
Mr. Freas said, “the Commission had 
prescribed increases on a petition basis. 
To equalize the impact on some commod- 
ities, holddowns sometimes have been 
imposed. The ICC has instituted no in- 
vestigation on its own motion.” 

“I would like to see an investigation 
and hope such a request is made,” said 
Senator Thurmond. 


Questions of ‘Discrimination’ 

Senator Smathers complained that re- 
cent rate increases on lumber from west- 
ern points to Official Territory amounted 
to 6 cents per 100 pounds, but from 
southern points to the same destinations 
came to as much as 30 cents per 100 
pounds. 

“Why this discrimination?” he asked. 


“It is utterly impossible to look at 
each rate involved in these general in- 


creases,” Mr. Freas said. “This was 
without preference and prejudice.” 

“Have any southern lumbermen filed 
in any proceeding alleging discrimina- 
tion?” Senator Smathers asked. 

“Not to my knowledge,” Mr. Freas 
replied. 

“Well, I know certain southern ship- 
pers have made complaints,” Senator 
Smathers said, “because some went 
through my office.” 

“T think all undue _ discrimination 
should be removed,” the commissioner 
said. “And on this lumber, there also 
is the question of uneconomical use of 
the carriers’ equipment when it is needed 
because the cars are used as warehouses.” 

In three other avenues touched on in 
the hearing, Mr. Freas said (1) that 
while he agreed there should be every 
chance for petitions for reconsideration 
of ICC findings, the courts should not 
review the facts in a case and reach 
conclusions supposed to be made by the 
agency; (2) that the ICC was consider- 
ing rules for the movement of atomic 
waste materials, and (3) that the ICC 
believed it time “to take another look” 
at its safety rules for the truck hauling 
of explosives with a view to bringing 
them up to date. 

At that, Senator Magnuson referred to 
@& new explosives safety bill (S. 1806) 
before the committee and said “we might 
want to recommend its passage before 
our recess this year.” 


Goff, Herring Heard 


Compared with Mr. Freas, Mr. Goff 
Was quizzed only briefly and mainly on 
the subjects of workload and contacts 
from congressmen. 


“In spite of the temporary setback 
this year in the time in determining 
cases,” Mr. Goff said, “the average a 
few years back was about three months 
higher than now. 

“On the other hand, I’d be very 
foolish to say I was fully satisfied. I 
still think we’ve got to do something. 
The workload is increasing. We're work- 
ing this fall to cut down the time of 
handling.” 

Asked about the time lag by Senator 
Hartke, of Indiana, Mr. Goff said “com- 
pared to court cases, I don’t think it’s 


Senator Hartke also brought up con- 
tacts of agency by congressmen, to which 
Mr. Goff replied: 


“T think we’d be a sorry bunch down 
there if any mere inquiry from a sen- 
ator influenced our decision in any way.” 

Mr. Herring was on the stand less 
than five minutes. He noted that he 
had never practiced before the ICC, 
that he knew of no contacts or business 
connections which might preclude his 
appointment and that he agreed with 
the opinions of Messrs. Freas and Goff 
about inquiries from members of Con- 
gress. 


Ohio Valley Board to Meet 
At Louisville Sept. 15-16 


Kenneth Tuggle, chairman of the 
Commission, will be the speaker at a 
luncheon, September 16, that will con- 
clude a two-day regular meeting of the 
Ohio Valley Shippers Advisory Board, 
in the Brown hotel at Louisville, Ky. 

In announcing the meeting, the board 
said that replies to a questionnaire to 
board members on whether they would 
favor an allowance by railroads for LCL 












shipments delivered to freight statioy 
by shippers, and, if so, what such an 
allowance should be, would be discussed” 
Committee sessions will be held Sep- 
tember 15, and there will be a genera] 
business session the morning of Septem. 
ber 16, the board says. Co-sponsoring 
the luncheon with the board will be the 
Louisville Chamber of Commerce, the 
Transportation Club of Louisville, the 
Women’s Traffic Club of Louisville, and 
local chapters of the Delta Nu Alpha 
Transportation Fraternity and the As- 
sociation of Interstate Commerce Com- 
mission Practitioners. : 


30,000 Railroad Workers 
Idled by Steel Strike, 


Secondary Effects Spread 


About 30,000 railroad workers haye 
filed for unemployment compensa- 
tion since the start of the steel 
strike six weeks ago, said James P. 
Mitchell, Secretary of Labor, on Au- 
gust 23, in announcing additional 
facts concerning the impact of the 
steel work stoppage (T.W., Aug. 22, 
p. 44). 

Special reports to the Labor Depart- 
ment from state employment security 
agencies, he revealed, indicated that 
around 125,000 workers had been laid off 
in industries other than steel because of 
the strike. These included railroads, 


trucking, coal mining, lake ore shipping, 
and construction. 


Mr. Mitchell said the largest numbers 


Steel Handlers See No 
Item Shortage Nationally 


Representatives of the Ameri- 
can Steel Warehouse Association 
and Association of Steel Distrib- 
utors, Inc., meeting with the Iron 
and Steel division of the Business 
and Defense Service Administra- 
tion of the Department of Com- 
merce on August 24 reported that 
the reduction of steel inventories 
in warehouses had been at the 
rate of 150,000 tons per week 
since August 1 until the week 
ended August 22 when it was 
175,000 tons. 

They said that the present in- 
ventory of approximately 3,125,- 
000 net tons, although not on a 
strictly comparable item basis, was 
20 per cent higher than the total 
on hand in warehouses when the 
1956 strike started. At that time, 
they said, inventories of plates 
and structurals were much lower 
due to short supply. 

They added that country-wide 
sampling re ports indicated no 
item shortage, although some sub- 
stitutions of sizes within the same 
gauge had occurred. 
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gi employes put out of work thus far 
pecause of secondary effects of the strike 
were from railroads and coal mining— 
gecounting for about 6 out of 10 second- 
ary layoffs. 


Lost: $70 Million Weekly 


Among steel-using industries, he said, 
freight car manufacturers had indicated 
that steel shortages might affect their 
gerations by mid-September, as did 
manufacturers of machinery and chemi- 
als. Autos, aircraft, and shipbuilding 
tad not been affected as yet, he added. 

Over-all, Mr. Mitchell said, there were 
about 625,000 workers either on strike or 
ied by the strike, with payroll losses 
running an estimated $70 million a week. 

Current information of the strike’s im- 
pact was based on reports from the 
Department of Commerce and special 
surveys conducted by the Labor Depart- 
ment. A ‘weekly report provides in- 
frmation on the secondary layoffs 
msulting from the strike in 17 states, 
and a semi-monthly report relates to the 
general economic impact of the strike on 
$i major steel-producing and_steel- 
qnsuming communities in the United 
States. 


75,000 ‘Other’ Workers Out 


These reports showed, he said, that al- 
most 75,000 applications for unemploy- 
ment insurance had already been re- 
ceived from workers in affected industries 
wider the regular state and railroad un- 
employment programs. 

Mr. Mitchell said that Pennsylvania 
acounted for the largest number of 
secondary layoffs to August 23, followed 
by Indiana, Ohio, Kentucky, West Vir- 
ginia, Minnesota, and Alabama, in that 
order. 

“With about 85 per cent of total steel 
capacity down because of the strike, he 
continued, “production, has averaged a 
little over 330,000 net ingot tons a week 
for the past month. This compares with 
about 2.6 million tons a week produced 
in the spring and early summer.” 


Defense Program Untouched 


However, Mr. Mitchell reported that 
production for defense and atomic energy 
programs had not yet been affected, al- 
though some requests for help in getting 
steel had been received and met by the 
Commerce Department. 


He added that imports of steel for July 
and August were now estimated at 400,- 
000 tons of finished steel a month, down 
slightly from the June level. All in all, 
the net new supply of finished steel avail- 
able in August was expected to be about 
14 million net tons, as compared with 
estimated consumption of more than 7 
million tons. 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 


George F. Barbary, Denver, Colo.; 
Edgar T. Bellinger, Washington, D.C.; 
Maxwell Bentley, Salt Lake City, Utah; 
Robert Roe Campbell, Knoxville, Tenn.; 
Francis A. Clifford, Bethesda, Md.; Mil- 
ton Cook, Boston, Mass.; Wallace Snell 
Craig, Philadelphia, Pa.; James La- 
Verne Crawford, Los Angeles, Calif.; 
Thomas Carl Damewood, Charleston, W. 
Va.; James Paul Ceary, Petersburg, W. 
Va.; Henry F. Gill, Trenton, N.J. 

T. Kennedy Helm, Jr., Louisville, Ky.; 
James Michael Henderson, Washington, 
DC.; Jack Krikor Hoogasian, Wauke- 


gan, Ill.; Thomas R. Kingsley, Wash- 
ington, D.C.; Oather O. Leach, " 
Okla.; James Patrick Lundy, New York, 
N.Y.; Joseph McCloskey, Jr., New Or- 
leans, La.; Robert Clayton McHugh, 
Colorado Springs, Colo.; David E. Mc- 
Neill, Jr., Houston, Tex.; Allen Melton, 
Dallas, Tex.; Paul E. Mitchell, Boston, 
Mass.; William J. Petrillo, Detroit, 
Mich.; Douglas Clark Pierson, Burling- 
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ton, Vt.; John P. Sauer, Huron, S.D.; 
Arthur T. Spence, Milwaukee, Wis.; 
William E. Stillings, Atchison, Kan.; 
William Monroe Turpin, Bowling Green, 
Mo., and Alexander Downard Yelton 
Frankfort, Ky. 


U.S. Administrative Agencies Criticized 
At American Bar Association Convention 


CAB Member, Louis J. Hector, Sees Agency Procedure Lagging Behind 
That of Modern Engineering Management; Chairman Harris, of House 
Committee, Asks Lawyer Cooperation in Combating Delays in Procedure. 


Federal administrative agencies 
and their work came in for thorough 
discussion on August 25 at the an- 
nual convention of the American Bar 
Association held in Miami Beach. 


Louis J. Hector, member of the Civil 
Aeronautics Board, compared federal 
agency procedure and procedure under 
modern engineering management, with 
the agency procedures coming off second 
best. He recommended greater assistance 
for hearing examiners and greater re- 
liance on their factual findings. Mr. 
Hector spoke to members of the ABA’s 
administrative law section. 

On the same day, Representative 
Harris, of Arkansas, urged the full co- 
operation of members of the bar in 
fighting the “destructive force of de- 
lay” in administrative proceedings. His 
speech was given before members of 
the ABA’s public utility law section. 

Mr. Hector, of the CAB, said that if 
@ private business tried to conduct its 
affairs in the manner of a modern 
federal administrative agency, it would 
go broke. 


“Let us try applying some of the basic 
principles of management engineering,” 
he said. “One of these is that any man 
engaged in a job must have a clear and 
definite concept of what he is trying 
to accomplish. Objectives and policies 
will change, of course, but at any given 
moment, they should be clearly defined.” 


Mr. Hector titled his address, “The 
New Critique of the Regulatory Agency,” 
which, he said, represented the belief 
in many quarters that a combination of 
rule-making, policy formulation, plan- 
ing, administration, adjudication, in- 
vestigation and prosecution in one 
agency “simply does not work.” 

Procedure in a CAB Case 

In illustrating his contention that the 
regulatory agencies need to apply some 
of the basic principles of management 
engineering, the CAB member cited a 
case before that agency—the “Seven 
States Area Investigation.” 

“The purpose of the investigation,” he 
said, “was to formulate a plan for fed- 
erally subsidized, local air service for 
the Dakotas, Nebraska, Iowa, Illinois, 


See Late News, Pages 15, 17 
and 18, for other transporta- 
tion news developments. 


Wisconsin and Minnesota. By the mid 
*50’s railroad passenger service was being 
pulled out of this area at an alarming 
rate. Air service was supplied by the 
trunk lines only to the larger cities. The 
smaller cities and towns faced a serious 
transportation crisis. On December 14, 
1955, therefore, the board ordered an in- 
vestigation to develop a program for the 
area.” 

An executive agency, business corpora- 
tion, or military command would tackle 
a planning job like the Seven States 
Case in such a way that the proceeding, 
progressing through to final approval, 
should take one year at the most, he 
said, adding, however, that the CAB 
“didn’t do it that way. We took three 
years.” 

After saying that the processing of 
161 documents was done by one man, 
the hearing examiner; that the board 
did not give the examiner any policy 
guidance; that the board had views on 
local service policies, but that there was 
no custom of discussing general policy 
by the board, and no machinery for con- 
veying such policy to the examiner, Mr. 
Hector added: 

“The record in the Seven States Case 
is six feet two inches high and by now 
we have covered five inches. It is at 
this point that the record begins to 
swell rapidly, and the built-in ineffi- 
ciency of the process begins to take hold. 


Burden on the Examiner 


“One man, the hearing examiner, will 
henceforth do all the work with no per- 
sonal assistance of any kind. For the 
next year and nine months, every fact, 
every statistic, every argument, every 
objection will go to him and to him 
alone. He is surrounded by hundreds 
of lawyers, economists, statisticians, 
mayors, presidents of chambers of com- 
merce and airline executives. But he 
cannot delegate any part of his job to 
anyone. He must personally listen to 
the witnesses for days on end, and then 
read for further months the mountain 
of written material they submit.” 


Hearings in the Seven States Case 
were finally concluded on October 5, 
1956, and the examiner “then sat down 
all alone to work up a plan,” Mr. Hector 
said. 

“By this time,” the speaker continued, 
“he had five and a half feet of pleadings, 
transcripts, exhibits, and briefs. It is 
small wonder that it took him another 
year and two months to finish the job, 
for he was still working all alone. Fi- 
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nally, on December 13, 1957, the exam- 
iner’s plan for air service appeared— 
two volumes totaling 658 pages. 

“Of course, nobody was completely 
satisfied, and almost everyone filed ex- 
ceptions and briefs saying what they 
liked and what they did not like about 
the examiner’s report and why. 

“And now at last the five members of 
the board, who for two years had sat 
in complete isolation from the matter, 
entered the picture. They tried to read 
the examiner’s report, the exceptions, 
and the briefs, but since this was only 
one of many cases before the board, 
since there were dozens of minor matters 
coming to their offices every day, since 
they spend a large part of their time in 
board meetings and hearings, it was hard 
to get around to all this reading.” 

Mr. Hector described four days of oral 
argument before the board; the board’s 
first meeting a month later when it was 
decided that the examiner had been too 
restrictive in his award of routes; the 
drawing up by the board of a new plan 
in 15 sessions totaling more than 30 
hours, which was “a difficult job be- 
cause the board members could not make 
any use of the board’s technical staff”; 
announcement of the general outlines 
of the board’s revised plan on May 19, 
1958; preparation of a 157-page docu- 
ment by the “opinion writers” staff ex- 
plaining and justifying the board’s new 
plan, and the document’s final publica- 
tion on December 8, 1958, with an order 
that the new service would begin 60 
days later—‘“well over three years after 
the need first became apparent.” 


‘No Policy to Guide Him’ 


It was now clear, said Mr. Hector, 
that the examiner in the Seven States 
Case had only the remotest idea of 
what the board wanted him to do, al- 
though he had some miscellaneous CAB 
precedents to go on, “but no real policies 
to guide him in the formulation of a 
major new local service plan.” Mr Hector 
said that almost everyone who had ever 
studied the regulatory agecies had com- 
plained that they-did not formulate clear 
policies. 

“It is much easier,” he said, “to decide 
individual cases than to promulgate 
general rules which you are willing to 
live with in the future. Then too, men 
engaged in any form of judicial ac- 
tivity, have an historic reluctance to 
enunciate broad general rules for fear 
that they will tie their hands in future 
cases. But the whole justification of the 
classic administrative agency is that it 
can successfully combine policy-making 
and adjudication.” 

He said that the federal agencies from 
the beginning had “preferred to stay 
in a sort of pragmatic flux where every 
case stands on its own feet.” He added 
that the criticism had continued to 
grow. Continuing, Mr. Hector said: 


“There is another important engineer- 
ing principle dealing with policies: Al- 
most any policy or plan, no matter how 
general, is a part of a larger policy or 
plan. Thus, in the Seven States Case, 
ohne must assume that the plan for new 
subsidized air service was somehow co- 
ordinated into an over-all transporta- 
tion policy under which this was deemed 
preferable to continuing the rail service 
at a loss. One must assume also that 
the increased subsidy bill was a part 


of the over-all budget and fiscal plan 
of the President. 


“These assumptions are quite incor- 
rect. The board acted completely in- 
dependently—without coordination with 
anyone. This is another characteristic 
of the administrative agencies which is 
today being closely questioned. .. . 


More Help for Examiners 


“One thing that strikes us immediately 
in the Seven States Case is that the ex- 
aminer was brutally short-handed. I 
am convinved that if our examiners are 
to perform any function other than 
keeping order at hearings, they must be 
given a great deal more assistances. 
Except in the most unusual circum- 
stances, the examiner is the only man 
who ever really knows the record. While 
he must be given clear and definite 
policies and objectives from the com- 
mission which he serves, I believe that 
the commissions in turn must place 
greater reliance on his factual findings. 
That being the case, we have no alterna- 
tive but to give our examiners the greatly 
increased measure of assistance they 
need to do a more thorough and ef- 
ficient job.” 


The CAB member said that in regulat- 
ing any industry, there were only a few 
major controls which the government 
needed to apply with great care and 
precision, in order to achieve the over- 
all control required in the public in- 
terest. He added: 


“If the agencies could devote them- 
selves to formulating clear policies in 
critical areas such as competition, li- 
censing, selection between competing ap- 
plicants, and the many facets of rate 
regulation, and devote themselves to the 
judicial application of these policies in 


U.S. Rubber ‘Transport Day’ 


Examining a plastic boat at the recent third 
annual ‘Transportation Day’ of the United States 
Rubber Co. are Richard C. Colton (left), vice- 
president of the Lykes Bros. Steamship Co., and 
John Cassam, general traffic manager of inter- 
national operations for U.S. Rubber. On display, 
according to the rubber company, were exhibits 
of inflatable dunnage, rubber and plastic ship- 
ping containers, truck dock fenders, plastic 
refrigerator truck insulation panels and an avu- 
tomated tire-building machine. The company 
says more than 1,500 transportation and indus- 
trial traffic executives from eastern states 
attended the exhibit, sponsored by the company’s 
general traffic department. 
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critical cases, everything else could 
delegated or even forgotten about.” 

In discussing the difficulty of being ay 
administrator three working days g 
the week and a judge on the remaining 
two days, Mr. Hector said: 

“Administrators and judges have such 
completely different codes of ethics thaj 
a commissioner who tries to act like 4 
judge is accused of trying to regulate jp 
an ivory tower, while one who tries 
act like an administrator is accused of 
becoming too friendly with the litigants 

“So you get a kind of institution) 
schizophrenia, it is said, where men try 
to carry out duties and live by standards 
which are basically incompatible, ang 
end up in a sort of amorphous proced- 
ural mish-mash which gets neither the 
administrative, the policy-making, no 
the judicial job done properly.” 

He said the remedy proposed by the 
“new critique” was: “Give to the execu. 
tive the functions of rule-making, policy 
formulation, planning and routine ad. 
ministration. Give to a special expert 
tribunal or group of tribunals the task of 
deciding major litigated cases and of 
hearing appeals from administrative de. 
cisions. If there is a job of prosecution, 
give it to a separate executive agency.” 

He said he was not supporting or op- 
posing the new critique in his speech. 

“Suffice it to say that it is advanced by 
a number of thoughtful and tough-mind. 
ed lawyers and scholars who have taken 
a fresh look at the administrative agen- 
cies, who do not like what they see, and 
who have decided that the only cure is 
radical surgery,” said Mr. Hector. 


Chairman Harris’ Remarks 


Full cooperation of members of the 
bar in fighting the “destructive force 
of delay” in adminstrative proceedings 
was urged by Representative Harris. 

The chairman of the House committee 
on interstate and foreign commerce and 
the special subcommittee on legislative 
oversight said that delays in proceed- 
ings before federal agencies were taking 
“a heavy toll in the field of administra- 
tive law.” 

He said that the subcommittee had 
become particularly aware of the delay 
problem recently as a result of pane 
discussion hearings in which more than 
100 persons participated, and that from 
these discussions the conclusion was 
“forthcoming” that delay was “possibly 
the greatest defect in the administrative 
process today.” 

“So impressed was the oversight sub 
committee with this overriding concli- 
sion,” the chairman said, “that # 
naturally inquired about efforts cur 
rently being taken to alleviate the com 
dition, and whether there was a rol 
which it might appropriately play @ 
the solution of the problem.” 

Consultation with members and staffs 
of the various commissions and with 
practitioners before the commissions led 
the subcommittee to the conclusion, the 
chairman said, “that indeed there was 
a necessary and worthwhile job it could 
do in attacking this problem of delay, 
and that that job would follow the two- 
fold approach of the subcommittee 
. . . Namely, the focusing of attention, 
through the gathering of data and facts, 
on the actual causes of delay, and there- 
after the working out of practical solu- 
tions as to those causes, in other words, 
assuring remedial action.” 


Mr. Harris said it was the subcom- 
mittee’s intention to assist in supplying 
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needed up-to-the-minute data without 
which a proper evaluation of the prob- 
jem could not be made, and to use these 
data to provide the basis of prompt, 
intelligent, remedial action. 

Information regarding the causes of 
administrative delay could only be ob- 
tained and adequately appraised, he said, 
with the closest assistance of the fed- 
eral commissions themselves. For that 
purpose, he continued, the subcommit- 
tee had formed an Advisory Council 
on Administrative Problems, composed 
initially of representatives of the six 
major regulatory commissions under 
subcommittee jurisdiction and of desig- 
nated members of the subcommittee 
aff. 

Perron time to time, as the need 
arises,” the chairman said, “membership 
in the council will be expanded to in- 
clude other interested and informed par- 
ties, such a practitioners and members 
of bar association committees. 

“The immediate purpose of the coun- 
cil is to collect facts pertaining to cur- 
rent operating procedure in each agency 
and to recommend to the subcommittee 
specific, tangible methods of reducing 
time, expense and length of records in 
the conduct of agency business. 


Advisory Council at Work 


“Already the council has met and an 
itemized agenda for its program has 
been submitted by each of the six com- 
missions. Study papers are now being 
exchanged among members of the coun- 
cil and further meetings are scheduled 
for early next month... .” 

With respect to any remedial action 
recommended, Mr. Harris said he sus- 
pected that such: action would not take 
the form of “sweeping statutory change, 
but rather of carefully and selectively 
drawn alterations in commission meth- 
ods, aided, perhaps, by equally careful 
legislation.” 

He emphasized that “we desire to aid, 
not to harm, the administrative process,” 
and added that the approach the sub- 
committee was taking with its advisory 
council was best calculated to achieve 
that end (T.W., June 27, p. 34). 


Safety Honor for Airline 


An ‘Award of Honor’ banner for United Air 
lines is accepted by W. P. Hoare (right), the 
company’s vice-president—base maintenance. The 
flag was presented by the National Safety 
Council because the accident frequency of the 
3,000 employes at United’s maintenance base in 
San Francisco was 50 per cent under the 
industry average in 1958. Making the presenta- 
tion is Ivar Larson, of the National Sefety 
Council. 


Chairman Harris said the views and 
recommendations of two vitally affected 
groups were needed—namely, those of 
members of the bar practicing adminis- 
trative law, and industry members in the 
field of regulated activities. He asked 
for the cooperation of these groups in 
responding to and effectuating proposals 
and recommendations to be made by the 
subcommittee and advisory council deal- 
ing with the problem of delay. 


Legal Road-Blocks 


“For we would be utterly unrealistic,” 
the chairman continued, “if we did not 
recognize and admit that under certain 
circumstances it is to the economic and 
financial advantage of certain members 
of an industry, or of members of an en- 
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tire industry, to forestall the entry of 
new developments in their field of op- 
eration. Under such circumstances cli- 
ents will call upon their counsel to use 
every legal device open to them to throw 
road-blocks in the way of such change.” 

Chairman Harris said that hearings .to 
be held later on pending legislation he 
had introduced (H.R. 4800 and HR. 
6774) should “add sufficiently to our 
fund of information so that we can 
report out legislation which will sub- 
stantially contribute to the improvement 
of the adminstration of law by com- 
missions.” 


17-Ft. Containers, 75-Ft. Flat Car Provide 
Desired Flexibility for Freight Forwarder 


Since Start of ‘Experiment’ Early in ‘58, ABC Freight Forwarding 


Has Acquired 117 Large Steel ‘Boxes,’ Plus Lift Equipment. 


Deems 


Use of Containers More Advantageous Than ‘Piggyback’ Operation. 


ABC Freight Forwarding Corp. 
has its own answers, based on ex- 
perience, to questions about (1) the 
use of freight containers, (2) proper 
dimensions of such containers, (3) 
the most satisfactory way to trans- 
port containerized freight, and (4) 
advantages of movement of freight 
in containers on flat cars as against 
movement of freight in truck-trail- 
ers on flat cars. 


In the last year and a half, ABC, 
which has its headquarters at 201 
Eleventh Avenue, New York City, has 
built up a containerized freight business, 
as part of its forwarding operations, in 
which it now employs 117 containers, in 
addition to van loaders or lift trucks 
at various ABC terminals. The invest- 
ment in containers and lift equipment 
is said to total nearly $500,000. 


Actually, ABC began experimenting 
with the use of containers on flat cars 
in its forwarding service about five years 
ago. Among the devices in the container- 
ization field in which ABC had become 
interested at that time was a piece of 
equipment for transferring containers 
from flat cars to trucks. It was available 
for lease to shippers and forwarders on 
a weekly or monthly basis. However, ABC 
found this equipment to be uneconomical 
and lacking in the desired flexibility, 
and the container project was then set 
aside for a time. 


Job for Engineer 


Early in 1958, Arthur J. Brown, presi- 
dent of ABC Freight Forwarding, re- 
newed his interest in containers and 
turned over the project of developing 
ABC operations in this field to Alexan- 
der E. Halberstadt, the company’s man- 
agement engineer. 


“At last count,” says Mr. Halberstadt, 
“the average shipment of the average 
forwarder was around 350 pounds, more 
or less. Shipments of 2,000 pounds or 
more are relatively rare. This is mainly 
because the over-the-road trucker finds 
it profitable to pick up with his trailer, 


and then to deliver, shipments up to 5,000 
or more pounds. It is possible that if the 
forwarder were allowed to publish vol- 
ume rates for 5,000, 10,000 or 15,000 
pounds to meet the truck rates, some of 
the freight involved would come back to 
the railroads. 

“There are savings in the railroad 
‘line-haul’ charges through the use of 
containers. When a shipper or forwarder 
loads into box cars, he must pay a cer- 
tain rate fixed according to the type 
of commodity. At the other end, the 
forwarder accepts delivery of the load 
and the equipment becomes the railroad’s 
responsibility. With ABC’s present 
method of operating, the forwarder sup- 
plies the flat car and the containers 
(four to each flat car) and pays the 
railroad for hauling it. ABC must then 
pay to haul the equipment back on the 
return trip. The forwarder is therefore 
in the position of being able to ship 
only as much in one direction as he has 
freight coming back. 


‘Possibility’ Investigated 


“One method of bringing excess 
equipment back would be to lease the 
equipment to carload shippers for the re- 
turn trip. ABC is investigating this 
possibility. 

“Principal advantages of the above 
system over ‘piggyback’ are that with 
the latter a trailer, probably -35 feet 
long, is sent out to make the pickup. 
This can be not only uneconomical, but 
also inconvenient. Four 17-foot trailers 
on an 85-foot flat car can be much more 
flexible. Moreover, there is no need to 
include all the running gear, which can 
represent a sizable investment, in the 
rail shipment. 


“A forwarder not using the container 
method must: (1) Load his cargo into a 
truck; (2) unload the cargo at the ter- 
minal; (3) load from the terminal to a 
box car; (4) re-load from the box car 
to the terminal at destination; (5) load 
from terminal to truck, and (6) load 
from the truck to the consignee’s dock. 

“With the container method, the for- 
warder can send a van out to pick up 
one or more large shipments. Later, he 
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can fill the van with miscellaneous 
freight at the terminal. At the destina- 
tion he can send out a van to make 
the deliveries after unloading the mis- 
cellaneous freight at his terminal.” 


‘Logical Container Size 

What are ABC’s conclusions as to 
proper container size? 

Officers of ABC note that opinions of 
different companies on that subject 
differ, but state that ABC favors 17- 
foot containers as “the logical size.” Mr. 
Halberstadt tells why the company takes 
that position: 


“Various combinations can be worked 
out with a 75-foot flat car as a base 
if the hold-down fixtures are in the 
right places, namely, four 17-foot con- 
tainers, or eight 8-foot containers, or 
three 25-foot containers, or combina- 
tions of these sizes. These sizes also 
lend themselves to mixing on a 35-foot 
flatbed trailer. Any of the three sizes 
can be picked up by a lift truck (if the 
weight does not exceed the truck’s ca- 
pacity) and transferred from a flat car 
to a truck chassis, or vice versa, or can 
be stacked on the ground. If the equip- 
ment is provided with a locking arrange- 
ment which will lock the container to 
the freight car or the chassis, a con- 
tainer can be transferred from flat car 
to truck, or vice versa, in about three 
minutes. 


Special Features of Container 


“ABC arrived at its ideal container 
by first asking for designs and specifica- 
tions from several manufacturers and 
then asking for bids from the same 
companies on a unit made up of the 
best features of those submitted. High- 
way Trailer Co. won the order. Signfi- 
cant in this instance was a Highway- 
developed special door brace for the 
rear doors to enable them to withstand 
the stresses imposed on them when flat 
cars are humped. For this reason, also, 
containers must be more rugged than 
those used on the highways. They must 
therefore be made of steel, while the 
containers used on the highways are 
made of aluminum. ABC has two side 
doors so as to make their containers 
more easily loaded and unloaded in con- 
gested areas. 


“Specifications for the containers built 
for ABC by Highway Trailer Co. call for 
structures 17 feet long, 8 feet wide and 
8 feet high, with sides and front of 16- 
gauge cold rolled steel and a floor of 
1%-inch laminated oak. Roof bows are 
on 12-inch centers and there are upper 
and lower rub rails of 12-gauge tensile 
steel. Front corner posts and cross 
members are of the same material as 
the rails, with the latter on 12-inch 
centers. Rear corner and side door posts 
are 6-inch steel channels. 


“Side doors on the containers are 
double opening, with both sides centered 
and with recessed cam locks on each 
door. The rear doors, of 1-inch ply 
metal, are full width, full height, and 
are specially reinforced and have ex- 
terior cam locks. 


Hold-Down Devices, Etc. 

“Each container is equipped with hold- 
down Gevices to carry adequately 2,000 
pounds per linear foot, and each has 
fork lift pockets, tie-down pockets, and 
@ 12-volt lighting system. All containers 


are capable of being stacked accurately 
three high when empty. 

“In all containerization operations, the 
protection provided against damage and 
pilferage represents a substantial sav- 
ing. ABC has no figures on these sav- 
ings as yet, but indications are that the 
figure is one to be reckoned with.” 


On the directory in the entrance of 
ABC’s headquarters appear also the 
names Abaco Consolidators, ABC Air 
Freight and ABC International. Re- 
cently, ABC moved its New York out- 
bound operations into a new $2 million 
terminal at Pier 63, on North River at 
the foot of West Twenty-third Street. 


Officers of ABC Freight Forwarding, 
in addition to President Brown, in- 
clude: Robert R. Decker, executive vice- 
president; Leon Mitchell, vice-president 
in charge of traffic; Marvin H. Barsky, 
controller; Irwin Ruby, treasurer; Lee 
S. Weiner, vice-president, sales; Chester 
V. McKeen, vice-president, operations, 
and J. C. Brown, vice-president, ac- 
counting and claims, with headquarters 
in Chicago. 


18-Year Growth of Company 


With revenue of $15 million and with 
204,000 tons of freight forwarded in 1958, 
ABC Freight Forwarding tied for 
seventh place in earnings and was 
seventh in tonnage handled among the 
forwarding industry members. It had 
risen to that status in a period of 18 
years, having been founded in 1941 as 
the Chicago Clipper Service—an or- 
ganization which consisted of Arthur J. 
Brown (now the president of ABC), two 
employes and two trucks, and had an 
“office” in the form of a shed over a 
platform, without walls, with a packing 
case for a desk and a carton for a 
chair, in the railroad yards on Thirty- 
eighth Street between Eleventh and 
Twelfth Avenues, New York City. 


When the domestic freight forwarders 
were placed under ICC regulation by 
the enactment, in May, 1942, of part IV 
of the interstate commerce act, Chi- 
cago Clipper Service was the smallest 
of about 150 forwarders which filed ap- 
plications for operating rights under 
the new part IV. After having ex- 
perienced difficulty in obtaining truck 
equipment for forwarding to Chicago, 
the “Clipper” organization began opera- 
tion of ABC Freight Forwarding in July, 
1942, via the Baltimore & Ohio Rail- 
road. ABC established offices in the 
B & O building at the railroad yard 
between Twenty-fifth and Twenty-sixth 
Streets, and moved into its own building, 
its present headquarters in February, 
1946. 


In Chicago, ABC terminal expansion 
kept pace with the headquarters expan- 
sion in New York. The terminal was lo- 
cated first at 411 West Kinzie Street, 
was moved to 800 South Wells Street, 
and, after occupancy of larger quarters 
at Franklin and Harrison Streets, ulti- 
mately was established in a new build- 
ing at Roosevelt and Franklin Streets. 


ICC Motor Section Chief 


The Commission has announced the 
appointment of Robert E. Wood as chief 
of the section of motor carrier finance, 
Bureau of Finance. Mr. Wood has been 
an attorney-advisor in the bureau since 
December, 1957, and before that was as- 
signed to the office of several of the 
commissioners for almost four years as 


an attorney-advisor. He has been vi 
the Commission 21 years. 

Mr. Wood will take over duties pen 
formed by Irving J. Raley who 
serving both in this capacity and a 
assistant director of the Bureau of oy 
nance. Mr. Raley continues as assist. 
ant director of the bureau. 


Counsel for Seaway Corp. 
Sure of Waterway’s Success 


With Ending of Problems 


There can hardly be any doubt 
as to the ultimate success of the 8t, 
Lawrence Seaway, in the opinion of 
Harry C. Shriver, general counsel of 
the St. Lawrence Seaway Develop- 
ment Corp., but he says that the 
opening of the Seaway to foreign- 
flag vessels has raised “innumerable 
problems in respect to the applicable 
laws and regulations” of the United 
States and Canada. 


Mr. Shriver, made this point August 
24 in a talk entitled “Some Legal As- 
pects of the St. Lawrence Seaway.” He 
spoke in Miami Beach to the insurance, 
negligence and compensation law sec- 
tion of the American Bar Association. 

“Since the Seaway is a coordinated 
venture,” he said in getting into some 
of the problems, “it is essential that the 
two countries act as one, insofar ag 
possible. This in effect is the aim of the 
two Seaway corporations. 

‘This has resulted in the establishment 
of a composite toll structure, joint ac- 
tion in the collection of tolls, the pro- 
mulgation of uniform regulations and 
close cooperation in the administration 
and operation of the Seaway. 

“As might be expected, however, this 
has created many unusual problems be- 
cause of the existing laws of each 
country. 

“Each country has its own customs 
laws and regulations, its own immigra- 
tion laws, including laws relating to 
pilotage, radio communication, health 
inspection, pollution, dangerous cargo, 
marine, navigation and shipping laws 
and local ordinances. The laws of each 
country as to these matters are admin- 
istered by different agencies.” 

Some of the problems he specified 
were the engaging of pilots, the require- 
ment that all vessels be pre-cleared by 
the Seaway authorities of Canada, and 
the determination of toll charges. The 
latter was discussed in detail by Mr. 
Shriver as follows: 


“Those who opposed the Seaway con- 
tended that the tolls were too low, where- 
as many prospective shippers contended 
that the tolls were too high. Now that 
the Seaway has been opened and is in 
operation, the toll rates have received 
general approval and acceptance both by 
shippers and operators here and abroad.” 

The potential of the Seaway? Its eco- 
nomic effect? Its possible success? 

“Only time will provide the full answer 
to the first two questions,” Mr. Shriver 
said. “As to its ultimate success, there 
can hardly see any doubt. Between the 
date of opening, April 25, and July 1, 
1959, more than 2,000 vessels transited 
the United States locks. A short while 
ago three bulk carriers carried over 70,000 
tons of cargo on a one-way trip. Thus 
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far tonnages are well in line with ex- 
pectations. 
“Tt has been estimated that by 1975 the 
population of the United States will in- 
by 60 million, that by then we 
will use 60 per cent more lumber, two and 
a half times more oil, 55 per cent more 
metal ores, and 250 per cent more elec- 
tic power. Our expanding economy 
wil inevitably result in increased trade, 
and require more transportation and 


shipping. 

“Between 1935 and 1945, the gross rev- 
gue collected on the Suez Canal in- 
qeased from about $35 million to $101 
million. During the same period the 
goss revenue collected on the Panama 
Canal increased from about $23 million 
to $35 million. 

“All this augurs well for the Seaway. 

“To be sure, the Seaway will have its 
problems, and many of them will be of 
alegal character. They can and will be 
solved if they are approached with vision, 
coperation, and a sense of justice and 
fair play.” 


Cincinnati Club to Honor 


Two Veteran Railway Men 


The Rail Traffic Association of Cin- 
cinnati will give a testimonial luncheon 
August 31 for two railroad men who are 
retiring—John T. Hall, general agent 
for the Chicago & North Western Rail- 
way, and Fred Oehlschlaeger, general 
agent for the Monon Railroad. 

The club says Mr. Hall will retire 
September 1 after 45 years with the 
North Western, all in Cincinnati. He is 
apast president of the Cincinnati Traffic 
Club and a past director of the Miami 
(0.) Traffic Club. 


Mr. Oehlschlaeger will retire the same 
day, ending 39 years with the Monon, 
also all in Cincinnati. He has been 
secretary of the Cincinnati Traffic Club 
since 1939. 


The luncheon will be in the Sinton 
hotel. 


lovisiana-Texas Waterway 


Group to Hold Convention 


Norberto Trevino Zapata, governor of 
the state of Tamaulipas in Mexico, 
and Henry H. Buckman, president of 


the National Rivers and Harbors 
Congress, Jacksonville, Fla., will be 
among speakers at a luncheon in the 
course of the fifty-fourth annual con- 
vention of the Intracoastal Canal As- 
sociation of Louisiana and Texas, 
September 28 in the. Driscoll hotel at 
Corpus Christi, Tex. 


In an announcement of the con- 
vention, the association said that 
Messrs. Zapata and Buckman would 
discuss navigation progress on both 
ends of the Intracoastal Canal system. 
Mr. Zapata, it was stated, would speak 
on the canal’s extension down the coast 
of Mexico, and Mr. Buckman would 
deal with the canal’s extension across 
Florida. Members of Congress and 
“other distinguished guests” will also 
make brief remarks at the luncheon, 
according to the announcement. 


At a business session preceding the 
luncheon, progress reports by United 
States district engineers from New 
Orleans and Galveston, Tex., Col. George 
M. Cookson and Col. E, A. Hansen, 


respectively, will be made. Greetings 
will be extended by U.S. division 
engineers at Vicksburg, Miss., and Dallas, 
Maj. Gen. W. A. Carter, and Brig. Gen. 
William Whipple, respectively. 

After the luncheon, the convention 
registrants will tour King Ranch, near 
Kingsville, Tex., and will attend a 
barbecue there in the evening. On the 
afternoon preceding the meeting, there 
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will be a tour of the Corpus Christi 
harbor area, and that evening a sea- 
food buffet and outdoor festivities will 
be held at the site of the newly re- 
aligned route and bridge of the Intra- 
coastal Canal at Aransas Pass, Tex. 


Senator's ‘In-and-Out’ Proposal for Inquiry 
Into Piggyback Service Irks Shipper Group 


Committee of Drug & Toilet Preparation Traffic Conference Calls 
Timing of Sen. Smathers’ Letter to ICC (Later Withdrawn) ‘at Best 


Deplorable.’ Senator Makes Public 


A proposal put forward by Senator 
Smathers, of Florida, in a letter 
addressed to the Commission on Au- 
gust 3, but withdrawn by the senator 
in another letter written the follow- 
ing day, that a number of allegations 
concerning certain facets of “piggy- 
back” operations be discussed infor- 
mally in a conference of ICC and 
carrier representatives with the Sen- 
ate “commerce” committee’s surface 
transportation subcommittee, headed 
by Senator Smathers (T.W., Aug. 8, 
p. 48), has drawn sharp criticism 
from a shipper group. 


As chairman of the all-freight rate 
committee of the Drug & Toilet Prepara- 
tion Traffic Conference, David M. Daly, 
director of traffic of Bristol-Myers Prod- 
ucts Division of Bristol-Myers Co., Hill- 
side, N.J., addressed to the editor of 
TRAFFIC WorLD a letter in which, refer- 
ring to Senator Smathers’ discussion of 
the trailer-on-flat-car service “problem” 
in his letter of August 3, Mr. Daly said: 

“We feel very strongly that, regardless 
of his motives, his timing was at best de- 
plorable and places him in a particularly 
invidious position. 

Mr. Daly sent copies of his letter, dated 
August 13, to Senator Smathers and to 
the members of the executive committee 
of the Drug & Toilet Preparation Traffic 
Conference. 


‘Explanation’ by Sen. Smathers 


After having been asked for com- 
ment on Mr. Daly’s letter, Senator 
Smathers on August 25 made public the 
text of the letter he had sent to the 
Commission on August 4, and at his office 
it was stated that this letter was “self- 
explanatory.” In it, the senator said he 
had learned that his earlier impression 
that no cases involving the “piggyback” 
issues he had outlined was incorrect, 
and that it had long been his view that 
the Commission was “in the best posi- 
tion to decide problems of this type.” 

The text of Mr. Daly’s letter, as chair- 
man of the all-freight committee of the 
Drug & Toilet Preparation Traffic Con- 
ference, follows: 

“It is the considered opinion of this 
committee that the recent action of Sen- 
ator Smathers with regard to the piggy- 
back situation is utterly inexcusable. 

“The senator, by reason of his position 
as chairman of the surface transporta- 
tion subcommittee of the committee on 


His ‘Ignore it’ Letter of Aug. 4. 


interstate and foreign commerce, must 
be accounted well versed in transporta- 
tion matters. His committee has of re- 
cent date been holding hearings on 
transportation issues, and the Senator 
himself was instrumental in securing 
passage of the transportation act of 1958. 
It is not, therefore, as though he were 
uninterested and uninformed and merely 
attempting by his action to climb on 
the bandwagon of an important national 
issue for purposes of political haymak- 
ing. Under the circumstances, the moti- 
vation that prompted the timing and 
content of his letter is, in our minds, 
open to criticism and suspicion. 


‘Piggyback Plans’ and Publicity 


“On the matter of Senator Smathers’ 
timing, may we remind him that the 
so-called new piggyback plans inaugu- 
rated by the railroads in 1958 have re- 
ceived a tremendous volume of publicity 
in all industry trade publications. Fur- 
ther, they were explained in detail in 
Dun’s Review, the Journal of Commerce 
and the Wall Street Journal. On Sep- 
tember 12, 1958, through the action of 
the Eastern Central Motor Carriers As- 
sociation, they became the subject of ICC 
Docket No. 32533. 

“The hearing which commenced be- 
fore Examiner Dahan in April of 1959, 
{in No. 32533] involved every major 
railroad and freight forwarder in the 
United States, with some 35 or more in- 
dividual shippers and traffic associations 
intervening in support of the railroad 
defendants. All the participants to the 
action went before Examiner Dahan and 
at some personal trouble and very ap- 
preciable financial expense presented 
their testimony to that body as the only 
proper tribunal. 


“At this late date, with the entire 
and very voluminous record before the 
Commission and all parties expectantly 
awaiting the decision, what motive can 
be attributed to Senator Smathers? Is 
he attempting to direct a verdict and 
thereby usurp the authority of the Com- 
mission? Possibly he feels that the Com- 
mission is not competent to decide the 
matter on the evidence without the 
benefit of his expert assistance. We feel 
very strongly that, regardless of the 
motives, his timing was at best deplor- 
able and places him a particularly in- 
vidious position. 


Was Senator ‘Alarmed’? 


“As regards the content of the state- 
ment, we were able to arrive at only 
one possible interpretation. In outlining 
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the national transportation policy, no 
mention is made by the senator of part 
I, section 15, paragraph 3 (amended 
August 12, 1958) which eliminates the 
so-called ‘umbrella’ principle of rate 
making. Further, the senator is ap- 
parently in favor of Plan I piggyback for 
he states that ‘it can be advantageous 
for both the motor carrier, the railroad 
as well as the shipper.’ 

“Plan I piggyback arrangements are 
not at issue in the present situation, 
and the benefit to shippers is of a very 
ephemeral nature. Actually the motor 
carrier is the primary beneficiary. From 
this point on, the senator in his letter 
argues the highlights of the motor carrier 
case in Docket No. 32533. He is alarmed 
because it is contended, and ‘apparently 
with some justification,’ that the pro- 
posed arrangements may results in in- 
vasion by one railroad of another’s terri- 
tory, and ‘encroachment by one motor 
carrier on the operation of another.’ He 
then details the allegations that rail- 
roads, freight forwarders and trucking 
companies under the proposed arrange- 
ments will be in a position to perform 
services they are not currently author- 
ized to perform, thereby rendering many 
current operating authorities worth- 
less. The senator then discusses the al- 
legation that some of the proposed rates 
are destructively low and violate the 
principles of transportation rate making. 

“We maintain most vehemently that 
these are all matters within the juris- 
dition of the Commission and that it is 
the Commission which must decide the is- 
sues on the basis of all the evidence 
submitted and not Senator Smathers or 
anyone else not having a place on the 
regulatory body. On the matter of ‘in- 
vasions’ and ‘encroachments,’ the Com- 
mission has the authority, and certainly 
the knowledge, to erect any necessary 
safeguards. Concerning the allegation 
of destructively low rates, the railroads 
and motor carriers both submitted vo- 
luminous cost testimony and the Commis- 
sion will, as always, come to the best 
decision possible based on such cost evi- 
dence. : 


‘Eleventh-Hour Intervention’ 


“The senator concludes his communica- 
tion by calling to the Commission’s at- 
tention the fact that the proposed piggy- 
back arrangements are a ‘serious develop- 
ment’ and that he intends to ‘explore it 
fully.’ As mentioned earlier, this ‘serious 
development’ came to a head in Septem- 
ber of 1958. In view of the attendant 
publicity and the extremely large num- 
ber of parties involved from all fields of 
transportation, it would be the ultimate 
in naivete to believe that the Senator 
only learned of the ‘piggyback’ or ‘all 
freight’ case some time between August 
4 and August 8, 1959. However, even if 
we agree that Senator Smathers, through 
pressure of senatorial activities, never 
did hear of Docket No. 32533 and the 
related cases, why, on withdrawal of his 
original intention, did he feel it neces- 
sary to publicize his views? Were this 
an action before a judicial rather than 
a regulatory body, we think the senator 
might well be subject to more than mere 
criticism for his eleventh-hour interven- 
tion. 

“The only favorable aspect to the 
present situation is our sincere belief, 
which we are certain is shared by all 
parties to the action, that the Interstate 


Commerce Commission, as it always has 
in the past, will decide the instant mat- 
ter without fear or favor and strictly 
on the merits. We recommend that in 
the future Senator Smathers refrain 
from interfering with the Commission 
in the performance of its responsibil- 
ities.” 


Sen. Smathers’ Letter of Aug. 4 


The text of Senator Smathers’ letter 
of August 4 to Chairman Tuggle, of the 
ICC, follows: 

“Under date of August 3, 1959, I 
wrote you a letter with respect to cer- 
tain problems in connection with ‘piggy- 
back service’ and certain specific prob- 
lems arising therefrom. At the time of 
writing that letter, I was under the 
impression that the Commission had 
not taken any position with respect to 
any of those problems and, more spe- 
cifically, I was under the impression 
there were no cases pending before the 
Commission in which the issues were 
involved. 

“Today, I have learned that my im- 
pression was incorrect, that there are, 
in fact, one or more cases before the 
Commission in which these problems are 
raised. It has long been my personal 
view that the Commission was in the 
best position to decide problems of this 
type and certainly it was not my wish 
to be pictured as an advocate of being 
on either one side or the other of an 
active litigation going on. For these 
reasons I respectfully request that the 
Commission ignore in toto my letter of 
August 3. 

“As has been the case in the past, 
if and when the Commission makes the 
determination with respect to these mat- 
ters, and if it appears that the public 
interest is specifically involved and the 
decisions are not in the best interests 
of the public, then it would be proper 
for our surface transportation subcom- 
mittee to examine the facts of the prob- 
lem to determine what could or should 
be done to best protect the general 
public.” 


Leaders Fail to Agree on 
Train Discontinuance Bill 


A meeting of railroad industry and 
railway labor representatives August 20 
with Senator Smathers, of Florida, failed 
to produce agreement on terms of S. 1331, 
a@ bill designed to “slow” railroad and 
ferry abandonments. 

Senator Smathers told Trarric Wor.ip 
after the meeting in his office that be- 
cause of the continuing disagreement 
his next step would be to meet as soon 
as possible with other members of the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee to chart action on the 
measure. 

“A week ago I was hopeful we could 
arrive at a compromise version to satis- 
fy everyone,” he said. “But now I’m 
not as happy as before the meeting 
started. 


“We did clear up a number of mis- 
understandings with respect to some in- 
terpretations of language, but we weren’t 
able to agree as to the specific language. 
I’m not as hopeful of a compromise ver- 
sion as I had been, but Iam most anxious 
to come up with something before the 
end of this session of Congress.” 


At the meeting were Gregory S. Prince, 
vice-president and general counsel of 


and William M. Moloney, the general g¢ 
licitor of the AAR. Attorneys represent, 
ing the Railway Labor Executives’ 
ciation were Edward J. Hickey and Wik 
liam G. Mahoney. Also present were the 
author of the bill, Senator Case, of Ney 
Jersey, Frank L. Barton, transportatigg 
counsel to the Senate committee, and g 
representative of the Interstate Com. 
merce Commission. 

Senator Smathers would not name the 
ICC representative, saying he was preg. 
ent only as an “observer” and to answer 
questions. 

The subcommittee concluded its hear. 
ing on S. 1331 on July 30 after 
testimony intermittently since June 4 
(T.W., Aug. 1, p. 17). 


REA President Writes Reply 
To Business Mail Council's 


Views on Parcel Post Costs 


William B. Johnson, president of 
the Railway Express Agency, hag 
released to TRAFFIC WoRLD a state- 
ment commenting on the attack by 
S. F. Kirby, executive vice-president 
of the National Council on Business 
Mail, Inc., of Chicago, on the con- 
tention by the Transportation Asso- 
ciation of America that the Post 
Office Department should not take 
over the equipment and facilities of 


the Railway Express Agency (T.W, 


Aug. 8, p. 36). 


The full text of Mr. Johnson’s state- 
ment follows: 


“In the light of recent developments 
providing for the continued ownership 
of the express business by the nation’s 
major railroads under the terms of 4 
new and forward-looking Standard Ex- 
press Operations Agreement, it would 
appear quite conclusively that the inter- 
ests of the National Council on Business 
Mail as to studies of express under 
Senate Resolution 8 are now academic. 

“It is quite clear, however, that light 
should be shed on some of the funda- 
mental differences of viewpoint between 
the National Council on one hand, and 
the Transportation Association of Amer- 
ica, whose position Railway Express 
Agency supports, on the other. 


NCBM and ‘Special Interests’ 


“The National Council on Business 
Mail, by name, objectives and makeup 
of its membership, is unquestionably 
devoted primarily, if not solely, to special 
interests in the communication and 
transportation uses of the mails. 


“For example, the previous regular 
work of the National Council’s executive 
vice-president was that of assistant gen- 
eral traffic manager of Montgomery 
Ward & Co. Like the traffic men of 
many of the other mail order houses, 
Mr. Kirby has been active in the Na- 
tional Council. It is only natural that 
his transportation interests are strongly 
allied to parcel post. 

“The Wall Street Journal of August 
4, 1958, noted the observation of one of 
Mr. Kirby’s former associates that 
Montgomery Ward uses parcel post on 
78 per cent of its orders sent direct to 
customers, representing, I understand, 
some $6.5 million of annual expenditure 
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gn parcel post by just that one National 
gouncil member firm. 

“On the other hand, the Transporta- 
tion Association of America, as a non- 

fit research and educational organi- 
tion, devotes its efforts to the develop- 
ment and implementation of sound na- 
tional policies that will assure the na- 
ton of a strong transportation system 
wmder private ownership and operation. 
tt is made up of transportation users 
of all types, investors and carriers of all 
modes, all of whom work cooperatively 
jp an effort to carry out the above basic 
gbjective. 


Policy Declaration by Council 


“That the activities and objectives of 
the National Council on Business Mail 
necessarily result in a difference of view- 
point from that of TAA, and other na- 
tional organizations similarly concerned 
with the whole transportation picture, 
is borne out by a National Council 
policy declaration. Approved by the Na- 
tional Council at its annual meeting in 
February of 1957 and reaffirmed and con- 
tinued as policy by the members since 


or other small shipment carriers, would 
be handled under one charge and one 
waybill as pieces of a lot shipment. The 
total of the parcel post pieces charges, 
in perhaps millions of such instances, 
each vastly exceeds the express or 
other carrier minimums on such single 
lot shipments. 

“(b) Parcel post rates are far below 
the government’s out-of-pocket costs, 
not including the taxes, interest on 
capital and normal business profit for 
which all privately-owned carriers must 
provide. Recent testimony of the Post 
Office Department indicates that for 
the last three fiscal years, 1957-1959, the 
out-of-pocket parcel post loss in Post 
Office accounts alone is approximately 
$300 million. Detailed testimony by 
Railway Express in the parcel post 
rate hearings before the I.C.C. makes 
clear that other Government depart- 
ment out-of-pocket costs for parcel post 
have totalled another some $200 mil- 
lion for that three-year period. 


Post Office Buildings and Taxes 
“2. The National Council raises the 
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pay taxes. This, it suggests, disposes of 
the many well-documented demon- 
strations that parcel post is operated 
below cost. The fact is that govern- 
ment figures show that space used for 
parcel post in government-owned build- 
ings carries a total rental value of 
some $15.8 million a year. Not only are 
there no taxes paid on those govern- 
ment buildings, but the cost of that 
space is borne by the general taxpayers 
and is not charged to the Post Office. 


“3. The charge by the National Coun- 
cil that ‘increases in costs allocated to 
fourth-class mail or parcel post, during 
the past 10 years, have been substantial- 
ly greater than on other classes of mail’ 
apparently is designed to mislead the un- 
suspecting reader into a rank miscon- 
ception that the mail order and other 
parcel post shippers are being unfairly 
treated. Post Office reports show that for 
1957, compared with 1953, the first full 
year of present size and weight limita- 





sident off then, the policy declaration reads (em- fact that there are a number of cases _ tions, Post Office expenditures allocated 
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ciples, like a profit-making business or- 
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“I am firmly convinced that shipper 
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Business vately-owned national transportation 
1 makeup system is far more universal than Mr. 
estionably Kirby suggested in the last paragraph 
to special of his letter taking issue with the policy 
tion and of TAA. 
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Comment on NCBM Statements 
“Certain of the National Council’s 


Some of the 125 civilian and military transportation representatives who attended a one-day traffic 
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ers , Parcel post pieces, if moving by express Marine Corps transportation officer, headquarters, U.S. Marine Corps, Washington, D.C. 
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ERSONAL attention to customers’ shipping 
ga Pn by this Erie traffic representa- 
tive—and others like him—is an important 
part of the complete customer service Erie 
offers you. 


You'll find his brand of personal interest in 
helping work out the details of your shipments 
is hard to match. He’s “on the spot” when you 
need fast information, special equipment or 
assistance. And you'll like his“follow-through” 


on helping make sure your shipment gets there 
—where and when you want it. 


Customer service is much more than just a 
phrase on the Erie. It’s a philosophy of running 
a railroad—of meshing the contributions of every 
department on the Erie to fit your needs. You'll 
see one important phase in action when you call 
in your Erie “partner” the next time you ship 
to or from the industrial area served by the 
dependable Erie. 
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third classes of mail increased 25.47 
per cent, 8.49 per cent and 39.86 per cent, 
respectively. 


“4. The unsupported claim by the Na- 
tional Council that restoration of pre- 
January 1, 1952, size and weight limits 
‘would make the proposed rate increases 
unnecessary’ completely ignores the fact 


that for even the last five years under 
the former limits, 1947-1951, just the 
Post Office Department’s portion of the 
government’s out-of-pocket losses on 
fourth-class mail was $519.7 million. 

“These misleading, illogical and self- 
serving statements of the National Coun- 
cil on Business Mail doubtless illustrate 
why its views on transportation policy 
are not shared by the Transportation 
Association of America and other public 
interest organizations.” 


‘Amalgamation’ of Ryder System and P-I-E 
Under Study by Heads of Both Carriers 


Combining of Motor Common Carriers Would Create Possible 
Direct Coast-to-Coast System Having Total Annual Revenues 
Of Almost $145 Million. P-I-E May Exchange Stock for Ryder’s. 


The presidents of two of the larg- 
est motor carriers in the country 
revealed on August 25 that they 
were discussing the possibility of 
combining, in some form of “amal- 
gamation”, the trucking services of 
Ryder System, Inc., of Miami, and 
Pacific Intermountain Express, of 
Oakland, Calif. 


James Ryder, president of Ryder, and 
A. S. Glikbarg, president of P-I-E, in a 
joint announcement said that prelimi- 
nary discussions had been held between 
P-I-E and Ryder System “concerning 
some form of amalgamation of the com- 
panies.” 

They added that the discussions would 
continue, but declined, for the present, 
to comment on further details of the 
proposal. Any such “amalgamation” or 
merger would be subject to approval by 
the Interstate Commerce Commission. 

Arthur H. Bernstein, vice-president— 
treasurer of Ryder System, told TRaFrric 
Wortp, August 26 that the Ryder-P-I-E 
discussions had been under way for sev- 
eral months and that studies for that 
purpose had been initiated by both car- 
riers. It was understood that Ryder was 
considering a stock exchange formula 
under which P-I-E shares would be 


traded for those of Ryder, which would 
be the controlling carrier. 

The effect of the possible combination, 
if consumated, would be the creation of 
an almost coast-to-coast motor common 
carrier system having combined annual 
revenues of approximately $145 million. 
Ryder estimates its annual gross this 
year will be between $80 million and $90 
million. P-I-E places its expected gross 
at $60 million. In 1958, Ryder had gross 
revenues of about $61 million, and P-I-E 
$47.3 million. 

Combining of the two carriers would 
not provide a direct coast-to-coast sys- 
tem immediately. However, Ryder has 
pending before the Commission an ap- 
plication to acquire Southern Plaza Ex- 
press, of Dallas, whose rights would 
provide the direct link. P-I-E now op- 
erates as far east as St. Louis and Chi- 
cago. Ryder provides truck service in the 
southeast, and through pending acquisi- 
tion applications would penetrate into 
the midwest and northeast parts of the 
country. 

P-I-E, with headquarters in Oakland, 
provides general freight and tank truck 
service between California and St. Louis 
and between St. Louis and Chicago, with 
a fleet of more than 2,000 road units. 
Ryder, based in Miami, has an exten- 
sive truck-leasing system in addition to 
its freight operations. 











ICC Nationwide Bus Check 


The Commission has issued a report 
on a nationwide check of bus opera- 
tions made in April and June, showing 
that of 8513 vehicles operated by 494 
different carriers, ICC staff members 
ordered 275, or 3.2 per cent, out-of- 
service until seriously defective condi- 
tions had been corrected. Of the 275 
vehicles, the action was based on de- 
fective brakes in 239 instances, the ICC 
said. Other defects found, the Com- 
mission said, included defective tires 
and imperfections in steering exhaust 
systems and wheels or rims. 


State Post for Neil Curry 


Neil J. Curry, chairman of the execu- 
tive committee of the American Truck- 
ing Associations, Inc., has been ap- 
pointed chairman of the California 
Horse Racing Board by Governor 





Edmund G. Brown. Mr. Curry, president 
of the California Cartage Co. Los 
Angeles, has bred and raced thorough- 
breds under the colors of his Blue Grass 
Stable. The board controls and super- 
vises all horse racing in the state. 


Seaway Visitors Are Numerous 


The St. Lawrence Seaway Development 
Corp., which operates and maintains the 
American segment of the Seaway re- 
ports that 11,349 cars drove in and out 
of the Eisenhower Overlook from about 
8 o'clock the morning of August 14 to 
midnight of August 20. 

The corporation installed a counter 
on the south side of the Eisenhower 
Lock to determine the interest being 
shown in the Seaway. 

A spokesman for the corporation said 
that, with an estimated three persons to 
a@ car, the car-count meant that more 
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than 34,000 people had visited the over. 
look which enables visitors to watch the 
transiting of ships through the lock. 


Two Air Freight Firms 
To Affiliate Operations 


Small shippers could expect lower air 
freight rates to result from an affilia. 
tion of Barnett International Airfreight 
Corp., of New York 
City, and Air Dis- 
patch, Inc. of 
Memphis, accord- 
ing to a joint an- 
nouncement issued 
August 25 by the 
two companies. 

Norman Barnett, 
executive vice- 
president of Bar- 
nett, and M. H. 
Branden, president 
of Air Dispatch, 
said in Chicago 
that the affiliation 
also would mean that shippers could 
send freight from points in the United 
States to 120 destinations in Europe, 
Asia and Africa on a single bill of lading, 


They said a single invoice would in- 
clude pickup, documentation, domestic 
carriage, customs clearance at port of 
exit, and international carriage. Addi- 
tionally, they said it would provide 
shipper-to-consignee, door-to-door in- 
surance, and enable shippers to make 
savings in paperwork, personnel, in- 
surance and other costs. 


Meeting with Mr. Barnett and Mr, 
Branden in Chicago were: Hector San- 
tiesteven, of Barnett, Los Angeles; Air 
Dispatch representatives, Ira Stev 
vice-president, of New York; Ed Ryan) 
of Akron; H. L. English, of Charlotte, 
N.C.; Gregg Koerner, of Chicago; Jo 
Jack, of Dallas; Ray Trampe of Milwau- 
kee; Gene Kilbury, of Cleveland; Matt- 
hew Molitch, of Washington, D.C.; Meyer 
Kahn, of St. Louis; Tom Shelley, of 
Philadelphia; Menden Westcott, of De- 
troit; Lawrence Lahmann, of Cincinnati; 
Marjory Dochoff, of Indianapolis; Roy 
Mix, of Minneapolis; Ed Hunter, of Los 
Angeles, and Frank Claverie, of San 
Francisco. 





Norman Barnett 


Erie, Lackawanna to Use 
Tracks Jointly in N.Y. 


Joint use of 75 miles of track between 
Binghamton and Corning, N.Y., by the 
Erie Railroad and the Delaware, Lack- 
awanna & Western Railroad is sched- 
uled to begin August 31, according to 
officials of both companies. 


In a joint statement, Garret C. White 
and William G. White, vice-presidents 
for operations of the Erie and the Lack- 
awanna, respectively, said all phases of 
the work required to put Lackawanna 
trains on the Erie tracks would be 
completed before the September 1 dead- 
line set for the coordination by the 
Interstate Commerce Commission. They 
added: 


“The coordination project for the joint 
use of the tracks by both railroads is 
expected to cost approximately $1,630,- 
000. Annual savings in operating and 
maintenance expenses are expected to be 
more than $1 million a year for the two 
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railroads by the elimination of duplicate 
trackage. 

“At the present time, both railroads 
maintain a double-track railroad in this 
grea where their tracks practically par- 
allel each other over the entire dis- 
tance... . 

“After the changeover, the job of re- 
moving the abandoned Lackawanna 
tracks and other facilities will be started. 
Salvage value of the materials has been 
estimated at more than $2 million. 

“No industries will be deprived of rail 
freight service as a result of the joint 
trackage arrangement. The coordinated 
double-track line, with new signaling and 
communications equipment, will provide 
a modern transportation plant capable 
of furnishing an improved railroad serv- 
ice in the area.” 


One Annual Dinner Date 
Favored at Kansas City as 


List of Clubs Voting Grows 


The proposal that traffic clubs 
across the country join in desig- 
nating one annual dinner date each 
year is favored by a majority of the 
members of the Traffic Club of Kan- 
sas City (Mo.) who replied to a 
questionnaire from that club on the 
subject, according to the current is- 
sue of the club’s publication. 


The idea of holding a number of an- 
nual dinners of traffic clubs on the same 
date annually has been under considera- 
tion for more than a year. At the 1958 
annual meeting of the Associated Traffic 
Clubs of America (T.W., Oct. 11, 1958, 
p. 25), it was reported that the subject 
had drawn the attention of the Asso- 
ciation of American Railroads, the Amer- 
ican Trucking Associations, and the Na- 
tional Industrial Traffic League. 


ATC Action 


Subsequently, the chairmen of three 
railroad territorial rate-making associa- 
tions expressed their approval of the 
proposal and urged, in a letter to the 
ATC, that it be progressed. On direction 
of the ATC directors, a letter containing 
an outline of the proposal and a ques- 
tionnaire form was then mailed member 
traffic clubs by the president of the as- 
sociation, (T.W., March 14, p. 32). 

At a recent July meeting of the ATC 
directors, L. E. Galaspie, president of 
the association and director of traffic 
of Reynolds Metals Co., Richmond, Va., 
reported that 50 men’s clubs and 74 
women’s clubs had replied to the ques- 
tionnaire as of that time. He stated 
that, of the men’s clubs, 34 had indi- 
cated disapproval, 13 had approved, 
and three had reported that they were 
polling their memberships. Of the wom- 
en’s clubs, seven disapproved and six 
approved, he said. 

Of the men’s clubs, New York, Chi- 
cago, Washington and St. Paul, Minn., 
were said to have approved the pro- 
posal, while St. Louis, Baltimore, and 
Boston reportedly disapproved. How- 
ever, a member of the New York club 
said at the director’s meeting that 
his club’s approval was only tentative, 
and that the proposition had yet to be 
submitted to the membership for rati- 
fication. 

Mr. Galaspie emphasized that the 


ATC was acting only as coordinating 
agency to present the problem to mem- 
ber clubs. He asserted, however, that 
many ATC officers favored the idea. 

In replies to the Kansas City ques- 
tionnaire, 92 members approved the 
single annual dinner date idea. Thirty- 
five members who opposed the plan 
indicated also that they were satis- 
fied with the current method of ar- 
rangements for the traffic club’s annual 
dinner, reported the “Traffic Club News.” 
The function is presently held early in 
February of each year and is preceded 
by a day-long “industry reception,” dur- 
ing which area traffic managers hold 
“open house” in offices temporarily 
opened in the hotel. 

Of the 92 members at Kansas City 
who favored a single annual dinner 
date for all clubs, it was noted that 
44 also favored a single speaker to be 
presented at the simultaneously held 
dinners via closed-circuit TV, while 48 
did not want this feature. 


Comment on Poor Response 


In its report on the annual dinner 
poll, the “News” also commented on the 
response to the club’s questionnaire in 
these words: 

“It was disappointing to the club 
officers and directors what little response 
was shown to this (questionnaire). A 
total of 166 (replies) were received from 
almost 600 mailed out. (There were 39 
not counted because of contradictory 
answers to questions, it was reported 
earlier.) 

“It is your club. Let’s be a real mem- 
ber. You have as much right as any 
officer, director or committee chairman 
to say what you think should be done. 
Why not exercise it?” 

Another traffic club in the area, the 
Transportation Club of Kansas City, 
has not yet indicated its position on the 
single annual dinner date proposal. 


United Arab Republic Gets 


Loan to Buy Locomotives 


The Export-Import Bank has an- 
nounced the granting of a $12 million 
loan to the United Arab Republic to 
finance the purchase in the United 
States of 58 diesel-electric locomotives, 
spare parts and shop tools. 


The agency said the loan would be re- 
paid over a five-year period, beginning 
in November, 1960. 


Rail Unions Ask President 
To Reject Rules Study Plea 


The chief officers of the five railroad 
operating brotherhoods have asked Pres- 
ident Eisenhower to continue “your 
wisely chosen general policy of non- 
government intervention into labor dis- 
putes” and urged him to reject rail man- 
agement’s recent request that he appoint 
a Presidential Commission to review the 
rules structure in the industry. 

Referring to a letter sent to the Presi- 
dent August 17 by D. P. Loomis, president 
of the Association of American Railroads 
(T.W., Aug. 22, p. 18), the rail labor 
chiefs told President Eisenhower: 

“While we have had several confer- 
ences on this subject with rail manage- 
ment, it is apparent to us that the car- 
rier proposal to you is not made in the 
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spirit of a sincere desire to seek some 
better and more equitable solution to 
our mutual problems.” 

The union chiefs further told the 
President that the carriers “made their 
proposal in an effort to gain a unilateral 
and selfish advantage in the forthcoming 
railway labor negotiations.” 

The letter to the President was signed 
jointly by Guy L. Brown, grand chief 
engineer of the Brotherhood of Loco- 
motive Engineers; H, E. Gilbert, presi- 
dent of the Brotherhood of Locomotive 
Firemen and Enginemen; J. A. Paddock, 
president of the Order of Railway Con- 
ductors and Brakemen; W. P. Kennedy, 
president of the Brotherhood of Rail- 
road Trainmen, and Neil P. Speirs, pres- 
ident of the Switchmen’s Union of North 
America. - 


F. A. Augsbury, Jr., Joins 
Seaway Advisory Board; Bill 
Offered for Sixth Member 


Frank A. Augsbury, Jr., confirmed 
August 6 by the Senate as a member 
of the advisory board of the St. 
Lawrence Seaway Development Corp. 
(T.W., Aug. 15, p. 42), was sworn in 
officially August 20 by Secretary of 
Commerce Frederick H. Mueller in 
a ceremony at the Department of 
Commerce attended by top govern- 
ment officials. 


Mr. Augsbury, who succeeds the late 
Edward J. Noble (T.W. June 27, p. 25), 
in the post, is president of the George 
Hall Corp., of Ogdensberg, N.Y., a fuel 
distribution organization; Hall Corp., of 
Canada; Augsbury Oil Co., and Ogdens- 
berg Terminal Co. Additionally, Mr. 
Augsbury is a director of the Rutland 
Railway Corp., and a trustee of the St. 
Lawrence University, Canton, N.Y. 

Among those present for the ceremony 
were John J. Allen, Jr., Under Secretary 
for Transportation, Bradley Nash, Dep- 
uty Under Secretary for Transportation, 
and George T. Moore, assistant secre- 
tary for administration, all of the Depart- 
ment of Commerce; Clarence G. Morse, 
chairman of the Federal Maritime Board; 
Lewis G. Castle, administrator of the St. 
Lawrence Seaway Development Corp., 
and other officers of the Department of 
Commerce. 


6-Member Board Proposed 

A day earlier, August 19, Representa- 
tive Barr, of Indiana, introduced in the 
House a bill, H.R. 8727, to expand the 
advisory board of the St. Lawrence Sea- 
way Development Corp. from five to six 
members. Mr. Barr pointed out that 
when the St. Lawrence Seaway act was 
approved on May 13, 1954, it provided 
for certain administrative officers and 
an advisory board consisting of five men. 


He said there were eight states direct- 
ly affected by the Seaway: New York, 
Pennsylvania, Ohio, Wisconsin, Michigan, 
Tllinois, Minnesota, and Indiana. 

Of all the states having a direct inter- 
est in the Seaway, he said, only Indiana 
was omitted from representation on the 
board. He expanded that when the sea- 
way corporation was organzied the ad- 
visory board was made up of men from 
















































































































































































































































































































































































34 


Transportation Week 


Michigan, Wisconsin, Ohio, Pennsylva- 
nia, and New York, with Illinois being 
represented by the administrator (Mr. 
Castle), and Minnesota by the deputy 
administrator (Martin W. Oetters- 
hagen). 

Members of the board presently are: 
John C. Beukema, of North Muskegon, 
Mich., president of the Great Lakes Har- 
bors Association; Harry C. Brockel, of 
Milwaukee, municipal port director and 
chief executive officer of the Milwaukee 
Board of Harbor Commissioners; Ken- 
neth M. Lloyd, of Youngstown, O., legal 
counsel and secretary of the Mahoning 
Valley Industrial Council; Hugh Moore, 
of Easton, Pa., founder of Dixie Cup 
Co., and Mr. Augsbury. 


Steel Strike Brings Cuts 
In Railroad Repair Forces, 
AAR Says in Monthly Report 


Rail freight cars undergoing or 
awaiting repairs on August 1 totaled 
138,440, up slightly from a month 
earlier because of a cutback of re- 
pair forces on the roads directly 
affected by the nationwide steel 
strike which started July 15, accord- 
ing to the latest monthly review of 
the national transportation situa- 
tion by R. E. Clark, chairman of the 
car service division of the Association 
of American Railroads. 


In the report, dated August 21, Mr. 
Clark said the cars under-going or 
awaiting repairs totaled 8.1 per cent 
of ownership. The July 1 total was 134,- 
194, or 7.9 per cent of ownership. 


The serviceable fleet, he said, came to 
1,562,477 cars on August 1, a drop of 
5,034 from a month earlier and a decline 
of 41,696 from August 1, 1958. 


Supply of Cars 


Mr. Clark termed as adequate the sup- 
plies of stock, box and auto cars. The 
supply of covered hoppers, he said, had 
not been fully adequate, with small 
shortages reported in several areas. The 
supply of gondolas and hoppers, he said, 
had been very good. Of flat cars, Mr. 
Clark said there had been very few 
surplus cars and no shortages. 

As for refrigerator cars, the AAR 
official said the cumulative loading for 
the year was 5.2 per cent behind the 
1958 figure, with “much of the present 
decrease seasonal.” 


In a discussion of equipment, Mr. 
Clark said the Class I roads reported 
4.961 revenue freight cars put in service 
in July—4,006 being entirely new and 
955 rebuilt. Retirements in the same 
month totaled 5,749. Railroad-owned 
and controlled private refrigerator car 
lines did not install any new cars in 
July, but they did place orders for 1,025 
new refrigerator cars, all of the me- 
chanical type, Mr. Clark said. 


Decrease in Ownership 
“Class I ownership decreased from 
1,701,705 cars on July 1 to 1.700.917 on 
August 1, a loss of 788”, he added, 
“while the railroad-owned and con- 


trolled refrigerator car fleet decreased 
by 493 units... 

“On July 1, 1959, Class I railroads 
owned 28,032 diesel-electric locomotive 
units, 33 gas-turbines, 550 electric units 
and 1,002 steam locomotives. These in- 
cluded 231 diesel units, 49 electric units 
and 344 steam locomotives that were 
stored in serviceable condition. 

“This means that they had not been 
used for at least 15 days prior to the 
reporting date. In the three-month pe- 
riod ended July 1, 19&9, a total of 297 
diesel units and one gas-turbine were 
placed in service and 122 additional new 
diesel units were ordered from the build- 
ers. There were 391 diesel and 22 gas- 
turbine units on order and undelivered 
on July 1, 1959.” 

Given heavy repairs in Class I rail- 
road shops in July were 19,580 cars. This 
compared with 25,007 in June of this 
year, 12,449 in July of 1958. 

Freight car detention in July increased 
over the same month of 1958. This July, 
19.11 per cent of all cars checked at 
destinations were detained beyond the 
48-hour free time, Mr. Clark said, add- 
ing that the July, 1958, figure was 16.95. 

The Class I roads moved 55,440 million 
net-ton-miles of freight this May, with 
an average of 1,698,963 serviceable freight 
cars on line daily, he said. This was at 
a rate of 1,053 net ton-miles per service- 
able car-day, and compared with 1,001 
in the previous month and 840 in May 
of 1958. 


Plans Made by S.E. Board 
For Meeting in September 


The business outlook and transporta- 
tion needs of the southeastern region 
of the country in the final three months 
of the year will be discussed at the one 
hundred twenty-seventh regular meeting 
of the Southeast Shippers Advisory 
Board, September 10 and 11, in the Robert 
Meyer hotel, Jacksonville, Fla., the 
board’s general secretary, W. M. Rowen, 
supervisor—traffic and shipping of the 
General Electric Co., Rome, Ga., has an- 
nounced. The first day will be taken up 
with committee meetings. The general 
business session will be held the final 
day. 

The freight car situation nationally is 
to be the subject of a report by R. E. 
Clark, chairman of the car service divi- 
sion of the Association of American Rail- 
roads, Washington, D.C. The division’s 
district manager at Atlanta, F. Cliff 
Rummel, will discuss “District Attain- 
ments and Projects.” 


Progress in the clean car campaign 
will be reviewed by D. A. Jones, traffic 
agent of the Coosa River Newsprint Co., 
Coosa Pines, Ala., and vice-general 
chairman of the board. 


Problems encountered in preventing 
loss and damage in shipping will be dis- 
cussed by John W. Cassell, traffic man- 
ager of the alloys plant of the Reynolds 
Metals Co., Listerhill, Ala. (chairman 
of the board’s shipper freight loss and 
damage prevention committee), and 
H. F. Harris, freight claim agent at 
Wilmington, N.C., for the Atlantic 
Coast Line Railroad (head of the rail- 
road damage prevention unit). 


“A Survey of LCL Traffic” will be 
presented by R. W. Harrell, traffic man- 
ager of the West Point Manufacturing 
Co., West Point, Ga. (chairman of the 
shipper LCL committee), and J. A. Shea, 
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superintendent of station operations gt 
Jacksonville for the Seaboard Air 
Railroad (chairman of the carriers’ Loy, 
unit). 

Concluding the meeting will be a joing 
luncheon with members of the Traffic 
Club of Jacksonville and the Women’s 
Traffic Association of Jacksonville. The 
speaker will be W. C. MacInnes, pregj. 
dent of the Tampa Electric Co., Tampa, 
Fla. 

Presiding at the business session wij} 
be the board chairman, John Q. Adams, 
Jr., traffic manager of the West Virginia 
Pulp & Paper Co., Charleston, S.C. 


Seaway Tonnage Figures 
For ‘59, to End of July, 


Show Increases Over ‘58 


In the current navigation season 
to the end of July, 8,000,000 tons of 
cargo were carried through the §&t. 
Lawrence canals and nearly 12,000,- 
000 tons through the Welland Canal, 
according to preliminary statistics 
issued on August 21 by the Cana- 
dian and U.S. Seaway authorities. 


“These figures,” the two Seaway 
agencies said, “show increases of 49 per 
cent and 19 per cent, respectively. 

“Cargo movement through the new 
Seaway channels during the month of 
July was 2,493,000 tons, somewhat lower 
than the figure reported for June, but 51 
per cent greater than the traffic through 
the old St. Lawrence canals in July, 1958.” 

Cargo statistics for the St. Lawrence 
River portion of the Seaway (Montreal 
to Lake Ontario), stated in tons of 2,000 
pounds, were reported as follows: 


July, 1959 
Bulk cargo: Upbound, 1,176,000 tons; 
downbound, 1,122,800 tons; total, 2,299,- 
000 tons. 
General cargo: Upbound, 152,000 tons; 


downbound, 41,700 tons; total, 193,700 
tons. 


Total cargo: Upbound, 1,328,900 tons, 
increase of 78.4 per cent over July, 1958, 
figure of 744,739 tons; downbound, 1,- 
164,500 tons, increase of 29 per cent 
over July, 1958, total of 902,558 tons; 
grand total, 2,493,400 tons, increase of 
51.4 per cent over July, 1958, grand total 
of 1,647,297 tons. 


1959 Navigation Season to Aug. 1 
Bulk cargo: Upbound, 3,009,600 tons; 
downbound, 4,175,700 tons; total, 7,185,- 
300 tons. 


General cargo: Upbound, 631,900 tons; 
downbound, 214,300 tons; total, 846,200 
tons. 


Total cargo: Upbound, 3,641,500 tons, 
increase of 76.9 per cent over total of 2,- 
058,157 tons for same 1958 period; down- 
bound, 4,390,000 tons, increase of 319 
per cent over total of 3,328,289 tons for 
same 1958 period; grand total, 8,031,500 
tons, increase of 49.1 per cent over grand 
total of 5,386,446 tons for same 1958 
period. 


New York Waterfront Funds 


Vincent A. G. O’Connor, marine and 
aviation commissioner of New York City, 
announced on August 25 that he had 
asked the city planning commission to 
recommend allocation of $94,129,311 in 
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the city’s 1960 budget for waterfront 
gonstruction and redevelopment projects. 
Of this, he said $23,403,600 would be for 
pew projects. 


U.S. Merchant Marine Lacks 
full Readiness for War, 
FMB Chairman Tells Legion 


The American merchant marine 
has both quantitative and qualita- 
tive deficiencies in all three major 
categories of ships—passenger trans- 
ports, dry-cargo ships and tankers— 
and is losing ground to other nations 
in carrying U.S. foreign trade, ac- 
cording to Clarence G. Morse, chair- 
man of the Federal Maritime Board. 


Mr. Morse, who also is administrator 
of the Maritime ‘Administration, made 
these statements August 22 in a report 
to the national security commission of 
the American Legion, meeting in Min- 
neapolis. 

Defects for Mobilization 


Painting a dark picture of the US. 
merchant marine mobilization status, 
Mr. Morse said a recent review revealed 

following: 
att That the United States is de- 
ficient in capability to meet national 
wartime requirements for merchant- 
type ocean shipping. 2 

“(2) That current deficiencies are both 
quantitative and qualitative and appli- 
cable, in different degrees, to all three 
major categories of ships — passenger 
transports, dry-cargo ships and tankers. 

“(3) That present shortages, serious 
though they may be, are less critical 
than the approaching block obsolesence 
of our passenger and cargo ships. As to 
cargo ships, the study concluded that, 
under war conditions, there would be an 
initial deficit of 200 national ships and 
that this deficit in subsequent months 
would grow substantially. As to tankers, 
the survey concluded that while a 
serious deficit now exists, currently 
scheduled construction is adequate to 
overcome this shortage by the end of 
fiscal year 1962.” 

Mr. Morse said the study also noted 
that funds were not available or budg- 
eted to maintain present capability. 
Then, as follows, he turned to port facili- 
ties, shipbuilding and repair: 

“Since World War II, the nation’s port 
industry has undertaken a substantial 
program of construction and moderniza- 
tion. Increasing use of containerization, 
palletization and other forms of unitized 
cargo movement has added to our na- 
tional capacity for overseas movement 
of maritime cargoes. 

“The Maritime Administration has 
undertaken leadership to assure local 
planning for port operation under emer- 
gency or war conditions and we have 
carried out surveys for alternate ports 
and facilities and laid the necessary 
groundwork for effective port damage 
assessment programs that would speed 
recovery of dock and harbor facilities in 
case of attack. 


“We feel, under our present assess- 
ment, that the current capacity of 
America’s port systems and facilities to 
transship ocean cargo of all types is 
considerably greater than that available 
during World War II. Taking into con- 
sideration such factors as the wide sep- 


aration of our coastal regions, the new 
Great Lakes-St. Lawrence Seaway de- 
velopment and our preparedness, we be- 
lieve that, following any enemy attack, 
even a nuclear attack, of considerable 
proportion, we could provide sufficient 
port services to support retaliatory or 
survival activities. 

“Regarding our shipbuilding and ship- 
repair capabilities in this country and 
the mobilization potential of these in- 
dustries, the Maritime Administration 
and the Navy Department have care- 
fully reviewed our positions in this 
field and inventoried our assets. 

“We have planned for the administra- 
tion and the sharing of facilities in the 
event of emergency and I feel that I 
can report to you that all of our capacity 
could quickly be utilized to the best 
advantage of the defense posture of the 
nation should this be required.” 


Deficits in Replacement 


Mr. Morse said he could see no prob- 
lems with respect to manpower utiliza- 
tion, but he was not so optimistic about 
the replacement program. 

“There does exist a deficit in passenger- 
transport capacity to meet ultimate mili- 
tary requirements,” he said. “While we 
know that our deficit with respect to 
troop-lift capability is not critical, we 
cannot close our eyes to the serious defi- 
ciency with respect to speed. Only 16 of 
our 159 possible troop carriers are cap- 
able of speeds of 20 knots or more, and 
we know that vulnerability to submarine 
attack is significantly and progressively 
reduced as sustained speeds of 25 knots 
and above are attained. 

“In the field of fast modern passenger 
ships, we must report that to date we 
have been unable to acquire funds 
through appropriation for the construc- 
tion of two new superliners authorized by 
the Eighty-fifth Congress. 

“Now it is not wise for us to consider 
American ships and not consider eco- 
nomic factors. Remember, in our economy 
it is the privately owned American fleet 
that must take off its civilian clothing 
and don battle garb, and in order to be 
around to answer the call to the muster, 
American ships must be able to earn 
profits to keep going. The American 
merchant marine serves both economic 
and defense purposes. 

“Despite the assistance programs in ef- 
fect since 1936, our fleet is losing ground 
in carrying our foreign trade. . . 

“We point out this to show the un- 
comfortable implications for ship owners 
and operators and the need for govern- 
mental guidance and balance in this com- 
plicated world ocean transport picture. 


“The American ship operator must 
have confidence in government policies 
and government support because the 
United States is the world’s greatest 
trading nation. Our exports and imports 
exceed those of any other country. So 
far in the 1959, our imports have risen 
to record levels and it is estimated that 
they may total $15 billion for the year. . . 

“We are taking every possible step to 
keep the American flag on the high seas. 
Our subsidy programs, our building pro- 
grams, our atomic ship programs, our 
regulatory programs, our research and 
development, all have this as their aim.” 


Truck ‘Aid’ in New York 


The department of marine and avia- 
tion of the Port of New York Authority 
plans to establish truck waiting lines at 
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piers on the East River in New York 
City about September 1, according to 
the Empire State Highway Transporta- 
tion Association, Inc. The association 
says the lines “should put an end to 
issuance of parking summonses to trucks 
—_ awaiting service at the East River 
piers.” 


Data on Railroad Officers’ 
Salaries Made Public; 953 
Draw Over $70,000 a Year 


In the offices of the nation’s Class 
I railroads, recipients of salaries and 
“other compensation” totaling, for 
each of them, more than $20,000 for 
calendar year 1958 numbered 953, as 
against a corresponding total of 940 
in calendar year 1957, but in both 
years the average annual income of 
the individuals in the $20,000-or- 
more category was the same—$33,105. 


The railroad officers, directors, etc., 
who received salaries of $20,000 or more, 
exclusive of “other compensation,” 
totaled 935 in 1958, and 99 of them were 
paid $50,000 or more each, 18 received 
$60,000 or more, and 47 of the 99 re- 
ceived $70,000 or more. 

Those and other figures obtained from 
returns made by Class I railroads (line- 
haul and switching and terminal com- 
panies) in “Schedule 562, Compensation 
of Officers, Directors, Etc.,” in the an- 
nual reports for 1958 filed with the Com- 
mission by those carriers, have been 
made public by the Commission’s Bureau 
of Transport Economics and Statistics 
in a 48-page compilation designated as 
Statement No. 598 (July, 1959). 


End-of-Year ‘Rates’ 


“The amounts of compensation shown 
throughout this statement,” the bureau 
said, “represent the annual rates of 
Salary at the close of the year and are 
not necessarily the amounts actually 
paid during the year.” 

After observing that the 953 persons 
on Class I roads whose incomes in 1958 
amounted to $20,000 or more received 
a grand total of $31,549,353, the bureau 
said: 


“In comparison with the year 1948, 
the number of such persons increased 
95.29 per cent; their aggregrate com- 
pensation increased 99.83 per cent; but 
the yearly average compensation in- 
creased only 2.32 per cent.” 


A separate tabulation covering those 
whose 1958 salaries, excluding “other 
compensation,” were not less than §$20,- 
000 showed the number of individuals 
comprising each of seven “salary groups,” 
the aggregate of the salaries in each 
group, and the percentage relationships 
of each group to the totals for all the 
seven groups, as follows: 

Salaries of $20,000 to $24,999, 380 per- 
sons (40.64 per cent of total), and ag- 
gregate of $8,341,535 (27.64 per cent of 
total); $25,000 to $29,999, 202 persons 
(21.6 per cent) and aggregate of $5,411,- 
719 (17.93 per cent); $30,000 to $39,999, 
162 persons (17.33 per cent) and ag- 
gregate of $5,387,124 (17.85 per cent); 
$40,000 to $49,999, 92 persons (9.84 per 


Seg. cba LOGS tbe ae ee en 


soreness ant agree te NN te SRI eI ATS 





36 


Transportation Week 


cent) and aggregate of $3,931,102 (13.03 
per cent); $50,000 to $59,999, 34 persons 
(3.64 per cent) and aggregate of $1,775,- 
665 (5.88 per cent); $60,000 to $69,999, 
18 persons (1.92 per cent and aggregate 
of $1,118,237 (3.71 per cent); $70,000 and 
over, 47 persons (5.03 per cent) and ag- 
gregate of $4,211,579 (13.96 per cent); 
grand totals, 935 persons and aggregate 
of $30,176,961. 
‘Largest Compensation’ List 
The remaining 45 pages of the statis- 


tical compilation constitute “table C,” 
described by the bureau as follows: 


‘Table C includes for each Class I 
railroad (line-haul and switching and 
terminal company) the five persons (of- 
ficers, directors, pensioners, or employes) 
to whom the respondent paid the largest 
amount of compensation during 1958, 
regardless of amount, plus all other per- 
sons whose compensation for the year 
aggregated 20,000 or more. There were 
1,197 officers, directors, etc., so reported, 
and their salary at the close of the 
year plus all other compensation re- 
ceived during the year amounted to 
$34,866,247, or an average of $29,128 per 
person for the year. In some instances, 
some or all of the five officials received 
less than $20,000 per annum per person. 
The corresponding figures for 1957 were 
1,192 officers, directors, etc.; aggragate 
compensation $34,484,945, with an aver- 
age of $28,930.” 

Railroad executives who at the end of 
1958 were receiving compensation total- 
ing, on an annual basis, $70,000 or more 
for each included the following: 

Atchison, Topeka & Santa Fe and affil- 
iated companies, chairman of board, 
$135,000 plus $600 “other compensation”; 
president and chief executive officer, 
$110,000 plus $1,100; vice-president, opera- 
tions, $75,000 plus $1,000; vice-president 
and general counsel, $75,000 plus $900, 
and vice-president, $70,000. (Forty-four 
other holders of Santa Fe positions re- 
ceived more than $20,000 a year.) 


Atlantic Coast Line Railroad, presi- 
dent, $89,250; president (retired), $85,596. 
(Twenty others on ACL received more 
than $20,000.) 

Baltimore & Ohio Railroad System, 
president, $120,000; vice-president, fi- 
nance and accounting, $75,000. (Thirty- 
five others received more than $20,000.) 

Boston & Maine Railroad, president, 
$75,000 plus $697. 

Chesapeake & Ohio Railway, presi- 
dent, $114,732 plus $38,400. (Forty others 
received $20,000 or more.) 

Chicago & North Western Railway (in- 
cluding leased lines), chairman, $85,000; 
president, $70,000. (Seventeen others re- 
ceived $20,000 or more.) 

Chicago, Burlington & Quincy Rail- 
road, president, $85,000 plus $140. (Eight- 
een others received $20,000 or more.) 

Chicago, Milwaukee, St. Paul & Pacific, 
president, $68,700 plus $4,492. (Sixteen 
others received more than $20,000.) 

Chicago, Rock Island & Pacific Rail- 
road, president, $75,000 plus $1,840. 
(Fourteen others received $20,000 or 
more.) 

Delaware & Hudson Railroad, presi- 
dent and director, $100,000 plus $1,300. 

Delaware, Lackawanna & Western, 
president, $90,000 plus $1,830. 

Elgin, Joilet & Eastern Railway, 
president, $72,00 plus $100. 


Erie System, president, $90,000 plus 
$4,730. (Sixteen others received more 
than $20,000.) 

Great Northern Railway, president, 
$90,000 plus $960. (Thirty others received 
$20,000 or more.) 

Illinois Central System president $100,- 
000 plus $4,830. (Eighteen others re- 
ceived $20,000 or more.) 

Louisville & Nashville Railroad, presi- 
dent, $85,419 plus $2,400. (Twelve others 
received $20,000 or more.) 

Minneapolis, St. Paul & Sault Ste. 
Marie Railroad, president, $70,000. 

Missouri-Kansas-Texas Railroad and 
controlled companies, president, $70,000 
plus $1,200. 

Missouri Pacific Railroad, president, 
$100,000 plus $1,020. (Eleven others re- 
ceived more than $20,000.) 

New York Central System, president, 
$125,000 plus $6,010. (Fifty-four others 
received $20,000 or more.) 

New York, Chicago & St. Louis Rail- 
road, chairman of board, $100,000 plus 
$3,300; president, $75,000 plus $3,350. 
(Sixteen others received $20,000 or more.) 

Norfolk & Western Railway, president, 
$87,732 plus $1,350. (Twenty-five others 
received $20,000 or more.) 

Northern Pacific Railway, president, 
$100,000. 

Pennsylvania Railroad System, presi- 
dent, $126,398 plus $3,640; vice-president 
operations, $71,174 plus $3,325. (One 
hundred others received $20,000 or more.) 

Reading Co., president, $75,000 plus 
$4,450. (Sixteen others received $20,000 
or more.) 

St. Louis-San Francisco Railway, 
chairman of board and president, 
$100,000. 

Seaboard Air Line Railroad, president, 
$73,500 plus $1,490. (Seventeen others 
received $20,000 or more.) 

Southern Pacific Co., including leased 
lines, president, $140,000; vice-president, 
System operations, $75,000; vice-presi- 
dent and general counsel, $70,000. 
(Thirty others received $20,000 or more.) 

Southern Railway System, president, 
$125,000 plus $5,100; vice-president, 
$75,000 plus $4,500. (Fifty-seven others 
received $20,000 or more.) 

Texas & Pacific Railway, 
$70,000 plus $590. 

Union Pacific Railroad, including 
leased lines, president, $137,500 plus 
$2,750; chairman of executive committee, 
$75,000 plus $9,900; executive vice-presi- 
dent, $73,500 plus $1,650. (Forty-nine 
others received $20,000 or more.) 

Wabash Railroad, president, 
plus $3,750. 

Western Maryland Railway, president, 
$70,000 plus $2,200. 

Western Pacific Railroad, president, 
$60,000 plus $18,000. 


president, 


$75,840 


Reserve Officers Complete 


Air Force Transport Course 


Lt. Col. Frank T. Watrous, executive 
officer of the technical school of Shep- 


pard Air Force Base, Tex., was the 
speaker at graduation exercises of re- 
serve transportation officers in the school 
auditorium recently. 

The officers completing the course rep- 
resented a varied background in civilian 
life. The group included an associate 
professor from the University of Ten- 
nessee; members from the public school 
systems of California and Pennsylvania; 
an engineer in the aircraft industry 
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from Seattle, Wash.; a member of a raj. 
road brotherhood; representatives of the 
missile industry; a bus company, ang 
a truck line, and students of law ang 
business administration from  severgj 
colleges. 


During their two weeks of active duty, 
the reserve officers were given an intro. 
duction to the duties and functions of g 
staff transportation officer. They also 
studied major changes, advancements 
and concepts in the field of transportg. 
tion during the last 10 years. 

The graduates included Lt. W. 7 
Brown, Jr., of Philadelphia; Maj. 0. g 
Lundquist, of Riverdale, Calif.; Lt. IL 4 
Meyers, of Gainesville, Fla.; Capt. H. D 
Johnson, of Santa Clara, Calif.; Lt. Go}, 
F. G. Jennings, of Seattle, Wash.: Capt. 
C. C. Chamberlin, of Maryville, Tenn: 
Lt. Col. J. J. Finch, of Irvington, Calif.: 
Capt. R. F. Bouse, of Norman, Okla.; 
Capt. V. I. Mattingly, of Phoenix, Ariz; 
Capt. L. S. Kemp, of Bountiful, Utah, 
and Maj. R. T. Hricko, of Cleveland. 


Casey Sees Foreign Voice 
In American Shipping Policy 


As ‘Ridiculous, Unwanted’ 


Referring to a recent conference 
of representatives of nine western 
European countries and the US 
State Department on U.S. maritime 
policies, Ralph E. Casey, president 
of the American Merchant Marine 
Institute, on August 22 attacked 
what he called the “concept of an 
intergovernmental agency to review 
United States shipping policy.” 


Mr. Casey, in a speech prepared for 
delivery before the National Security 
Commission of the American Legion at 
Minneapolis, declared: 


“We vehemently deny the need, or, in 
fact, the propriety of establishing an 
intergovernmental organization to study 
America’s maritime policy. This is our 
business and we need no help from 
foreign competitors.” 


U.S. Stand ‘Re-affirmed’ 


He reviewed the intergovernmental 
talks held June 8-11 in Washington, D.C, 
(T.W., June 20, p. 36) which, he said, 
ended with a re-affirmation of the US. 
government’s policy of support of Amer- 
ican shipping. “These talks ended,” he 
continued, “with an agreement that the 
participating delegations would ‘recom- 
mend to their governments that favorable 
consideration be given to informal ar- 
rangements which would facilitate dis- 
cussion and consideration’ of the issues 
considered. 


“Our interpretation of this language, 
based on explanations given by the State 
Department itself, is that the arrange 
ments in question were to consist, at 
most, of an agreement under which fur- 
ther discussions might be held at the 
shipping attache level in Washington. 
There are indications that the European 
version is entirely different. British 
government representatives have been 
quoted as expecting the creation of @ 
committee on a reasonably high level 
organized on a permanent basis, with 
headquarters in Paris. 


“This seems rather fantastic . . . 
imagine an organization set up for the 
prime purpose of reviewing United States’ 
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shipping policy located in Paris. How 
ridiculous can you get? 

“yet, recently the president of the 
British Chamber of Shipping issued a 
report calling upon the United States 
to fulfill the promise, allegedly made dur- 
ing the June talks, to set up machinery 
for continuing the examination of the 
matters previously discussed. You will 
ynderstand why I consider this threat 
to our maritime policy to be far from 
extinct. 

“Protests from abroad with respect 
to merchant marine matters should be 
submitted through regular government 
channels and given no more fanfare and 
no more special treatment than protests 
with respect to any other aspect of na- 
tional policy. We hope the American 
legion will stand with us on this as it 
has in the past on questions of vital 
concern to the American merchant ma- 
rine.” 
Mr. Casey asserted that western Euro- 
pean maritime nations had attacked 
American shipping policy on three broad 
fronts : 

“They oppose the subsidization of 
American ship lines as set up in the 
1936 merchant marine act, often called 
the ‘Magna Carta’ of our merchant ma- 
rine. They are attacking the ‘50-50’ 
act, by which goods sent abroad under 
American aid programs are divided equal- 
ly between American and foreign ships. 
Finally they attack the concept of plac- 
ing ships under flags of necessity or 
convenience. Every segment of the 
American merchant marine is in jeop- 
ardy by this broad brush opposition.” 


LCNC Delegates Hear Views 
Of Industry in Meeting 


Conferees attending the Local Cartage 
National Conference’s pickup, delivery 
and piggyback section meeting August 
18 and 19 in the Pick-Roosevelt hotel, 
Pittsburgh, heard talks by representa- 
tives of the railroad, trucking, airline 
and freight forwarder industries about 
services they desired of local and short- 
haul motor carriers, and discussions of 
mutual “problems.” 

Highlights of the two-day meeting 
included group sessions on pickup and 
delivery, August 18, and a round-table 
panel discussion on “piggyback” the fol- 
lowing day. 

D. S. Grier, manager of stations, 
Pennsylvania Railroad, spoke on the 
mutual problems which, he said, con- 
fronted the local carriers and the rail- 
roads as a result of declining volume of 
less-carload freight. Robert Gardner, 
operations engineer, Regular Route Com- 
mon Carrier Conference of ATA, made 
a talk in which he said that there was 
a need for “the working together of the 
long and short haul and local motor 
carriers to reach effectively their com- 
mon goal of better service to shippers.” 

Emery F. Johnson, president of Air 
Cargo, Inc., outlined to the group a 
“great potential offered to both the air 
industry and the short-haul and local 
motor carrier by the transportation of 
air freight.” Ray Morgan, freight traf- 
fic manager, Universal Carloading & Dis- 
tributing Co., indicated a “willingness of 
freight forwarders to leave local cartage 
to the local cartage people so long as 
these carriers recognize that the for- 
warders only commodity is service, which 
requires fast pickup and delivery by the 
local carriers.” 


Members of the “piggyback” panel in- 
cluded: William Weinacht, rail-truck 
traffic manager, Western Maryland Rail- 
way Co.; George Dove, manager, rail- 
road trailer service, Baltimore & Ohio 
Railroad; J. S. Sikora, freight traffic 
manager, Delaware, Lackawanna & West- 
ern Railroad, and Charles R. Phillips, 
trailer service manager, Monon Railroad. 
W. E. Patterson, assistant executive di- 
rector of LCNC, was moderator. 

After a question and answer period, the 
afternoon portion of the session was de- 
voted to an equipment display program 
by Daniel S. Sundel, of North American 
Transportation Corp., and C. E. P. Smith, 
of Fruehauf Trailer Co., and a business 
session. 

The sessions were opened by Gilbert T. 
Ayers, vice-president of the LCNC, and 
section chairman. Mr. Ayers introduced 
to the participants Harry L. Grubbs, Jr., 
president of the LCNC and James R. 
Lindsay, executive director of the con- 
ference, at the opening session. An in- 
formal luncheon was held on Tuesday, 
which included an open discussion on 
pickup and delivery matters and a busi- 
ness session. 


Settlement of Barge Strike 
Fails at Aug. 25 Meeting 


A meeting of the strike-bound inland 
barge line operators and representatives 
of three unions with a commissioner of 
the Federal Mediation and Conciliation 
Service at St. Louis on August 25 failed 
to bring an agreement on management- 
union contract issues that have stalled 
barge traffic since July 1 (T.W. Aug. 8, 
p. 15). 

In the latest of a series of conciliatory 
meetinsg conduced by the F M & CS, 
Commissioner Eugene Barry met with 
officers of the Master, Mates & Pilots, 
Inc., National Marine Engineer Benficial 
Association, and the National Maritime 
Union, had barge line operators. 

The operators include the Federal 
Barge Lines, Mississippi Valley Barge 
Line, American Commercial Barge Line, 
and the Union Barge Line. The meeting 
was adjourned subject to the call of the 
commissioner. 


Austin E. Finnessey, special assistant 
to the director of the F M & C S, 
Joseph F. Finnegan, said August 26 in 
Washington, D.C., that meetings, so far, 
had been “seemingly not productive.” 


On August 20 the barge line instituted 
the permit system for the acceptance of 
traffic from shippers or connecting car- 
riers. Called for in the requests for 
permits are the names of the shipper 
and consignee, origin and destination, 
the commodity and the amount of ton- 
nage to be shipped, together with the 
designation of the time and place at 
which barge is to be spotted for loading 
at origin. 


Motor ‘Progress’ Meeting 


A regional meeting of the “Committee 
for Progress” of the Regular Common 
Carrier Conference of the ,American 
Trucking Associations, Inc., has been 
called by E. W. Harlan, committee chair- 
man, for September 9 in the Muehlebach 
hotel, Kansas City, Mo. 

The meeting is timed to coincide with 
the first annual session there of the 
conference’s National Motor Equipment 
Interchange Committee. Mr. Harlan 
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said the progress committee session was 
called to familiarize conference execu- 
tives from the mid-central and south- 
western states with the aims of the 
program. 


Canadian Government Takes 
Action to Increase Capacity 
Of Welland Canal by 25% 


George Hees, Minister of Transport 
of Canada, announced on August 21, 
in Ottawa, that improvements would 
be undertaken “this fall” to increase 
the potential capacity of the Welland 
Canal by about 25 per cent. 


Commenting on the announcement, the 
St. Lawrence Seaway Authority—the 
counterpart of which, in the United 
States, is the St. Lawrence Seaway De- 
velopment Corp.—said that the Welland 
Canal capacity would be increased “by 
constructing at certain locations addi- 
tional tie-up walls, the provision of 
which will permit a reduction in the 
time that locks now stand idle awaiting 
the arrival of a ship to enter, following 
the clearance of a ship traveling in the 
opposite direction.” 

The Canadian Seaway Authority made 
public the text of Mr. Hees’ statement, 
as follows: 

“Toward the end of the session of 
Parliament, I informed the House that 
engineers of the St. Lawrence Seaway 
Authority were studying ways and means 
of increasing the potential capacity of 
the Welland Canal. Such a study has 
now been made, and I am glad to an- 
nounce that tenders will be called in 
mid-October for the construction of 
some 7,000 feet of tie-up walls in the 
Welland Canal. These walls, when com- 
pleted, will provide tie-up facilities above 
Lock 1; at the entrance walls below and 
above Locks 2 and 3; and below and 
above the guard gate. These facilities 
will permit the movement of a ship into 
a lock, or through the guard gate, im- 
mediately the lock is ready to receive it 
or the guard gate is opened. 


Present Capacity of Canal 


“At the present time the capacity of 
the canal is 27 or 28 lockages per day; 
that is, 13 or 14 each way per day. The 
extension of tie-up walls mentioned 
above will have the immediate effect of 
increasing its potential capacity by 
about 25 per cent. The tie-up walls will 
be constructed during the winter of 
1959/1960 and should be ready for the 
opening of navigation in April, 1960. 
Engineering surveys have not yet been 
completed, but an approximate estimate 
of the cost of the work is $7,500,000. 

“Intensive study will also be made 
of the possibility of reducing lockage 
time by improvement in the hydraulic 
characteristics of the lock filling and 
emptying system. This, however, will 
require considerable time and its im- 
mediate effect, if possible, would not 
compare with the result anticipated from 
the extension of tie-up walls. 

“A complete review of the mainte- 
nance pattern of the equipment for lock 
operation is also being undertaken, in 
order that the possibility of breakdowns 
will be reduced to a um. 

“Under operating regulations in effect 
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this year, certain equipment, calculated 
to assist in the expeditious passage of 
vessels through the locks was recom- 
mended, but not made compulsory. The 
Authority is giving close attention to 
the experience this year of the various 
types of ships transitting the Welland 
Canal and the new Seaway. Some 
changes in the regulations are contem- 
plated, particularly as regards the re- 
quired equipment, to be effective com- 
mencing with the opening of navigation 
in 1960. The shipping trade will be 
given advance notice of such changes.” 


MATS’ War Readiness, Not 
Its Service as an Airline, 


Stressed in Senate Talks 


Senator Monroney, of Oklahoma, 
seeking to clear the air of “misun- 
derstandings and accusations’ re- 
garding the Military Air Transport 
Service, in a speech from the Senate 
floor August 25, said that MATS had 
become an airline, “the biggest in 
the world, with published schedules, 
stewardesses, and planes identical to 
those flown by its civil competitors” 
(T.W., Aug. 22, pp. 17 and 41). 


He said MATS normally performed 
a number of specialized functions, but 
that its primary responsibility was to 
provide strategic air transport. The sen- 
ator said that some dav the word “Mili- 
tary” in Military Air Transport Service 
would no longer describe an airline’s 
customers, but would again mean “of or 
pertaining to soldiers, arms. or war.” 

Senator Symington, of Missouri sup- 
porting the Oklahoma senator’s position 
regarding MATS, said he was unable to 
see how anyone could justify expendi- 
tures for new aircraft, or for operating 
costs, if these were to be directed to 
“improving MATS airline operation as 
against MATS combat readiness.” 

Senator Saltonstall, of Masachusetts, 
also supporting the Oklahoma senator’s 
position, said that MATS had a very 
important function to perform, namely, 
military air transport. 

“We rely on our commercial airlines,” 
he said. “We want them to be modern- 
ized. We want MATS to be modernized, 
to carry out its function.” 


Senator Monroney said that in the last 
two years, and particularly in the pres- 
ent session of Congress, there had been 
a@ growing controversy over the role of 
MATS, its need for new equipment, and 
its relation to civil air transport. The 
controversy had been most apparent in 
connection with military appropriations, 
he said. 


Results of Controversy 

The controversy had produced mis- 
understandings and accusations which 
he deeply regretted, said Senator Mon- 
roney, and the intensity of the situation 
had prompted him to discuss, in a calmer 
atmosphere, considerations which had 
“led many of us to take positions which 
have been interpreted—I believe un- 
justly—as antagonistic to MATS.” 

“In fiscal 1960,” said the Oklahoma 
senator, “93 per cent of military pas- 


senger traffic will move between areas 
served by scheduled commercial car- 
riers. Fifty-seven per cent of military 
passenger traffic can be handled by 
these carriers in present passenger air- 
craft. But MATS proposes to procure 
only 37 per cent of its passenger require- 
ments from commercial carriers, and to 
provide 63 per cent of its requirement 
with its own planes. 

“In fiscal 1960, 89 per cent of military 
cargo traffic will move between areas 
served by scheduled commercial car- 
riers. Twenty-nine per cent of military 
cargo traffic can be handled by these 
carriers in present cargo aircraft. But 
MATS proposes to procure only 10 per 
cent of its cargo requirements from com- 
mercial carriers, and to provide 90 per 
cent of its cargo requirements with its 
own planes.” 

The senator said there had been a 
growing conviction, both in the Congress 
and the Department of Defense, that 
the peace-time airline operation of 
MATS was in direct conflict with its 
ability to discharge its primary respon- 
sibility in an emergency. 


Solutions to MATS’ Problems 


Solutions to MATS’ problems would 
be apparent, he said, in (1) an orderly 
transfer of the routine logistic functions 
from the MATS fleet to the civil carriers, 
to the extent of their present capacity 
to perform them; (2) a comprehensive 
program to develop and encourage the 
civil carriers to procure modern cargo 
aircraft to provide the capacity required 
to perform the air logistic function in 
time of peace and permit its expansion 
in an emergency, and (3) modernization 
of the MATS strategic transport fleet 
in terms of its primary hard-core mis- 
sion, and not in terms of its former air- 
line mission. 


Long Beach College Plans 
Motor Freight Tariff Class 


Long Beach (Calif.) City College has 
announced that, in cooperation with the 
Harbor Transportation Club, it is sched- 
uling an evening class in motor freight 
tariffs, The class will begin September 
16 and run through the fall term. 

“This class,” the college says “has 
been planned particularly to meet the 
needs of shipping and receiving depart- 
ment employes; employes of transporta- 
tion company and traffic departments; 
stenographers, bookkeepers and other 
clerical employes who require a knowl- 
edge of tariffs, rates and shipping 
charges.” 

Registrations will be taken at the 
first meeting. 


Giles Resigns From Riddle 


George L. Giles announced August 20 
that the board of directors of Riddle 
Airlines had accepted his resignation as 
president and director of the company. 

Mr. Giles did not disclose his future 
plans but is expected to remain active 
in the air cargo field. 


Alaska Rail-Highway Group 


President Eisenhower on August 22 re- 
appointed Senator Bartlett, of Alaska, 
as a member of the Alaska International 
Rail and Highway Commission. Senator 





Bartlett served on the commission When 
he was a delegate in Congress before 
Alaska became a state. The reappoint. 
ment was made necessary because he 
now is a senator. 3 







Post Office Moving Closer 


To Complete Mechanization 


Major plans for further mechanization 
and automation of the nation’s posta] 
system and for a new fully-mech 
post office and working “laboratory” to be 
constructed on the west coast under g 
program designed to reduce the Post 















‘Major’ Mail Transport 





Changes Are on Way 





Edson O. Sessions, Deputy Post- 
master General, who has been 
credited by Postmaster General 
Summerfield with having “spear- 
headed” the Post Office Depart- 
ment’s current modernization and 
mechanization program, an- 
nounced on August 26 that “ma- 
jor changes” were in the offing 
for the transportation of the coun- 
try’s growing volume of mail. 

Mr. Sessions told Traffic World 
that greater emphasis already was 
being placed on the transport by 
air of first-class mail moving over 
distances of more than 300 miles. 

He added that the Post Office 
Department's transportation study 
(T.W., Jan. 24, p. 31), “the first we 
have made since 1921,” was being 
analyzed by the department's 
transportation experts and was ex- 
pected to propose “major changes 
in mail transport.” 

He said the changes, “of neces- 
sity, must be made to keep pace 
with the rapid development of the 
nation.” 

“The picture is changing even 
as we stand here talking this mo- 
ment,” said Mr. Sessions. 














Office Department’s annual deficit (es- 
timated at $600 million this year) and 
speed handling of the growing volume 
of mail, were revealed August 26 by 
Postmaster General Arthur E. Summer- 
field. 


Mr. Summerfield said the new facility, 
which would process mail and act as & 
testing ground for completely new de- 
vices, was expected to be under con- 
struction within about a year at Oakland, 
Calif. He announced, at the same time, 
the awarding of a contract for that 
purpose to the Food Machinery and 
Chemical Corp., of San Jose, Calif. 

The announcements were made at & 
press conference at the department, 
called to show newsmen an exhibition of 
machines and devices being tested or de- 
veloped under what was called an “ac- 
celerated mechanization program.” 

Mr. Summerfield and Edson O. Ses- 
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, Deputy Postmaster General, in 
cmmenting on the mechanical and 
electronic equipment, said that some of 
the units were the first to be built en- 

y in this country. 

Featured in the exhibition were models 
of new customer-operated “postal sub- 
stations” designed to sell stationery, 
stamps and money orders and give 
change; machines that read addresses 
on letters; equipment that sorts parcel 

automatically; machines that sep- 
amte mail according to type and size 
at high speeds, and devices that cancel 
and sort large quantities of mail more 
rapidly than possible through hand 
methods. 

They said the Oakland facility would 
be built on a 20-acre site bounded by 
Seventh, Peralta and Wood Streets and 
the rail yards of the Southern Pacific 
Railroad. The completed project, they 
said, would be constructed and owned 
by private investors, complete with all 
equipment, and leased to the Depart- 
ment for 20 years or more. 

Mr. Summerfield pointed out that the 
West Coast development, called “Project 
Gateway,” followed by less than a year 
announcement of a similar contract 
awarded to the International Telephone 
& Telegraph Corp. to build the first 
“aboratory-type” post office in Provi- 
dence, R.I., called “Project Turnkey.” 





















































CAB Chairman Nominated 
To Be Claims Court Judge 


James R. Durfee, chairman of the Civil 
Aeronautics Board since being appointed 
to the agency in 1956, was nominated 
on August 25 by President Eisenhower to 
be a judge of the United States Court 
of Claims. 


Mr. Durfee, 61, would succeed Benjamin 
H. Littleton, who resigned last October. 
The nomination of Mr. Durfee, a Repub- 
lican, must be confirmed by the Senate. 
His term on the CAB expires December 
31, 1960. 

He was born in Oshkosh, Wis. He was 
graduated from the Marquette University 
law school in 1926. He was appointed to 
the Public Service Commission of Wis- 
consin in 1951 and became its chairman 
in 1953. 


He was appointed to the CAB to suc- 
ceed Ross Rizley, who was appointed U.S. 
district judge for the western district 
of Oklahoma. 







Allegheny Board to Meet 
Sept. 15-16 in Canton 


Fourth-quarter requirements for rail- 
tad transportation will be discussed by 
the Allegheny Regional Advisory Board 
atsessions to be held at Canton, O., Sep- 
tember 15 and 16. 

William E. Umstattd, president presi- 
dent of the Timken Roller Bearing Co., 
of Canton, will be the featured speaker 
at the September 16 luncheon session at 
the St. Francis Hotel, which will be held 
jointly with the Canton Traffic Club, 
the Canton-Massillon Traffic Study Club 
and the Canton Chamber of Commerce. 


Advisory board committee meetings 
will be held the morning of September 
at Congress Lake Country Club. 
Starting at 9:30 a.m., there will be 
sssions of the freight loss and damage 
Prevention and less-carload committee, 






railroad contact committee, and car ef- 
ficiency committee. Luncheon will follow 
at the Country Club. 

The general board session, open to the 
public, will be held the morning of Sep- 
tember 16 in the Onesto Hotel, starting 
at 9:30 am. The highlight of the meet- 
ing will be a talk on “Adequacy of Rail 
Transportation Nationally” by J. J. 
Kelly, vice-chairman of the car service 
division of the Association of American 
Railroads, Washington, D.C. 


Long-Range ‘Electra’ Jet 
Service to Begin on Three 
Routes of Northwest Sept. 1 


Northwest Orient Airlines will in- 
troduce its long-range version of the 
Lockheed Electra jet airliner on Sep- 
tember 1, and will provide service 
with such planes to five metropolitan 
areas at the outset, according to 
Gordon M. Bain, vice-president, sales, 
of Northwest. 

Initially, Mr. Bain says, the Electras 


will operate over three routes, de- 
scribed and discussed by him as follows: 

“(1) Non-stop’ transcontinental be- 
tween New York and Seattle/Tacoma. 
Eastbound flying time on this trip will 
be six hours. This will cut nearly two 
hours from the present DC-7C flying 


39 


Transportation Week 


time on this route. Daily service will be 
offered, with an overnight trip east- 
bound and an afternoon trip westbound. 


“(2) New York—Milwaukee — Minne- 
apolis/St. Paul. Eastbound flying time 
will be one hour between the Twin Cities 
and Milwaukee, just over two hours be- 
tween Milwaukee and New York. Total 
time saved over piston-engine flying 
time on this route will approximate 90 
minutes. Two daily Electra flights are 
being scheduled on this route, supple- 
menting four daily Boeing Stratocruiser 
and DC-6B trips. 


“(3) Chicago — Minneapolis/St. Paul. 
Flying time will be 75 minutes eastbound 
and 83 minutes westbound. The four 
Electra fiights will supplement 36 daily 
piston-engine trips over this route. 

“Chicago-Twin Cities Electra flights 
will offer first-class seating and carry 
72 passengers. All other Northwest 
Electra flights will offer a choice of first- 
class or coach seating and will carry 
77 persons. ... 

“Northwest’s Electra differs from 
earlier versions of the aircraft. The 
Northwest version has a gross weight of 
116,000 pounds compared to _ 113,000 
pounds for earlier versions. It holds an 
additional 1,060 gallons of fuel, boosting 
its capacity to 6,420 gallons . . . Delivery 
of 10 Northwest Electras will continue 
through the fall. Cities to receive service 
from the aircraft before the end of the 











Leaders of AST &T Illinois State Chapter Elected 
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These men were elected to leadership positions by the Illinois state chapter of the American 
Society of Traffic and Transportation at the group’s third annual meeting, August 25, in the 
Palmer House, Chicago. From left: John C. Kuster, chief, rate and tariff bureau, Central Motor 
Freight Association, board of governors; Allan N. Moore, general traffic manager, Acme Steel Co., 
board of governors; James R. Mann, of the Quaker Oats Co. traffic department, secretary; Howard 
S. Powell, general traffic manager, Illinois Central Railroad, chairman; James W. Lee, general 
western freight agent, Southern Railway System, treasurer, and Gordon E. Lloyd, district traffic 
manager, U.S. supply division, United States Steel Corp., vice-chairman. All are from Chicago. 
Also elected to the board of governors, not pictured, was Stanley Berge, professor of transporta- 
tion at Northwestern University, Evanston, Ill. At a luncheon that preceded the annual meeting, 
Lester J. Dorr, executive secretary of the National Industrial Traffic League, Washington, D.C., 
named thorough training on a good educational background and the ‘willingness to work’ as 
prerequisites for success in traffic management. He lauded the A S T & T for its role in fostering 
high educational standards in the traffic profession. 
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year include: Miami, Tampa/St. Peters- 
burg, Detroit, Washington, D.C., Port- 
land (Ore.), and Atlanta.” 


Drivers Said to Hold Key 
To Truck Industry Future 


Truck drivers are the “custodians of 
the good name and the future destiny” 
of the trucking industry, in the words 
of Welby M. Frantz, first vice-president 
of the American Trucking Associations, 
Inc. 

In a speech prepared for delivery Au- 
gust 28 at a banquet in Montgomery, 
Ala., honoring participants in the Ala- 
bama State Truck Roadeo, Mr. Frantz 
said the drivers in the contest were “an 
inspiration to other drivers—in and out 
of the trucking industry.” 

The way to “lick the traffic safety 
problem,” he said, was to have drivers 
“with an intense desire to be the safest, 
most skillful, most courteous drivers on 
the road—and in management going 
along with that ambition .100 per cent 
and willing to do whatever is necessary 
to bring that happy situation into being.” 
He continued: 

“We are all part of an industry which 
in a few short years has moved from 
nothing up to the point where the whole 
economy of the United States rests 
Squarely on truck transportation. 

“But make no mistake about it—we 
are all under observation. At least one 
of our competitors has spent millions 
of dollars hopping on our traffic ac- 
cidents and building anti-truck prop- 
aganda around those accidents. More 
than 55 million motorists are in daily 
contact with this industry out on the 
streets and highways. 

“Regulatory agencies, local, state and 
federal, have a sharp eye on us and 
are ready to blow the whistle or sound 
the siren anytime, everywhere. 


“In short—the good name and the 
future destiny of this great industry 
rides on the rubber our drivers push 
over the unwinding miles of America’s 
ribbon of roads. 


“The hard-earned safety record of 
our industry as a whole is not only a 
matter of pride—but its preservation is 
the best assurance that this great in- 
dustry will be allowed to continue its 
great task of serving the American citi- 
zen.” 


Committee Set Up to Aid 
U.S.-Flag Tanker Operators 


Establishment of the Joint Committee 
for American-Flag Tankers, designed to 
obtain conditions to assure US.-flag 
tankers profitable long-term employ- 
ment, has been announced by Joseph 
Curran, president of the National Mari- 
time Union of America, and Paul Hall, 
president of the Seafarers International 
Union. 


They said that they and two manage- 
ment representatives yet to be selected 
would serve as directors, of the commit- 
tee, composed of U.S.-flag tanker owners 
and operators and the American mari- 
time unions. 

“The objective of this committee,” 





Messrs. Curran and Hall said, “is to 
achieve conditions whereunder Ameri- 
can-flag tankers will be assured of prof- 
itable long-term employment. 

“It is not merely the interests of Ameri- 
can seamen and American tanker owners 
that are at stake, however, because the 
perilous situation now confronting the 
American-flag tanker industry endangers 
our vital national interest, national de- 
fense and foreign policy as well as en- 
dangering the free world. 

“Because of the un-American policies 
of the major international American oil 
companies, the American-flag tanker has 
been virtually excluded from participat- 
ing in the carriage of oil imported into 
this country. 

“American-flag participation in our 
oil imports has declined from 76 per 
cent in 1946 to less than 2 per cent at 
the present time. If something is not 
done, this exclusion will become perma- 
nent and the independent American- 
flag tanker will be destroyed.” 


‘Reefer’ Thermostats Reduce 


Tomato Damage in Transit 


Mature-green tomatoes shipped in 
thermostatically controlled refrigerator 
cars reach their destination in better 
condition than those shipped in con- 
ventional ice-bunker cars without ther- 
mostats, according to a report issued 
by the US. Department of Agriculture. 

“Test loads of tomatoes were shipped 
in 1958 from Fresno, Calif., to New York 
City in a conventional ice-bunker car 
equipped with electric fans, a Cargo- 
temp car, and a mechanically refrig- 
erated car,” the department said. “The 
Cargotemp car is a modified ice-bunker 
car equipped with a small diesel engine 
to power thermostatically controlled 
fans. 

“Researchers found that transit tem- 
peratures of the tomatoes fluctuated 
more in the conventional car than in the 
other two cars, approaching the chilling 
point (50 degrees Fahrenheit) at some 
Positions in the load. Temperatures in 
the Cargotemp and mechanically refrig- 
erated cars remained close to the ther- 
mostat setting of 55 degrees Fahrenheit. 

“Ripening in transit in the Cargotemp 
and mechanical cars was uniform and 
sufficient to permit marketing the fruit 
within a few days after arrival at the 
terminal market. The colder tempera- 
tures in the conventional cars retarded 
ripening and reduced the percentage 
of salable fruit.” 

This research, the department said, 
was conducted by its Agricultural 
Marketing Service in cooperation with 
the Cochran Co., Tracy, Calif.; R. T. 
Cochran Co., New York, N.Y.; Pacific 
Fruit Express Co., San Francisco, Calif.; 
and Preco, Inc., Los Angeles, Cailf. 

A free copy of the report, “Transit 
Temperatures of California Mature- 
Green Tomatoes Shipped by Rail,” 
marketing research report No. 349, may 
be obtained from the Office of Informa- 
tion, U.S. Department of Agriculture, 
Washington 25, D.C. 


Standard Freight Bill Urged 


The Traffic Managers Conference of 
Southern California has announced that 
it has adopted a resolution urging car- 
riers, printers and business machine 
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manufacturers to adopt a freight bij w 
a uniform size of 5% by 8% inches 
of standard format. The resolution 
the continued use of varying sizes am 
forms of bills “can only create more can, 
fusion with resulting errors.” 
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Milwaukee Road Subsidiary 
Given Local Cartage Task 


































































(From CI 
The Milwaukee Road has announce Present 
that it has taken over pickup and dp to develo 
livery of less-than-carload and “Flex) t 
Van” freight at Milwaukee, tween trv 
through its subsidiary, the Milwaukg™ their Cl 
Road Transportation Co., and that MiL§ will take 
waukee thus has become the first maje of the C 
point on the 10,600-mile railroad whey 
this work is performed by the subsi ference, 
itself, rather than by independent eaz™ Sheraton 
tage firms. olis, acc 
The new operation involved the pun§ steering « 
chase by the Milwaukee Motor Trans§ onferen: 
portation Co. of equipment costing mor a 
than $175,000 equipment in addition #§ Motor cé 
that already in service in connection§ ing Will b 
with the subsidiary’s over-the-highwayg preventior 
operations in Wisconsin. The railroag™ 18ds, acc’ 
said that more than 38 pieces of equip § for tt 
ment had been assigned to the Milwau§ load lo 
kee terminal operation, including 4 Wl! be to! 
tractors, 22 trailers, and two straight ape 
trucks. ; : 
Pickup and delivery of all LCL trafik Rag 
and the pickup and delivery of all tat§ Mon, ‘pr 
fic moved in “Flexi-Van trailer-on-flat noon of O 
car service, are to be coordinated through§ central 
one dispatcher located at the Milwauke have beer 
Road’s Fowler street freight house, a¢ tion betw 
cording to the announcement. Claren@§ wads in 
Goldsmith, formerly of the J. W. Cab§® stivities. 
tage, Co., Milwaukee, has been ap agent for 
pointed dispatcher by the Milwauke§ ¢o, Inc., 
Motor Transportation Co. Mr. Naffz 
the — 
in that 
Permission for Intercoastal | 4‘? 
Voyage Granted to Farrell | mr < 
Farrell Lines, Inc., has obtained per§ industrie: 
mission from the Maritime Administra-§ devoted 
tion authorizing its owned vessel, the S§§ Shipping 
“African Pilot,” which is under charterg froups a 
to States Marine Lines, Inc., to engage§ Council « 
in one intercoastal voyage “commencing § ‘lations 
at U.S. Pacific ports on or about August § lists. All 
25, carrying lumber or lumber producti§ ing with 
to U.S. north Atlantic ports or general§ Safe Tre 
cargo to U.S. Gulf ports. But “sp 
The authorization was contained in 4 — fis 
report of the deputy maritime adminis particips 
trator, Walter C. Ford, in S-99, Farrel j°. on 
Lines, Inc., Application Under Section aiswere: 


805(a) [of the merchant marine act d 
1936 as amended]. The deputy examine 
said that a hearing on the Farrell Ling 
application had been held before tht 


a little 


chief examiner; that there were @™ 
petitions to intervene, and that no om§ “rs ar 
had appeared in opposition to the ap _— 
plication. He added that in an oral deck ions pur 
sion at the close of the hearing, the chiel Sol 2 
examiner that the granting of the re ak. 
quested permission under section 805(a) He sa! 
of the 1936 act would not result in unfait} vited to 
competition to any person, firm or cor | interest 
poration operating exclusively in the] operatic 
coastwise or intercoastal service amé] and the 
would not be prejudicial to the objects§ terial a 
and policy of the merchant marine act} ~The 
and that written permission should b] ‘marria, 
“I adopt the findings and conclusions} ¢efforts 
of the chief examiner, and this report} transit 
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serve as written permission for the 
requested voyage,” the deputy adminis- 
trator concluded. 


Railroad Damage Prevention 
Man to Address Truckers 
At CFCC Meeting Oct. 16 


(From Chicago Bureau of Traffic World) 
Presentation of a fresh approach 
to development of cooperation be- 
tween truckers and the railroads in 
their claim prevention programs 
will take place at the fall meeting 
of the Central Freight Claim Con- 
ference, October 15 and 16, in the 
Sheraton-Lincoln hotel at Indianap- 
ois, according to William Solak, 
seering committee chairman for the 
conference. 


Motor carrier claim agents at the meet- 
ing will be given an insight into claim 
prevention practices of the nation’s rail- 
roads, according to the conference agen- 
da for the Indianapolis meeting. The 
railroad loss and damage prevention story 
will be told by Carl A. Naffziger, director 
of the freight loss and damage preven- 
tion section of the Association of Amer- 
jan Railroads, Chicago, when he ap- 
pears as one of three speakers on a 
“jaim prevention panel” in the after- 
noon of October 15. 

Central area motor carrier claim agents 
have been pushing for increased coopera- 
tion between their industry and the rail- 
pads in loss and damage prevention 
activities. Mr. Solak, who is also claim 
agent for Midwest Freight Forwarding 
Co., Inc., Chicago, sees the acceptance by 
Mr. Naffziger of an invitation to address 
the conference as a successful first step 
in that drive. 

A degree of cooperation in claim pre- 
vention has existed between the nation’s 
motor carriers and railroads for some 
years. Every year, representatives of both 
industries appear together on programs 
devoted to the promotion of “Perfect 
Shipping.” The AAR damage prevention 
groups and the National Freight Claim 
Council of the American Trucking Asso- 
ciations are on each other’s mailing 
lists. All modes of transport are cooperat- 
ing with the program of the National 
Safe Transit Committee. 

But whether the railroads’ freight claim 
officials and the motor carriers’ freight 
claim specialists invite each other to 
participate in their operational councils 
is a question that has remained un- 
aNswered specifically, since it was posed, 
alittle more than two years ago, in a 
Tarric Wortp editorial (T.W., July 27, 
197, p. 7). 

There is no reason why the motor car- 
rers and the railroads should not get 
together in their operational councils for 
the purpose of finding ways to reduce 
loss and damage claims, according to Mr. 
Solak. 


He said that Mr. Naffziger had been in- 
vied to address the conference “in the 
interest of promoting inter-industry co- 
operation along claim prevention lines 
and the interchange of educational ma- 
terial and ideas.” 


“The time is ripe,” he declared, “for a 
Marriage’ that can result in aid to our 
shipping friends through coordination of 
efforts by our two industries to cut in- 
transit loss and damage.” 





Scheduled to appear with Mr. Naffziger 
on the claim prevention panel are J. W. 
Dobmeier, traffic manager of the Buffalo 
Forge Co., Buffalo, N.Y., and a member of 
the Niagara Frontier Industrial Traffic 
League, and Richard T. Groos, of the In- 
ternational Seal and Lock Co., Hastings, 
Mich. Mr. Dobmeier’s subject is to be 
“Mechanical Freight Handling Equip- 
ment and Claim Prevention.” Mr. Groos 


- will discuss “Seals—Sole Key to Claim 


Prevention in the Field of Theft and Pil- 
ferage.” 


Two-Day Program Listed 
After opening ceremonies, reports by 
standing committees, and a special elec- 
tion of nominees to the conference’s 
steering committee the first morning, 
two presentations will be made: 


Reginald C. G. Witt, acting executive 
secretary of the National Freight Claim 
Council of the ATA, Washington, D.C., 
will speak on the subject “Speed Kills 
Claims.” 

Mr. Solak, as chairman of the NFCC 
committee on freight loss and damage 
prevention, will report on “What’s Cook- 
ing at the National Level.” 

Also, there will be a report of a 
special conference committee on re- 
search and development. 


At a luncheon the first day, H. J. 
Boule, sales director midwest region, 
Consolidated Freightways, Inc., Bell- 
wood, Ill., will speak on the “Sales Ap- 
proach to Claims.” 

In the first afternoon, a panel of motor 
carrier claim men will discuss claim 
liability. They will be: J. N. Strickler, of 
the Central Motor Freight Association’s 
weighing and inspection bureau, Chi- 
cago; W. P. Herbst, of Dohrn Transfer 
Co., Rock Island, Ill; J. C. Beuker, 
of Doyle Freight Lines, Inc., Saginaw, 
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Mich., and Mr. Witt. W. P. Downey, 
vice-president traffic, Eastern Motor Dis- 
patch, Inc., Columbus, O., will act as 
panel chairman. 

The claim prevention panel on which 
Mr. Naffziger will appear will con- 
clude the first day’s program. 

John V. Lund, chairman of the NFCC, 
will be the speaker at a breakfast October 
16. This will be followed by a series of 
“claim storming” sessions, in which the 
conference members will break up into 
small groups to study loss and damage 
prevention problems. 

Also in the morning session on October 
16, William MacKay, director of claims 
and insurance, Consolidated Truck Lines, 
Ltd., Toronto, Canada, will speak on 
“Canadian Capers.” 

After an informal luncheon, the con- 
ference will present a terminal managers’ 
panel on the topic, “Cooperation Cuts 
Claims.” Panel members will be: Joe 
Wilkes, terminal manager, Foster Freight 
Lines, Inc., Indianapolis; Joe Neff, term- 
inal manager, Roadway Express, Inc., 
Indianapolis, and Dick Evans, terminal 
manager, McDaniel Freight Lines, Inc., 
Indianapolis. 

This panel discussion will be followed 
by a film presentation, “Containerization 
—How It Affects the C’aims Pictrre” 
Commentary for the film, produced by 
the Alaska Freight Lines, Inc., Seattle, 
will be made by Mr. Solak. 

The two-day se‘sions w*" he -onc'uded 
by a business session. The conference 
treasurer, Paul Schet*e. INino‘s-Ca)ifor- 
nia Express, Inc., 5200 South Pulaski 
Road, Chicago 32, Ill., will handle advance 
registrations for the Indianapolis meet- 
ing. 








Hammell to Leave Service 
Of Railway Express Agency 


Alfred L. Hammell, chairman of the 
board and formerly president of the 
Railway Express Agency, will retire Au- 
gust 31, terminating a 50-year career 
that began in 1909 at San Francisco 
with Wells Fargo & Co., a predecessor 
company. 

Mr. Hammell reached the retirement 
age of 70 on August 7, the REA said 
in announcing his retirement. 

He was president of the agency from 
May of 1949 until March 1 of this year, 
when he was succeeded by William B. 
Johnson, theretofore assistant general 
counsel for the Pennsylvania Railroad 
(T.W., March 7, p. 31). At that time Mr. 
Hammell was elected board chairman. 


Mr. Hammell started with Wells Fargo 
as a porter. He rose to key supervisory 
and management posts as route agent 
at Eugene and Portland, Ore., in 1916; 
general agent in Salt Lake City in 1917; 
assistant general agent at Denver in 
1918; general agent at El Paso, Tex., 
in 1919; chief clerk to the vice-president 
in San Francisco in 1919; acting super- 
intendent in 1924 then superintendent in 
1925 at Great Falls, Mont.; superintend- 
ent of transportation and traffic in San 
Francisco in 1925; general manager of 
the New England division in Boston in 
1934; vice-president of the western 
departments in San Francisco in 1937; 
vice-president of the central depart- 
ments in Chicago in 1940, and executive 





vice-president in New York in 1948, his 
last position before becoming president. 


He was for a number of years a direc- 
tor of the Transportation Association of 
America and a member of the transpor- 
tation and communications committee 
of the Chamber of Commerce of the 
United States. He was active in the Na- 
tional Defense Transportation Asso- 
ciation, as well as a number of other 
transportation and traffic groups. 


Last May he was presented one of the 
1959 Horatio Alger awards of the 
American Schools and Colleges Asso- 
ciation. 


New Western Electric Location 


The Western Electric Co., Inc., New 
York City, has announced that its 
headquarters traffic organization will 
move from 220 Church Street to 156 
William Street, New York, on August 
31, but that the mailing address for the 
new location will be 195 Broadway, New 
York 7, N.Y. 


Meany Named UN Delegate 


President Eisenhower on August 21 
nominated George Meany, president of 
the AFL-CIO, to be a member of the 
country’s five-man delegation to the 
United Nations. Erle Cocke, Jr., a vice- 
president of Delta Air Lines, was nom- 
inated as an alternate. 


Their nomination as U.S. representa-~ 
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tives to the fourteenth session of the 
UN General Assembly are subject to 
Senate confirmation. The terms would 
run no longer than December 31, 1959. 


Material-Handling Clinic 
Set for New England 


The Material Handling Institute’s 
“traveling clinc” has schedule sessions 
for October 27 at Hartford, Conn., and 
for October 28 at Boston, the Institute 
has announced. The first will be co- 
sponsored by the Connecticut Valley 
chapter of the American Material Handl- 
ing Society and the Hartford graduate 
division of Rensselaer Polytechnique In- 
stitute on the RPI campus. The second 
will be sponsored by the New England 
chapter of AMHS in the Vendome hotel. 

Topics to be discussd at the clinic ses- 
sions include: (1) Management view- 
points on capital expenditure requests; 
(2) receiving, shipping storage, and ware- 
housing; (3) packaging and in-process 
handling, and (4) purchase, replace- 
ment, repair, maintenance policy, and 
leasing versus purchase. 


The Institute said that.executives of 
material handling equipment manufact- 
urers would serve on four panels during 
each clinc in answering questions on 
material handling placed before them 
by factory and warehouse users of ma- 
terial handling equipment. 


Two Carriers, Forwarder 


Report Gains in Revenue 


A motor carrier, a freight forwarder 
and an airline have reported revenue 
gains, but the Reading Railroad has 
reported a deficit for July, attributed 
to labor conditions. 


Delta Air Lines reported that it set an 
all-time monthly record of 4,725,669 
pounds of cargo during July. 


John Pogue, Delta cargo sales man- 
ager, said shipments were up 37 per 
cent over the corresponding month last 
year, and showed a 7 per cent gain over 
June, 1959. 


Mr. Pogue said the upsurge was caused 
by the company’s inauguration of all- 
cargo service into large automobile- 
manufacturing cities and a subsequent 
increase in the shipment of automobile 
parts after last year’s business recession. 


Overnite Transportation Co. has re- 
ported the best operating record in its 
history for the six-month period ended 
June 30. Revenues in that period totaled 
$6,759,618, compared with $5,534,666 in 
the similar 1958 period. Net earnings 
after provisions for income taxes for the 
1959 period were $209,268, compared to 
$189,115 in 1958. 


Substantial gains in earnings in the 
first six months of 1959, have been re- 
ported by US. Freight Co., New York 
City, which announces a 69 per cent 
increase in net income, $1,078,557 from 
$638,067 in the like period of last year. 
Morris Forgash, president of the freight 
forwarding company, said the firm had 
first half gross revenues of $92,705,501 
as compared with $81,992,303 in the 1958 
period. Subsidiary revenues, including 
domestic forwarder, local trucking and 
warehousing, he said, were up 19 per 
cent to $79,272,753 in the six-month 











period, against $66,693,479 in the 1958 
first half. He added that net income for 
the second quarter this year was $627,- 
344 for an increase of 31 per cent over 
the $477,129 reported for that quarter 
last year. 

The Reading blamed the steel strike, 
the annual coal miners’ vacation, and 
a 19-day work stoppage at the Port of 
Philadelphia for a deficit of $182,005 
for the company in July, compared with 
net income of $191,588 in the same 
month last year. 


Joseph A. Fisher, president, said earn- 
ings for the first seven months of the 
year were $1,301,399, compared with $436,- 
687 in the 1958 period. He said total 
operating revenues for July were $7,826,- 
401, an increase of $162,954 over last July, 
while operating expenses of $7,072,990 


Legislative News 
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ICC Favors Giving Rails 
Faster Tax Write-Offs 
On Cars, Other Equipment 


The Interstate Commerce Commis- 
sion, through its legislation com- 
mittee, has gone on record in favor 
of legislation affording railroads a 
faster tax write-off on rolling stock 
and other property. 


This became known with the release 
of a letter from the Commission’s legis- 
lation committee — Commissioners 
Tuggle, Arpaia and Freas—to the House 
ways and means committee. 

The bill, H.R. 2172, would amend the 
internal revenue statutes by authorizing 
any railroad subject to part I of the 
interstate commerce act to compute the 
“reasonable allowance” for depreciation 
provided under subsections (a) and (b) 
of section 167 of the Internal Revenue 
Code; to elect to treat any property other 
than rolling stock acquired on or after 
January 1, 1959, as having a maximum 
useful life of 20 years and rolling stock 
as having a maximum useful life of 15 
years, and to treat any property other 
than rolling stock acquired before that 
date as having a remaining maximum 
useful life of 20 years, and rolling stock 
as 15 years. 

“We believe,” the ICC said, “that this 
proposed measure would afford the rail- 
road industry substantial relief in an 
area where relief is needed, and that it 
would be in the public interest to the 
extent that it would strengthen the in- 
dustry’s financial ability to render ade- 
quate and efficient service.” 


The Commission pointed out that the 
average age of freight equipment as of 
January 1, 1958, was 19 years, with 
55 per cent in excess of 16 years. The 
average age of passenger cars, the ICC 
added, was 28 years, with 78 per cent 
being more than 15 years old. 

“One of the problems that confronts 
the railroads today,” the committee was 
told, “is the need for additional capital 
to offset the price spiral in the replace- 
ment of property. 

“Under existing conditions a carrier 
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were up $136,975, because of the addition 
of $172,330 to company payroll as a regu} 
of higher wage costs. 

Total revenues for the 7-month perigj 
were $64,165,503, an increase of $3,095,6q 
over the comparable period in 1958. By. 
penses for the first seven months wey 
down $322,249. 












Appointees to RRB, NLRB 


The nominations of Horace W. Harpe 
for reappointment to the Railroad Re 
tirement Board and of Boyd Leedom 
the National Labor Relations 
were approved August 19 by the Seng 
Mr. Harper’s new term will run five 








































from August 29. That of Mr. Leede 





will expire December 16, 1964. 













































will accumulate through depre 
charges over a period of 25 years a 
of approximately $3,000 on a fre 












car, whereas the replacement of a 
out car will cost about $10,000. 
means the carrier must be in a 
tion to make up the difference of 
proximately $7,000 between the : 
the car being retired and the + 

























its replacement, as a result of the ¢ 
preciation procedure followed. 5 









“Although the average service life 
roadway property at present is about 








years, some of this property beco 
obsolete over a shorter period of f& 
because of changing methods of 
ducting rail transportation.” 


The Commission said it believed 






allowing a 20-year depreciable life wou 
be of benefit, also, in encouraging @ 






acquisition of additional freight car 
It said: 

“Legislation allowing, for tax pu 
poses, shorter maximum useful lives 
depreciable railroad property and eq 
ment would afford a more-realistic 
ognition of obsolescence factors and 
inflated price structure, while correctin 
the inadequacy of present depreciation 
allowances or rates based on excessively 
long estimated lives of depreciable prop- 
erty. 

“The encouragement of capital invest- 
ment in railroad property and equip 
ment which would probably result from 
such action would offer substantial as- 
sistance in alleviating the serious freight 
car shortages which the nation has ex 
perienced over a number of years.” 





Bill Would Lift Limitation 
On Ship Construction Aid 


Senators Magnuson, of Washington, 
and Butler, of Maryland, have intro- 
duced a bill to lift the 50 per cent 
construction-differential subsidy limita- 
tion in the merchant marine act of 1936 
and to give the Federal Maritime Board 
authority to negotiate construction con- 
tracts when the lowest responsible bid 
is found unreasonable or excessive. 


Their bill (S. 2584) would amend sec- 
tion 502 of the act by striking the 30 
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STRAIGHT THROUGH 


EXPERT PACKING 
with Kid-Glove* care 


ip ebades skkee 


DELIVERY 
in modern Van 


UNPACKING AND 
ARRANGING 


Why Reynolds Metals—for 25 years—has used 


North American Van Lines for household goods moving 


Reynolds Metals’ sprawling organization includes 37 
plants throughout the United States, plus an inter- 
national operation reaching out to British Guiana, 
Haiti, Mexico, England and the far distant Philippines. 
Naturally, Reynolds relocates many key employees and 
their families every year, and it’s important that these 
household moves be handled efficiently so each family 
can quickly be at home in their new location. 
Throughout a 25-year association, North American 
Van Lines has handled hundreds of these employee 
household moves—with an excellent record of perform- 
ance. As a result, a transferred executive starts his new 


assignment completely relaxed—knowing his family is 
happy, too. 

You, too, can put your confidence in North American 
Van Lines. The Wife Approved move with Kid-Glove* 
care can be the answer to your employee moving 
problem. Write, wire or phone today. 


*TRADEMARK 


Experts in moving 
Household Goods, 
Displays, New Prod- 
ucts and High Value 
Products. 


NORTH AMERICAN VAN LINES, Inc. / World Headquarters / Dept. 14-7 / Fort Wayne, Indiana 


In Canada, North American Van Lines Canada, Ltd., Pickering, Ontario...In Europe, North American Van Lines Europe, GMBH, Mannheim, Germany 
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Legislation 


per cent limitation language and insert- 
ing the following: 

“In any case where the lowest bid 
of a responsible domestic shipbuilder is 
found to be unreasonable or excessive, 
the proposed contract may be negotiated 
with the view to construction in a do- 
mestic shipyard at a reasonable cost.” 


Amendment to Halt Plan 
To Inspect Grain Shipments 


Fails by Close House Vote 


In passing a bill August 20 to ex- 
tend the agricultural trade develop- 
ment and assistance act of 1954, the 
House narrowly defeated an amend- 
ment that would have stymied the 
recently announced program of the 
Department of Agriculture to station 
grain inspectors in Canada with the 
view to having U.S. grain under ex- 
port subsidy programs nfove through 
St. Lawrence Seaway ports. 


The policy had been fought by House 
members and senators from the Atlantic 
and Gulf coasts and was the subject of 
recent ad hoc meetings of various House 
members (T.W., Aug. 15, p. 54). 

The policy, announced July 23, would 
make it permissible for U.S. grain to be 
exported via the Seaway under the so- 
called 50-50 shipping law (requiring that 
not less than the tonnage of foreign-aid 
cargoes be transported by U.S.-flag ves- 
sels) either direct from U.S. ports or 
with transshipment from Canadian 
ports. In transshipment, however, US. 
inspection at Canadian ports would be 
mandatory. 

The move in the House came on HR. 
8609, a bill to extend the authorities of 
Titles I and II of the assistance act. 


Loses by Eight Votes 


The amendment was offered by Rep- 
resentative Keogh, of New York, and lost 
by a vote of 142 to 134. It would have 
added the following section: 

“Shipments of surplus agricultural 
commodities destined to foreign coun- 
tries, exported under Titles I, II or III of 
this act, shall be delivered directly to the 
export vessel at a United States port. 
For the purpose of this section, ‘export 
vessel’ shall mean the ocean vessel 
transporting the surplus agricultural 
commodities from the United States port 
of loading to foreign port of discharge.” 

Defeated earlier, by a vote of 108 to 71, 
was an amendment to the Keogh pro- 
posal, reading as follows: 

“Provided however, that the provisions 
of this section shall not apply to ship- 
ments of surplus agricultural commodi- 
ties originating in American ports and 
shipped through the St. Lawrence 
waterway.” 

Explaining his proposal, Representa- 
tive Keogh said: 

“IT realize, as all of us do, that the 
development along the St. Lawrence Sea- 
way would, of necessity, have its impact 
on all the coastal ports of the United 
States. But I submit, and it is my opin- 
ion, that the House, in enacting the law, 
never intended that the impact should 
come prior to the completion of the Sea- 
way. 


“The Department of Agriculture has 
recently announced that beginning on 
September 1 of this year it will modify 
its long-established policy with respect 
to the shipment of the surplus commodi- 
ties under this existing law and indi- 
cated that it would permit the exporta- 
tion through Canadian ports of grain 
moving under this law. 


Agriculture Policy Scored 


“It is quite simple to realize that that 
will ultimately be detrimental to all of 
the ports of the United States, including 
those of the Great Lakes. 

“All this amendment seeks to do is 
to legislate into law that which has been 
standard administrative procedure and 
which procedure has been followed not 
only with respect to the shipment of 
grains under Public Law 480, but I am 
reliably informed that this amendment 
would conform to the administrative 
policy followed in connection with the 
shipment of dairy products.” 

But one of the leaders for the opposi- 
tion, Representative Hoeven, of Iowa, 
said the amendment “seeks to build up 
the ports on the eastern seaboard and 
the Gulf at the expense of the midwest.” 

Representative Yates, of Illinois, said 
a vote for the amendment would be “a 
vote to dynamite the St. Lawrence Sea- 
way because this amendment will shut it 
down as effectively as though an atomic 
bomb were placed in its channel.” 

The measure now goes to the Senate, 
where Senator Butler, of Maryland, has 
announced that he will try to obtain 
passage of an amendment something 
like that offered by Representative 
Keogh. 


TRANSPORT MEASURES — 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 8752, to restrict venue of actions 
brought in U.S. or state courts against 
railroads for damages for death or in- 
jury (see story). By Representative 
Smith, of California. 


MOTOR TRANSPORTATION 


S. 2588, to transfer to the highway 
trust fund a part of the receipts from 
the excise tax on automobiles (see story). 
By Senator Gore, of Tennessee. 

H.R. 8810, to raise the tax on gasoline 
1 cent a gallon and to transfer parts 
of two excise taxes into the highway 
trust fund (see story). By Representa- 
tive Mills, of Arkansas. 


WATER TRANSPORTATION 


S. 2584, to remove certain limitations 
on the construction-differential subsidy 
for shipbuilding (see story). By Senators 
Magnuson, of Washington, and Butler, 
of Maryland. 

S. 2593, to permit the use of two for- 
eign-built hydrofoil vessels in the coast- 
wise trade of Puerto Rico. By Senator 
Murray, of Montana. 

H.R. 8727, to provide for the appoint- 
ment of an additional member to the 
St. Lawrence Seaway advisory board 
(see story). By Representative Barr, of 
Indiana. 


GENERAL TRANSPORTATION 


H.R. 8731, to provide an income tax 
exemption for expenses for transporta- 


tion to and from work by disabled pep. 
sons. By Representative Fogarty, of 
Rhode Island. 

H.R. 8748, to revise, codify and enact 
into law Title 5 of the U.S. Code, en. 
titled “Government Organization ; 
Personnel.” By Representative Celler, of 
New York. 

H.Con.Res, 416, to express the 
of Congress with respect to the trang. 
port of explosives and other dangerous 
articles in interstate commerce (gg 
story). By Representative Bailey, @ 
West Virginia. 


Hawaii Members Increase 
Senate, House Membership 


The Senate now has 100 members, the 
House 437. This has been so just since 
August 24 when the two senators and 
one House member from the new state 
of Hawaii took their oaths of office. 

The official proclamation dec 
Hawaii a state was signed August 21 by 
President Eisenhower. 

The Hawaiian senators are Hiram 1, 
Fong, a Republican, and Oren E. Long, 
a Democrat. The House member jg 
Daniel K. Inouye, a Democrat. None had 
been given committee assignments by 
August 26. 


Magnuson Asks Navy Views 
On Fleet Emergency Needs 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, has called 
on Admiral Ralph E. Wilson, deputy 
chief of naval operations ( logistics), for 
his views as to what the size of the pri- 
vately-owned US.-flag tanker fleet 
Should be for national defense pur- 


poses. 

In a letter to the admiral, Senator 
Manguson asked these questions: 

“(1) What should the size of the pri- 
vately owned United States-flag tanker 
fleet be for national defense purposes, 
in terms of numbers and types of vessels? 

“(2) How much additional tonnage, 
under-so-called escape flags, do we rely 
upon as under ‘effective United States 
control’ for national defense purposes? 

“(3) What are the types of vessels, 
under so-called escape flags, which are 
considered subject to effective United 
States control? 

“(4) Why do we consider that we have 
‘effective control’ over these vessels and 
what events might occur which would 
cause the United States to lose such 
control?” 


Four Ocean Shipping Bills 
Approved by Committee 


The House merchant marine and fish- 
eries committee on August 19 and 2 
favorably reported a number of legisla- 
tive items. Among them were: 

S. 2013, granting additional time for 
commitment of construction reserve 
funds. 

S. 107, making floating drydocks eli- 
gible for ship mortgage insurance under 
Title XI of the merchant marine act of 
1936. 

H.R. 3792, to admit the tug “John F. 
Drews” to American registry for use in 


August 29 


coastwise 
Chapman 


City. 
HR. 80 
vess' 
Republic 
in Chines 
fast wate 


§, Res. 
Holds | 
With S$ 


The 22 
advisory 
the ove 
conducte 
Senate i 
merce Ci 
Senate | 
as a boc 
= in ' 
of the S 


For an 
closed-do 
on the cc 
more, the 
ous facet 
of the pr 
John P. | 

Dr. Ge 
group as 
public int 
chairman 
dent of 
a Ameri 
tion at FE 

Genera 
that the 
mainly t 

“We a: 
each rep 
the stud: 
agreed t 
soon as 
get dow! 

He saic 
meeting, 
gether 1: 


Re 


The cl 
ator Ma 
addresse 

“We r 
suggestic 
which n 
these pr 
tion to. 
related t 
for this 
help, the 
fant stu 
desire tl 
proach, 
realistic 
fident y 

“We k 
experien 
Wanspor 
but it is 

































PFIC Wouy 


abled per. 
ogarty, of 


and enact 
Code, en. 
ation 


> Celler, of 


the sense 
the trang. 


dangeroy 
nerce (sep 


Bailey, a 


crease 
bership 
mbers, the 
just sincé 
1ators and 
new state 
office. 
dec 
gust 21 by 

















































y Views 
Needs 


‘ashington, 
rstate and 
has called 
yn, deputy 
‘istics), for 
of the pri- 
ker fleet 
ense pur- 


ive United 


at we have 
vessels and 
1ich would 

lose such 


ittee 


e and fish- 
19 and 20 
of legisla- 


1 time for 
m reserve 


ydocks eli- 
ance under 
rine act of 


gz “John F. 
for use in 





august 29, 1959 


caastwise trade while owned by Merritt- 
Chapman and Scott Corp., of New York 


» 8042, to re-sell four C1-SAY-1 
type vessels to the government of the 
Republic of China for use exclusively 
jp Chinese trade in Far East and Near 
Bast waters. 


§, Res. 29 Advisory Panel 
Holds First Joint Meeting 


With Senate Committeemen 


The 22-member industry and labor 
advisory panel appointed to aid in 
the over-all transportation study 
conducted by a special unit of the 
Senate interstate and foreign com- 
merce committee under terms of a 
Senate resolution (S. Res. 29) met 
as a body for the first time August 
1, in Washington, with members 
of the Senate committee. 


For an hour the advisors met in a 
cosed-door session with various senators 
on the committee. Then, for 45 minutes 
more, the panel members discussed vari- 
ous facets of the study with the head 
of the professional study staff, Maj. Gen. 
John P. Doyle (US. Air Force, retired). 

Dr. George P. Baker, on the advisory 
goup as a representative of the general 
public interest, was designated temporary 
chairman of the advisors. He is presi- 
dent of the Transportation Association 
of America and professor of transporta- 
ton at Harvard University. 

General Doyle said after the meeting 
that those who attended it discussed 
mainly the aims of his study group. 

“We asked for recommendations from 
each representative as to the direction 
the study should take,” he said. “They 
agreed to get that information to us as 
soon as possible. That will then let us 
get down to making specific plans.” 

He said that no date was set for a later 
meeting, but that “we will be back to- 
gether later.” 


Remarks by Sen, Magnuson 

The chairman of the committee, Sen- 
ator Magnuson, of Washington, briefly 
addressed the advisors, saying: 

“We realize that you men will have 
suggestions in regard to the emphasis 
Which might be made in the study of 
these problems and will call our atten- 
tion to other matters which are closely 
mlated to them. The frame of reference 
for this study makes possible, with your 
help, the development of a most impor- 
tant study of transportation policy. We 
desire this study to be broad in its ap- 
proach, objective in its analysis, and 
realistic in its conclusions. We are con- 
fdent you men will help make it so. 


“We know that you will reflect varying 
experience and interest in the field of 
wansportation and transportation policy, 
but it is only in considering diverse views 
that we can hope to tackle a problem as 
complicated and difficult as the national 
wansportation policy. We do not expect 
all of you to agree all of the time—we do 
expect each of you to honestly consider 
the problem. 

“We know you are busy people and we 
do not expect this council to meet often 
% a body. As the work progresses, the 
Staff will have occasion to get in touch 


vith individual members of the council. 
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Arrowflyte will keep your supplies rolling 
fast and efficiently with modern, new speed- 
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gislation 


This session of Congress will be over 
before long and many of us will scatter 
to the four winds but Doyle and his 
people will continue to work with you. 
We have a tough job to do. In particular 
there are three areas in which you can 
be most helpful: 

“(1) Through you we expect to keep 
the industry informed of what we are 
doing and get the industry’s opinions. 

“(2) We know of no better source of 
information on the real and fancied ills 
of transportation and on ideas of how to 
cure them than the industry itself. 

“(3) Working in cooperation, you can 
be a valuable source of statistical infor- 
mation without which a study of this 
kind is hopeless.” 

Meantime, American Waterways Op- 
ertors, Inc., announced the formation 
of a panel of consultants representing 
all phases of water carrier operations 
on the inland channels and the Great 
Lakes to assist the AWO advisor on the 
panel, Edmond J. Moran. Eleven persons 
were appointed to the AWO panel. 


Additional Funds Are Asked 
For FAA, Labor Functions 


Supplemental appropriations for sev- 
eral agencies, including the Federal 
Aviation Agency, the National Labor 
Relations Board and the Department of 
Labor, are requested by the President 
in a communication he sent to Congress 
August 24. 

He asked that an additional amount 
of $17 million be transferred from the 
appropriation for “establishment of air 
navigation facilities” to “expenses” for 
the FAA. He said the 1960 appropria- 
tion for expenses did not provide ade- 
quate funds to operate both existing air- 
ways facilities and new facilities sched- 
uled for installation during the year. 

And, to be effective only after enact- 
ment of the labor-management report- 
ing and disclosure act of 1959, the Presi- 
dent asked that $500,000 be appropriated 
for the NLRB and $2 million for the 
Labor Department. The President ex- 
plained these sums by saying some funds 
would need to be available as soon as the 
legislation is passed. 


Alaska, Hawaii Airport Funds 


A technical amendment making no 
substantive change was incorporated by 
the House interstate and foreign com- 
merce committee in reporting S. 2208, a 
bill to provide that Alaska and Hawaii 
be eligible for participation in the dis- 
tribution of discretionary funds under 
the federal airport act. The report is 
H. Rept. 959. 


Funds for OCDM Functions 


Congress has been asked by the Presi- 
dent to authorize a supplemental ap- 
propriation of $9 million for the Office of 
Civil and Defense Mobilization “for fi- 
nancing, on a consolidated basis, the 
essential civil defense and mobilization 
functions of federal agencies” other than 
the OCDM. Included would be allot- 





ments of $1,057,000 to the Department 
of Commerce, $125,000 to the Federal 
Aviation Agency. 


Senate Committee Reports 
Amended Form of Measure 
To Move More Mail by Air 


A measure to give the Postmaster 
General more flexibility in moving 
mail by permitting him to contract 
for air transportation of all classes 
of mail except air mail and air par- 
cel post at rates other than those 
fixed by the Civil Aeronautics Board 
was reported in amended form to 
the Senate August 25 by the Senate 
post office and civil service commit- 
tee, which approved the bill by a 
vote of 5 to 4. 


The amendment recommended by the 
committee is in the nature of a substi- 
tute for the legislation originally pro- 
posed by the Post Office Department and 
which was opposed by the railroads and 
labor interests (T.W., Aug. 8, p. 42). 

As amended the bill (S. 2402) would: 

(1) Authorize the Postmaster General 
to contract for the air transportation 
when finding it required by unusual 
circumstances in order to provide for 
efficient transport of mail. 

(2) Limit the duration of such con- 
tracts to one year. 

(3) Require that the contract or re- 
newals be filed with the CAB at least 
30 days before the effective date. 

(4) Permit the board to suspend the 
operation of contracts for an additional 
60 days if of the opinion that the rate 
of compensation might be unreasonable. 

(5) Prohibit the contract from taking 
effect if found by the CAB to be unrea- 
sonable. 

(6) Permit contracts to be executed 
without advertising for bids but make 
the same rate of compensation arrived 
at by contract available to other eligible 
carriers. 


Supplemental Airlines Excluded 


The committee declined to accede to 
requests of supplemental airlines that 
they be included in provisions of the 
bill, the committee explaining: 

“Both the original subsection recom- 
mended by the Post Office Department 
and the committee amendment limit 
the Postmaster General to contracts 
with air carriers authorized by the 
Civil Aeronautics Board to engage in 
the transportation of mail by aircraft 
and require that the service to be per- 
formed under the contract be within the 
limits of the authority of any such car- 
rier under the certificate of convenience 
and necessity issued by the board. 

“Strong representations were made to 
the committee during the hearings by 
representatives of the Independent Air- 
lines Association and the Supplemental 
Air Carrier Conference that the bill be 
amended to specifically authorize con- 
tracts with carriers certificated as sup- 
plemental air carriers, even though their 
certificates do not now authorize them 
to transport mail. 

“By declining to recommend such an 
amendment, the committee does not in- 
tend to indicate any intention to preclude 
the supplemental air carriers from par- 
ticipating in the transportation of mail. 


TRAFFIC Wi 






Rather, the committee feels that the 
tent of the authority to be granted 
particular class of air carriers is a m; 
falling outside the jurisdiction of 
committee, responsibility for which @ 
Congress has delegated to the Civil 4 
nautics Board. 

“The traditional function of air t 
portation has been the movement of @ 
mail and air parcel post over fixed rout 
for which the carrier was certificated: 
carry passengers. . 3 

“It would seem appropriate, as : 
volume of other classes of mail beg 
transported by air increases, that th 
Civil Aeronautics Board re-examine #} 
terms of certificates now in effect, 
keeping with its responsibility under # 
federal aviation act to encourage 
‘development of an air transportatic 
system properly adapted to the presen 
and future needs . . of the post 
service... .’ 
. “However, determination of the change 
in that system which may be require 
to accommodate changes in the n 
of the postal service is peculiarly with; 
the competence of the board, in consult 
tion with the Post Office Department,* 




































House Votes Tax Changes 


On Use of Telephone Lines 


A bill making a number of changes 
excise tax laws, including the expan 
of the exemption for certain teleph 
lines used by common carriers, receive 
@ favorable vote in the House A 
25 and was sent to the Senate. 

The report on the bill (H.R. 8725) 
plained that since passage of a simil 
act last year, a part of an old categ 
of types of service had appeared in 
category known as “general telephor 
service.” The report continued: 

“The problem arising from this shi 
of some of the leased-wire services 
the general telephone service catego 
relates to the exemption previously pro- 
vided for ‘leased wire, teletypewriter or 
talking circuit special services’ in the 
case of common carriers (such as the 
railroads, airlines and trucking com- 
panies) and telephone, telegraph and 
radio broadcasting companies. 

“The exemption for these carriers or 
communication companies was contin- 
ued by the 1958 act for those services 
classified as ‘wire mileage service.’ 

“It is not available, however, for the 
wire services classified as general tele- 
phone services. The denial of this exist- 
ing exemption was not intended in the 
1958 act and your committee in this bill 
is therefore correcting this oversight.” 















House Leadership Split 


On Gasoline Tax Proposal 


President Eisenhower on August 25 
made his first concession in his drive t0 
have Congress enact legislation to pro- 
duce funds to prevent a slowdown in 
construction on the interstate and de- 
fense highway system. But in the House, 
where the legislation must originate, 
leaders are split over a solution. 

The President, although still urging 
that the federal tax on gasoline be 
temporarily increased 1% cents a gal- 
lon, said August 25 that an alternate 
proposal by the House ways and means 
committee to raise the tax 1 cent & 
gallon for 22 months “would allow @ 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
statistics . . . and you don’t know, perhaps, what gov- 
tmment or private agency to contact, and you don’t 
vant to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 


Please send me details of the service checked below. | understand that this 
request places me under no obligation, and that no salesman will call. 
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Legislation 


reasonable rate of progress to be main- 
tained.” He did not approve, however, 
of the committee proposal to also trans- 
fer parts of two excise taxes into the 
highway trust fund. 


That same day the ways and means 
committee rejected by one vote a com- 
promise proposed by Speaker Rayburn, 
of Texas, for a simple one-year tax 
rise of 1 cent a gallon. Instead, the com- 
mittee directed its chairman to intro- 
duce H.R. 8810, calling for a 1-cent 
increase through June 30, 1961, and to 
transfer some of the excise tax on auto- 
mobiles, parts and accessories from July 
1, 1961, to June 30, 1964. 


The committee chairman, Representa- 
tive Mills, of Arkansas, said that because 
the committee voted only to have the 
bill introduced, it would have to meet at 
a later date to report the measure 
formally. 


Trucking Interests Agree 
On ‘Second-Proviso’ Bill 


Trucking spokesmen who had previous- 
ly agreed at a Senate subcommittee 
meeting on the principle, but not on all 
details, of a bill to repeal the second 
proviso of section 206(a)(1) of the in- 
terstate commerce act reached agree- 
ment August 21 in a meeting with Frank 
L. Barton, transportation counsel to the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee. 


Mr. Barton said after the meeting 
that both sides “are all for the bill now.” 
At the same time he said that Senator 
Smathers, of Florida, the subcommittee 
chairman, would hold one further day of 
hearings at a later date to hear views of 
the National Association of Railroad and 
Utilities Commissioners in opposition to 
the bill, S. 2417. 


Neither Mr. Barton nor Senator 
Smathers would give details on the agree- 
ment reached, but both said the two 
parties were in complete accord. 

The bill was introduced at the request 
of the American Trucking Associations, 
Inc., and was endorsed at a hearing Au- 
gust 18 by Robert J. McBride, director 
of legislative research for the ATA’s 
Regular Common Carrier Conference. 
However, David G. Macdonald, a Wash- 
ington lawyer representing three Virginia 
trucking companies operating under the 
proviso, said they feared that the bill 
would subtract from some rights held 
by such carriers (T.W., Aug. 22, p. 39). 


At that point, Senator Smathers had 
called off the hearing and set the meet- 
ing for the two interests to work out 
their differences. 


Bill Adopted Would Place 


Ban on ‘Interstate Taxes’ 


The Senate on Augst 20 passed S. 2524, 
a bill to prevent, under certain circum- 
stances, states or political subdivisions 
from imposing a net income tax on in- 
come derived from interstate commerce. 
The next day the House passed the bill, 
then substituted for it the text of H. J. 
Res. 450, a measure not quite as broad. 


One difference in the two versions was 





an amendment added on the Senate floor. 
It would set up a Commission on State 
Taxation of Interstate Commerce and 
Intergovernmental Taxation Problems. 
The House version would have a congres- 
sional committee make the study (T.W., 
Aug. 15, p. 54). 

Also adopted was an amendment to 
exempt sales offices within a state, the 
“sole” purpose of which—as distin- 
guished from the “primary” purpose 
written in the bill—is to serve repre- 
sentatives of a company engaged in 
solicitation of orders within the state 
for tangible personal property. Another 
amendment eliminated language to 
deny to the states the right to tax non- 
resident corporations maintaining offices 
and doing business within the states. 

Explaining the bill on the floor, as 
follows, was the finance committee chair- 
man, Senator Byrd, of Virginia: 

“S. 2524 does not attempt to meet all 
of the problems which may arise in con- 
nection with the state taxation of inter- 
state commerce. The bill now before 
the Senate, however, will serve as an 
effective stopgap or temporary solution 
while detailed studies are being made of 
this problem. 

“Unless immediate action is taken at 
this time, it is feared that the states 
will amend their laws to further en- 
croach upon interstate commerce as a 
result of the Supreme Court decisions 
handed down in February of this year. 

“In fact, three of the states—Idaho, 
Tennessee antd Utah—have revised their 
laws since the February decisions and 
it is believed that these decisions will 
stimulate the states to devise methods 
to tax the income of businesses carrying 
on interstate commerce exclusively.” 

The cases were Northwestern States 
Portland Cement Co. v. State of Minne- 
sota and T. V. Williams, Commissioner, 
v. Stockham Valves & Fittings Inc. (358 
US. 450 (1959)). 


ICC Called on to Review 


Explosives Safety Rules 


Representative Bailey, of West Vir- 
ginia, has introduced H.Con.Res. 416 
calling for immediate re-examination by 
the Interstate Commerce Commission of 
its rules and regulations concerning the 
transportation of explosives and other 
dangerous materials. The resolution 
reads as follows: 

“Whereas in recent months there has 
been a marked increase in the number 
of accidents resulting in death, injury 
and the destruction of property by rea- 
son of the burning and explosion of 
explosives and other dangerous articles 
being carried by common carriers in 
interstate commerce, and 

“Whereas under authority of section 
835 of Title 18 of the United States 
Code, the Interstate Commerce Com- 
mission is given authority to formulate 
regulations for safe transportation of 
explosives and other dangerous articles 
by common carriers: Therefore, be it 


“Resolved by the House of Repre- 
sentatives (the Senate concurring), That 
it is the sense of the Congress that the 
Interstate Commerce Commission acting 
under the authority of section 835 of 
Title 18 of the United States Code 
should immediately re-examine its reg- 
ulations for the safe transportation of 
explosives and other dangerous articles, 
and should make such changes and 
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modifications in these regulations 
may be necessary to insure the safeg 
possible transportation of these 
sives and dangerous articles by 

carriers within the United States.” 













Rep. Flood Opposes Ending 


Panama Line Ship Service 


Representative Flood, of Pennsyl. 
vania, saying he had received recom. 
mendations from two steamship ling 
to discontinue the government-operated 
Panama Line, told the House August 
20 that discontinuance could impair the 
government in meeting its obligations 
in the Canal Zone. 

The Panama Line is the name under 
which the government operates two 
ships between New York City and the 
Canal Zone to provide logistic support 
for the operations of the government 
in the Canal Zone. 

Taking the floor to object to the 
position of the companies—which he 
did not identify—Representative Flood 
said: 

“T am flatly and completely opposed 
to this recommendation. The dis. 
continuance of the Panama Line might 
serve the immediate selfish interests of 
one or two large corporations, already 
receiving heavy financial support from 
the U.S. government, but it would not 
promote the security of the Panam 
Canal and could seriously impair the 
ability of the government to meet it 
obligations and exercise its rights in the 
Canal Zone. 


“The argument of the two steamship 
companies for dicontinuance of the Pan- 
ama Line was pitched primarily on an 
asserted policy that the federal govern- 
ment should not engage in commercial 
activities in competition with private 
business. 


“T submit that such a policy does not 
exist in such broad terms without qual- 
ifications that clearly exclude essential 
government services such as that pro- 
vided by the Panama Canal Co.’s opera- 
tion of these two ships to maintain an 
assured line of supply to the Canal 
Zone. ... 


“The line operates under the authority 
and by direction of the Congress. As 
recently as this session, the appropria- 
tions committee of the House reiterated 
its judgment that the Panama Line oper- 
ations should be continued, and against 
the impressive array of authority sup- 
porting the line’s operation there is little 
likelihood that the contrary view of 4 
hired consulting firm will be allowed # 
prevail.” 






















































Conferees Reject Ban 
On ‘Free Rides’ for Gov't 


Senate and House conferees have 
reached agreement on a bill to permit 
certain ships now restricted to Great 
Lakes operations to operate on the 
open seas, but the conferees struck 
from the bill an amendment the Senate 
had adopted to prevent certain Ameri- 
can-flag carriers from issuing free OF 
reduced-rate tickets or passes to govern- 
ment officials. 

The conference agreement retains the 
provisions of the measure (H.R. 4002) 
as originally passed by the House. 

The bill would allow six ships pur- 
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chased from the government in 1951 for 
exclusive Great Lakes use to operate 
outside the Lakes area in any manner 
permitted other ships documented under 
US. laws (T.W., Aug. 15, p. 48). 

The conference report dealt with the 
Senate proposals to ban free or reduced- 
rate travel by government officials as 
follows: 

“The managers on the part of the 
House disagreed with Title II of the Sen- 
ate amendment on the grounds that it is 
not germane to the bill. Moreover, the 
proposed provision is both extremely 
proad and complicated in its scope. Its 
effect on existing law and existing pro- 
cedures and practices within the various 
government departments which would be 
affected is unknown. 

“A bill (S. 1114) is presently pending 
pefore the Senate interstate and foreign 
commerce committee which is intended to 
cover the objectives of the amendment. 
A similar bill (H.R. 4945) is pending be- 
fore the committee on merchant marine 
and fisheries in the House. Department 
reports on the House bill point to num- 
erous difficulties which would arise if the 
pill were enacted as proposed by this™ 
Senate amendment. 

“If the objectives of the amendment 
are desirable, they should be appropriate- 
ly considered after full hearings to de- 
termine the need for corrective legisla- 
tion.” 


Bill Would Restrict Venue 
Of Rail Accident Lawsuits 


Representative Smith, of California, 
has introduced a bill, H.R. 8752, requiring 
that actions against railroads for wrong- 
ful death or personal injury be brought 
only in a district court of the United 
States within, or in a state court of com- 
petent jurisdiction of, the state in which 
the action arose or the state in which 
the victim was a resident at the time of 
the cause of action. 


“The purpose of this legislation,” Rep- 
resentative Smith said, “is to bring to 
an end the widespread and ever increas- 
ing practice of solicitation and trans- 
portation of lawsuits to jurisdictions re- 
mote from the localities in which the 
causes of action arose. 


“It will result in lawsuits being hand- 
led by the local lawyers in the communi- 
ties where the accident occurs rather 
than by a few soliciting lawyers who 
improperly take advantage of the unique 
provision now contained in the federal 
employers’ liability act. 

“The public interest will be promoted 
by the elimination of a practice which 
has proved to be unjust and burden- 
some and which has interfered in many 
instances with efficient railroad opera- 
tion. 


“Many railroads operate through 8 or 
10 or more states and maintain offices 
and officers in still other states. It fol- 
lows, under the law as it now stands, 
that a suit may be filed in a jurisdiction 
hundreds and even thousands of miles 
from the locality where the injured per- 
son lives and the accident happened. 
There is thus afforded an opportunity 
for abuse by unscrupulous ‘solicity’ 
lawyers. 

“The railroads are also the victims of 
the pernicious practice of solicitation 
and transportation of causes of action. 
The difficulties of trying a lawsuit in a 
jurisdiction from the community where 


the cause of action arose are obvious. 
The bringing of a lawsuit in a distant 
forum, so chosen by the plaintiff, places 
the railroad at an unfair disadvantage.” 


Service of Process by Mail 


The President on August 25 signed 
into law H.R. 7112, a bill amending 
section 1005(c) of the federal aviation 
act so as to authorize the Civil Aero- 
nautics Board and the Federal Avia- 
tion Agency to use certified mail as well 
as registered mail for the service of 
notices, processes, orders, rules and regu- 
lations. 


Panama Canal Co. Funds 


Signed by the President on August 25 
was H.R. 4328, a bill amending the 
Panama Canal Code to relieve the 
Panama Canal Co. of an annual interest 
payment of about $250,000 on a fund set 
up in the Treasury in 1948 for use by the 
company but never drawn on (T.W., July 
18, p. 60). 


Statistics 


Traffic Originated by Rails 
In First ‘59 Quarter Topped 
That of ‘58 Period by 10.1% 


Class I line-haul railroads origi- 
nated 283.1 million tons of revenue 
freight in the first quarter of 1959, 
which was 10.1 per cent above the 
257.1 million tons originated in the 
corresponding period of 1958, ac- 
cording to the Commission’s Bureau 
of Transport Economics and Statis- 
tics. 


In its publication “Transport Econom- 
ics”, for August consisting of informa- 
tion not adopted by the ICC, the bureau 
also reported that the operating revenues 
of Class I railroads for the first six 
months of 1959 totaled $5,025.9 million 
compared with $4,535.2 million for the 
corresponding period in 1958, an increase 
of 10.8 per cent. 


On the subject of revenue freight 
hauled in the first quarter of the year, the 
bureau said that increases in originated 
tonnage in that period over the totals for 
the 1958 period, were shown in each 
commodity group except animals and 
products, which decreased 0.6 per cent, 
and in less-carload traffic, which de- 
creased 9.8 per cent. It said the in- 
creases in tonnage ranged from 5.4 per 
cent for products of forests to 16.3 per 
cents for freight forwarder traffic and 
16.6 per cent for manufacturers and 
miscellaneous. 


“Gross freight revenue in the first 
quarter of 1959 totaled $2,128.22 million 
which is $143.4 million or 7.2 per cent 
above the corresponding figure for 1958,” 
the bureau said. “Revenues for animals 
and products decreased 1.8 per cent and 
less-carload traffic 10.1 per cent between 
the two quarters. All other groups, ex- 
cept products of forests, showed per- 
centage increases in revenues which 
were somewhat less than the percentage 
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increases in originating tonnage. Tons 
originated for products of forests in- 
creased 5.4 per cent, but the gross freight 
revenues increased 15.6 per cent.” 


Rail Operating Expenses Up 

The bureau said that operating ex- 
penses of Class I railroads for the first 
six months of 1959 increased 4.8 per cent, 
and the operating ratio decreased from 
82.2 per cent in 1958, to 77.7 per cent 
in 1959. It said the combined total of 
operating expenses, taxes, and equip- 
ment and joint facility rents increased 
from $4,301.3 million in 1958, to $4,611.8 
million in 1959, or by 7.2 per cent. 

Railway tax accruals increased 27.8 
per cent from $427.8 million in the first 
half of 1958, to $546.8 million in 1959, the 
bureau said, and added: 

“Net railway operating income after 
federal income taxes for the first half 
of 1959 totaled $414.1 million compared 
with $233.9 million for the same period 
in 1958, or an increase of 77.0 per cent. 
Net income after all charges increased 
from $127.0 million in 1958, to $308.0 
million in 1959.” 

The bureau said that in the first half 
of 1959, the combination of operating ex- 
penses, taxes, and equipment, and joint 
facility rents absorbed 91.8 per cent of 
the railroads’ operating revenues. It 
added that railway tax accruals increased 
from 9.4 per cent of the total operating 
revenues in 1958, to 109 per cent in 
1959. 

“In the first six months of 1959,” the 
bureau continued, “8.2 per cent of the 
revenues were converted into net rail- 
way operating income after federal] in- 
come taxes compared with 5.2 per cent 
in 1958. For net railway operating in- 
come before federal income taxes, the 
ratios were 11.6 in 1959, and 6.7 in 
1958. The percentage relationship of net 
income to operating revenues increased 
from 2.8 in 1958, to 6.1 in 1959.” 


Income Shown by Regions 


By major territories, the bureau showed 
for the Pocahontas Region, Southern 
Region, and Western District, net rail- 
way operating income for the 1959 period 
above that for 1958, as follows: Pocahon- 
tas, 34.2 per cent; Southern, 15.1 per cent, 
and Western, 37.9 per cent. 

“The Eastern District shows a net 
railway operating income of $100.7 mil- 
lion compared to a deficit of $4.5 million 
in 1958,” the bureau continued. 

“Net income increased $19 million in 
the Pocahontas Region, $10 million in 
the Southern Region, and $47 million 
in the Western District. In the Eastern 
District, net income totaled $39.0 million 
in 1959, compared to a deficit of $66 
million in 1958.” 


TOFC Traffic Increase 


Trailer-on-flat-car traffic for the four 
weeks ended August 1 totaled 30,407 
cars, compared with 20,631 cars in the 
corresponding period of 1958, an in- 
crease of 47.4 per cent, according to the 
bureau. It reported that the number 
of railroad systems performing this serv- 
ice increased from 40 in the 1958 period 
to 50 at the close of the comparable 1959 
period. 

The bureau reported that the number 
of diesel-electric locomotive units as of 
December 31, 1958, totaled 27,575, of 
which 37.59 per cent were built prior 
to 1950, 46.28 per cent in the five-year 
period ended with 1954, and 16.13 per 
cent in the last four years: It said that 
more than 62 per cent of the diesels in 
service at the end of 1958 were built in 
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the last nine years. Continuing, ased the t 
bureau said: 7 five to 1,01 

“Of the 1.350 steam locomotives gt; “of the 102 
in railroad service at the close of 19598 yesels, 31 dry- 


52 per cent were built prior to Jan 
uary 1, 1930. Only 10.30 per cent of 
steam locomotives in service were 
structed during the 14 years ended with 
December 31, 1958. None were built } 
tween 1955 and 1958. About 87 per ee: 
of the total number of electric locoms 
tive units in service at the close of 
were constructed prior to January 
1945. The 29 ‘other’ locomotives instg 
during the 1950-1958 period are »g 
electric turbine locomotives.” 

The bureau stated that although ¢h 
total number of locomotive units in sery 
ice declined from 41,851 in 1948, to 29. 
513 in 1958, a decrease of 29.5 per cent 
the total tractive effort was decrease 
only 219 per cent. 
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Southern Reports Upsurge 
Of July Net, ‘59 v. ‘58 


Harry A. DeButts, president of th 
Southern Railway Co., reported on Aw 
gust 21, that the railway’s July net earn. 
ings were 35 cents per share of com 
mon stock as compared with 20 cent 
in July last year. Net income was $2; 
520,000 in July, as compared with $1; 
544,000 the same month last year, he 
said. 

Net income for the first seven month 
of 1959 was $18,020,000, or $2.50 pe 
share of common stock, as comparej 
with $15,881,000, or $2.18 per share f@ 
the comparable 1958 period, said Mr 
DeButts, adding: 

“July gross operating revenues of the 
Southern were $22,245,000 as compared 
with $19,534,000 for July of last year 
For the first seven months of this year, 
gross operating revenues were $156,834; 
000, as compared with $143,001,000 for 
the corresponding period of 1958. 

“Net railway operating income for 
July of this year was $3,233,000, as com- 
pared with $2,443,000 for July, 1958. For 
the first seven months of this year it 
was $21,979,000, as compared with $20, 
249,000 in the same period of 1958.” 
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Active U.S. Merchant Fleet 
Totaled 949 on August | 


“There were 949 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on August 1, ac- 
cording to the “Merchant Marine Dats 
Sheet” released by the Maritime Ad- 
ministration. 

This was 12 more than the number 
active on July 1, the MA said, adding: 

“There were 32 government-owned and 
917 privately owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporarily in- 
active, or government-owned vessels eM- 
ployed in loading grain for storage. They 
also exclude 26 vessels in the custody of 
the Departments of Defense, State, and 
Interior. 

“There was an increase of 12 active 
vessels and a decrease of seven inactive 
vessels in the privately owned fleet. Oné 
freighter, the ‘Pacific Isle’, was returned 
from foreign to U.S. flag. Four tankers, 
the ‘“Transeastern,’ the ‘Gulfcrest,’ the 
‘Erna Elizabeth,’ and the ‘Thetis,’ weré 
completed (the latter two had not yet 
been delivered to their owners). This 
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five to 1,019. 

“of the 102 privately owned inactive 
yessels, 31 dry-cargo ships and 54 tank- 
ers were laid up for lack of employment, 
ig less than on July 1. The others were 
yndergoing repair of conversion. 

"The Maritime Administration’s ac- 
tive fleet was the same as that of the 
previous month, while its inactive fleet 
decreased by nine. Eleven Liberty ships 
were sold for scrap. Two vessels were 
qumed over by the Navy to the admin- 
jsration for lay-up in the National 
Defense Reserve Fleet, making a net 
joss Of nine in the administration’s fleet, 
or a total of 2,094. The total U.S. mer- 
chant fleet, active and inactive, de- 
creased by four to 3,113. 

‘Four new oceangoing tankers, the 
Guifcrest,’ “Transeastern,’ ‘Erna Eliza- 
peth’ and “Thetis, were completed for 
US. flag, although delivery of the lat- 
ter two to their owners was delayed. One 
new tanker, two containerships, and a 
nuclear servicing barge were ordered. The 
total of large merchant ships on order or 
under construction in U.S. shipyards re- 
mained at 172.” 


U.S. Truck Production Up 
First Half From ‘58 Period 


The Department of Commerce has 
isued a report on commercial motor 
truck production showing that a total 
of 643,204 units were produced in the 


fist six months of this year, compared . 


with 423,130 in the same period last 
year, and against 822,765 units in the 
12months of 1958. 

In a breakdown of truck production by 
weight class, the report stated that 428,- 
315 light trucks (GVW 10,000 pounds or 
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less) had been produced in the first half 
as contrasted with 261,485 in the first six 
months of 1958, and 533,602 last year. It 
said a total of 66,027 medium trucks 
(GVW 10,000 to 16,000 pounds) were 
built, compared with 60,406 in the first 
half last year, and 101,489 in 1958. 


Services 
and Products 


Total heavy truck production (over 
16,000 pounds) in the first half of this 
year, including light heavy, medium 
heavy, and heavy heavy, was shown as 
148,862 units, against 101,239 in the first 
six months of last year, and 187,674 for 
all of 1958. 
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First Trailers From New Clark-Brown Plant 


Direct from the production line were these first 10 semitrailers built in the recently completed Clark 
Equipment Co.’s Brown Trailer division Michigan City plant, which were delivered to Fitterling 
Enterprises, South Bend, Ind. Shown with the new units are Homer Fitterling (center), president; 
George S. Spatta (left), president of Clark Equipment Co., and John F. Wood, Jr., vice-president 
and treasurer of Clark, and general manager of Brown Trailer division. The new 150,000 square- 
foot plant is said to have doubled Clark-Brown’s production capacity for highway equipment. 
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Seaboard Begins Use of New ‘Ribbon Rail’ 


The first welded rail to be used by the Seaboard Air Line Railroad is being put into track structure 
by this specially designed crane a few miles east of Atlanta, Ga. This new kind of rail, formed by 
welding together 34 sections of standard-length rail, is one-quarter of a mile long without a joint, 
it has a longer life, is more economical, and provides better riding qualities than conventional 
rail which requires a. bolted connection every 39 feet, the company says. Additional ‘ribbon rail, 
as the long sections are generally called, will be laid in routine work progrmas on the Seaboard 
Ultimately, most of the Seaboard’s 4,100-mile system in Virginia, the Carolinas, Georgia, Florida 


and Alabama will consist of the long welded sections. 


Warehouse Co. Adding 
Building in Minneapolis 


Construction of a million-dollar ware- 
house in north Minneapolis has been 
begun for the Minneapolis Terminal 
Warehouse Co., according to the com- 
pany, a subsidiary of the St. Paul Ter- 
minal Warehouse Co. 


William E. Frenzel, manager of the 
company, said the building would have 
180,000 square feet of space, 16 car spots 
and 23 truck doors. The expected com- 
pletion date in December 15. He said 
the warehouse would be used mainly for 
food and appliances. 


New Motor Vessel Built 


For St. Lawrence Trade 


A 2,500-deadweight-ton motor vessel, 
the “Santona,” built specially for the 
north Atlantic and St. Lawrence Seaway 
trade, has been turned over to the 
Donaldson Line, Ltd., of Glasgow, Scot- 
land, by the builder, Hall Russell & Co., 
Ltd., according to the British Informa- 
tion Services. 

Describing the 
agency said: 


“She has several new features for her 
trade, including two landing booms for 
transferring seamen ashore for lock 
service, a recessed stern anchor, fairleads 
designed to operate over a wide range 
of lock levels, and special navigation 
lights. A special sewerage disposal sys- 
tem has also been installed.” 


vessel, the British 


Cargo Vessels Launched 
For British Ship Lines 


Two cargo vessels, the “Rotherwick 
Castle” for the Union-Castle Line and 
the “Clan Macindoe” for the Clan Line, 
were launched August 19 and 20, re- 
spectively, according to the Cunard 
Line general passenger agent for Union- 
Castle in the United States and Canada. 

Both ships, Cunard says, are scheduled 
to be completed by this December. At 
the same time, a sistership to the 
“Rotherwick Castle,” the Rothesay 
Castle,” will be launched. Late next 
spring a sistership to the “Clan Mac- 
indoe,” the “Clan Macilwraith,” will 
be launched. 


New Savannah Pier 


To relieve congestion in unloading 
operations, the Georgia Ports Authority 
has announced that a new “T-Head” 
pier will be constructed at the Garden 
City Terminal of the Savannah State 
Docks & Warehouses. Robert C. Nor- 
man, port chairman said the new pier 
would be built at berth 51 adjacent to 
Brampton Road and would handle & 
variety of petroleum products, molasses, 
latex and petro-chemicals. He said the 
pier was expected to be completed with 
150 working days. 


NP to Cut Pullman Fares 
Savings of about 20 per cent on travel 


in sleeping cars on Northern Pacific 
between St 


Railway’s “Mainstreeter” 
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paul-Minneapolis and Seattle and inter- 


mediate points will go into effect Octo- 
per 1, according to G. W. Rodine, pas- 
senger traffic manager. He said on that 
date the railroad would resume a former 
practice on that train only of honoring 


coach tickets in Pullmans on payment 
of the regular rate for sleeping ac- 
commodations. He added that the saving 
was the difference between coach and 
Pullman class rail tickets. 


Aluminum Liners Protect Interior Walls of Box Cars 


An installation of all-aluminum Inner-Liners for box cars, designed to protect car walls against 
wear and tear in loading and unloading operations, is inspected by Roger V. Vliet, industrial 
products salesman for Reynolds Metals Co., of Richmond, Va., in a Baltimore & Ohio Railroad car. 
The liners, consisting of interlocking aluminum extrusions developed by the Reynolds product 
development department, are blind-riveted to car walls. Sections can be added to expand coverage 
higher than the 40-inch installation shown, according to Reynolds Metals. The bottom panels, which 
receive most of the impacts from mechanical loading equipment, are a quarter inch thick; the 
top sections are one-eighth inch thick. 


Additional 


Transport 


Items 


PAA Converting 10 DC-7Cs 


In a move to increase its cargo-carry- 
ing capacity, Pan American World Air- 
ways has announced the awarding of an 
approximately $2.8 million contract to 
Lockheed Aircraft Service, Inc., for con- 
version of 10 DC-7Cs to cargo aircraft. 
The airline recently announced also a 
$60 million order for 12 long-range Lock- 
heed 207 propject air freighters for de- 
livery in 1962. Pan American said it had 
an option with Lockheed for conversion 
of 10 additional DC-7Cs. 


Service Pipe Line Honored 


The “Joseph A. Holmes Award,” one 
of the highest made by the government 
for achievements in industrial safety, 
has been presented to the Service Pipe 
Line, Co., Tulsa, Okla., in recognition of 
& record of more than 10 million man- 
hours worked without a fatal accident or 
permanent total disability, according to 
the company. Holley P. Bradley, com- 
pany safety supervisor, said the award 
covered the period from September 23, 
1955, to December 31, 1958. He added 
that the company also had received three 
American Petroleum Institute accident 
prevention awards. 


U.S. Carrier Agency in Canada 


An international highway transport 
service has been made available to Ca- 
nadian shippers and receivers in Toronto 
with the opening of the O’Keeffe Trans- 
port Agency, representing seven United 
States’ truck lines, according to the Ca- 
nadian Industrial Traffic League. The 
League said the agency offered assistance 
on rate, tracing, and expediting infor- 
mation to Canadian shippers. 


Milwaukee Modernizes Diesels 


The completion of an $85 million 
equipment replacement program with 
the delivery of the last units of an 
order of 52 GP-9 diesel locomotives, has 
been announced by the Milwaukee Road. 
The company said the units were manu- 
factured by the Electro-Motive division 
of General Motors Corp., and replaced 
52 FT units ranging from 14 to 18 years 
old. 


Toledo Warehouse Expansion 


Enlargement of its indoor storage fa- 
cilities from 60,000 to 80,000 square feet 











with the addition of a new warehouse 
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on its 4-arce Toledo (O.) property has 
been announced by Elm Storage Co. of 
that city. Sydney Mostov, partner, said 
the expansion would accommodate Euro- 
pean and Canadian imports expected 
through the newly completed St. Law- 
rence Seaway. He said U.S. Gypsum Co. 
has selected the company as its mid- 
west agent for storing European prod- 
ucts entering the Port of Toledo. 


Order for Cement Trailers 


J. L. Belyea, president of Belyea Truck 
Co., Los Angeles, has announced place- 
ment of an initial order for 20 sets of 
cement dump hopper trailers with the 
Fruehauf Trailer Co., Detroit. He said 
the units would be used on the Glen 
Canyon Dam project in Arizona under 
contract to haul some 3.3 million barrels 
of cement. Mr. Belyea said that delivery 
of the newly designed bottom dump 
hoppers was expected this Fall. 


Burlington Industrial Park 


The Burlington Railroad’s board of di- 
rectors has approved the purchase of 
approximately 450 acres of farmland in 
DuPage County, just west of Naperville, 
Tll., for development as an industrial 
park, H. C. Murphy, president, has an- 
nounced. Similar industrial parks served 





by the railroad are located at Mont- 
gomery, Ill., where a 270,000-square-foot 
All Steel Equipment Co. plant was com- 
pleted in 1958; at Denver, Colo., at North 
Kansas City, Mo., and at Des Moines, Ia. 


United Warehousing Structure 


Construction of a 65,000-square-foot 
warehouse for United Warehousing Facil- 
ities, Inc., in Peoria, Ill., is now under 
way, according to A. W. Altorfer, presi- 
dent. Mr. Altofer said the facility had 
a 22-foot-high clear span, and would 
contain unloading tracks for 14 cars of 
the Toledo, Peoria & Western Railroad, 
just off the new interstate highway. 
The warehouse is located on a 20-acre 
tract adjoining the Illinois River, thus 
being favorably situated for future use 
of barge facilities. 


Japanese to Study U.S. Ports 


An eight-man team of Japanese port 
and harbor officials will arrive in Port- 
land, Ore., September 2 to study the 
city’s harbor and terminal facilities, 
according to the Commission of Public 
Docks. 

The Japanese, making a five-week 
study of U.S. port promotion programs, 
will spend two days in Portland, the 
commission says. 


Personal News 


CARRIERS 


Rail—— 


Three general agents have been named 
by the Chesapeake & Ohio Railway as 
follows: In Milwaukee, J. R. Holleran, 
formerly commercial agent in that city; 
in New York City, K. C. Hoffman, form- 
erly general agent at Boston, and, in 
Boston, Joseph S. Balog, former freight 
service representative in New York. Ap- 
pointed as freight service representatives 
were: George T. Larsen, Jr., in Philadel- 
phia; Wilmur C. Anspach, in Detroit; 
Robert L. Sparrow, in Chicago; Grant 
P. Miley, in Minneapolis, and Donald 
Harden, at Ashland, Ky. 


Emmit L. Holmes has been appointed 
passenger traffic manager in Chicago by 
the Illnois Central Railroad, according 
to Ernest J. Carr, vice-president—trafiic. 
Named also were Bernard J. Grenrood, 
as passenger agent in New Orleans, and 
Robert P. Smart and Edward W. Smith, 
as general passenger agents in Chicago. 
Mr. Carr said that David J. Hearne, be- 
cause of ill health, would retire Septem- 
ber 1 as assistant passenger traffic man- 
ager, after 46 years of active service. Mr. 
Holmes formerly was general passenger 
agent at New Orleans. 


C. D. Edsforth has been appointed 
vice-president—traffic of the Canadian 
Pacific Railway Co., N. R. Crump, presi- 
dent, has announced. Mr. Edsforth suc- 
ceeds G. F. Buckingham in the post on 
the latter’s retirement effective August 
31, after 52 years of service. 


Robert K. Kolalis has been named gen- 
eral agent in Chicago for the Belt Rail- 
way Co. of Chicago, according to F. J. 
Wasson, vice-president—trafiic. 


Stephen E. Donohoe has been named 
assistant general agent of the Chicago & 
North Western Railway Co., and Lloyd 
Holm has been made district sales agent, 
both with headquarters in Portland, Ore., 
the railroad has announced. Norman A. 
Singer has been named city agent at 
Milwaukee. 


J. R. Sowell, Jr., has been appointed 
superintendent of the Alabama-Georgia 
division of the Railway Express Agency, 
with headquarters in Atlanta, to succeed 
O. W. Harding, who retires August 31, 
after more than 48 years of service, S. F. 
Pitcher, vice-president, has announced. 


L. A. Marlin has been appointed assist- 
ant freight traffic manager in Chicago 
by the Gulf, Mobile & Ohio Railroad 
Co., and E. P. O’Reilly has been named 
assistant general freight agent at Chi- 
cago, according to K. G. Gottschaldt, 
general freight traffic manager. 


Cecil C. Vaughn has been appointed 
traffic manager in Chicago for the Louis- 
ville & Nashville Railroad Co., and E. 
Howard Holt has been named freight 
traffic agent at Los Angeles, J. K. Wil- 
liams, general traffic manager, has an- 
nounced. Made known also were ap- 
pointments of Emmett G. White as 
general agent at Anniston, Ala., and 
Paul C. Swann as division freight agent 
at Pensacola, Fla. 


G. W. Billmyer has been named gen- 
eral agent at Oklahoma City for the 
Missouri Pacific Railroad Co., succeed- 
ing Chris Constance, who retires Sep- 
tember 1 after more than 39 years of 
service, according to J. M. Hrebec, gen- 
eral freight traffic manager. Named 
also were Hugo Cervantes, as general 
agent at Mexico City; Federico Mi- 








randa, as executive representative 
Mexico City, and J. W. Hinkle, as e& 
munications engineer in St. Louis. 


F. K. Brennan has been appoint 
assistant general freight agent in OR 
cago, by the Chicago, Milwaukee, 
Paul & Pacific Railroad Co. He 
merly was general freight agent for 
Chicago Great Western Railway at 
cago. | 


George B. Forster has been 4 
assistant director of rates for the 
York Central Railroad, according 
V. Sheriff, director of rates. Mr. Fe 
who will be based in New York 
formerly was supervisor, rate an 
He began his career with the 
in 1926 as a clerk. 







































































The Toledo, Peoria & Western F 
road Co., has announced the follow 
appointments, effective September 
Eugene C. Potter, central sales manage 
in Chicago; James J. Craig, Chic 
sales manager; Robert Huersch, weste 
sales manager at Los Angeles; Robert 
Pepper, sales manager at Los Ang 
and Arthur W. Chandler, sales ma 
at Philadelphia. 
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S. E. Byler has been appointed assist. 
ant to the general manager of the Sant 
Fe Railway, in Los Angeles, according # 
R. D. Shelton, general manager. Mr. By. 
ler, with the company since 1923, was i 
charge of contract supervision and spe 
cial negotiations before the appointment 
Named also was Robert E. Gehrt as spe 
cial assistant in the public relations de 
partment, Chicago, succeeding Frank 
Grossman, who moves to San Francii 
as traveling representative, effectin 
September 1. 


John F. Hennessey, vic e-president— 
Sales and service, Missouri-Kansas-Texa 
Lines, was scheduled to be guest @ 
honor at a reception and testimonial din- 
ner August 27 in the Chase hotel, & 
Louis. 


James A. Scott has been appointed as 
sistant to the foreign traffic manager d 
the Western Maryland Railway Co., wit 
headquarters in New York City, accord 
ing to C. L. Pfeiffer, foreign traffic man 
ager, and Alfred D. Redmond has bee 
named eastern traffic representative i 
New York City. 























Motor—— 


I. W. Shepherd, general traffic mal 
ager of Pacific Intermountain Express, 
Oakland, Calif., has been elected by the 
Rocky Mountain Motor Tariff Bureal 
to the board of directors of the Regula 
Common Carrier Conference of Amer 
can Trucking Associations, the ca 
has announced. Mr. Shepherd last f 
was named to the board of the Nation 
Motor Freight Traffic Association for # 
third consecutive year, and also wi 
appointed representative for Californis 
on the National Classification Commit 
tee. PIE also has made known the ap 
pointments of Ernest Kellerstrass # 
branch manager at Ogden, Utah, and 
L. R. Larson as salesman at that branch 
office. Mr. Kellerstrauss, a member @ 
the Ogden Traffic Club, has a back 
ground of 31 years in the motor carrie 
field. Mr. Larson, also a member of that 
club, formerly was stationed in PIE! 
Salt Lake City headquarters. 


Ed Howan has been named Chicago 
area sales manager of Briggs Transpor- 
tation Co., St. Paul, and Richard Shaffer 
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Valuable exhibits like this precision scale 
model need Mayflower's moving skill. 
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America’s Most Recommended Mover 


@ No need to risk having an investment of thousands of dollars lost through 
damage or late arrival. That’s why both customer and display builder agreed 
this valuable model should be “entrusted to Mayflower.” Experience proved 
there was no better way to ship such an important and elaborate exhibit . . . 
both were more than satisfied with the way Mayflower protected it. 

Isn’t this a significant tip for you when exhibits, high value equipment or 
household goods of your personnel need to be carefully moved? 

The nearby Mayflower warehouse agent is the most competent man you'll 
find to help you. Why not call him soon! 
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INCORPORATED 
GENERAL OFFICES: P.O. BOX 1190, LUBBOCK, Texas 


The scheduled transcontinental motor carrier. 








has been appointed sales manager— 
national accounts, according to H. C. 
Ahlberg, vice-president—sales. Mr. 
Howan, with Briggs since 1957, has been 
in the transportation field since 1951. 
Mr. Shaffer had been with the carrier 
for 13 years and was a district sales 
representative in Chicago before the ap- 
pointment. 


The appointment of S. F. Pavelec as 
vice-president—sales, of the McMaken 
Transportation Co., of Omaha, Neb., 
has been  an- 
nounced by Joe A. 
Randone, executive 
vice-president. Mr. 
Pavelec formerly 
was associated 
with Independent 
Truckers, Inc. Ac- 
tive both locally 
and nationally in 
transportation, or- 
ganizations, he is 
past president of 
the Omaha Traffic 
Club and a member 
of the National 
Classification Committee of the truck- 
ing industry. He also is a member of 
the Delta Nu Alpha Transportation 
Fraternity, Association of Interstate 
Commerce Commission Practitioners, a 
past regional vice-president of the 
Middlewest Motor Carrier Conference, 
and has served on the transportation 
committee of the Omaha Chamber of 
Commerce and the Omaha Traffic Club. 


S. F. Pavelec 


M. E. Brunner has joined Chicago Ex- 
press, Inc., New York City, as controller, 
according to Lee Field, Jr., executive 
vice-president. Mr. Brunner is a mem- 
ber of the Controllers Institute of Amer- 
ica, and the National Accounting & 
Finance Council of American Trucking 
Associations. 


The promotion of John J. Galloway 
from regional manager in New England 
for Transamerican Freight Lines, Inc., 
Detroit, to the post 
of vice-president, 
has been an- 
nounced by Robert 
B. Gotfredson, 
president. Mr. Gal- 
loway, who now will 
have headquarters 
in Boston, has been 
associated with 
Transamerican for 
nine years. He will 
supervise Trans- 
american opera- 
tions in the New 
England area. The 
carrier, operating approximately 2,000- 
company-owned highway units, main- 
tains terminals in 69 cities and serves 
a territory extending from Boston in 
the east, to Omaha in the west, and 
Baltimore and Dallas in the south. 


J. J. Galloway 


Mark Egan has been appointed direc- 
tor of marketing for Bekins Van Lines, 
Hillside, Ill., Daniel P. Bryant, presi- 
dent, has announced. Mr. Egan formerly 
was a resident partner of Conover, 
O’Brien and Smith, management con- 
sultants in Chicago. He also at one 
time was executive director of the 
Hawaii Visitors Bureau. 


Jean A. Poer has been appointed treas- 
urer of General Expressways, Inc., Chi- 
cago, the carrier has announced. Active 
in the transportation industry for more 
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Time Freights 77 and 


These N&W “Hot Shots" operate daily 
between Petersburg, Va., and Columbus. 
Cincinnati, Ohio, and save carload shippem 
up to a full day on delivery at points of the 
Southeast, Middle West and West. 


Norpotk... Westen. 
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Door-to-door 
flexibility ... 
try it for your 
distribution 
needs! 
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serving the Central 
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30 years, Mr. Poer formerly was 
y-treasurer and a director of 
States Freight Lines. He is a 
member and former president 
@f the Motor Carriers Accountants So- 
dety of Chicago, and is a member of the 
National Accounting & Finance Council 
of American Trucking Associations. 


New vice-presidents of the Werner 
Transportation Co. are George E. Town- 
nd and Sam Dikel, employes of the 
mpany for a number of years. 


They 


Sam Dikel G. E. Townsend 


were promoted concurrently with the 
dection of Harvey L. Werner as presi- 
dent of the carrier to succeed Harry Wer- 
ner, who became chairman of the board 
(T.W. Aug. 22, p. 30). At the same 
time, Norman Bahr was named general 
giles manager of the company. 


Robert Strohfield has been appointed 
to a newly-created post by Interstate 
Motor Lines, Inc., as off-line sales repre- 
sntative in the St. Louis area, according 
to C. E. St. Jeor, general sales manager. 
Mr. Strohfield formerly was with Riss 
& Co., and is a member of the Delta 
Nu Alpha Transportation Fraternity, 
the World Trade Club, and the Com- 
mercial Traffic Club of Denver. 


Wendell W. Grierson has been named 
terminal manager at Midland, Mich., for 
Consolidated Freight Co., Saginaw, Mich., 
A. F. Mathews, president, has made 
known. Mr. Grierson served for 10 years 
at Consolidated’s terminal at Saginaw. 


A series of personnel changes have 
been announced by Interstate Motor 
Freight System, Grand Rapids, Mich. 
Henry J. Olmhausen and Gerard J. Lo- 
renzo have joined the Denver sales 
department of Prucka Transportation 
division; Leo A. Maciolek has been added 
to the sales staff at the Bettendorf, Ia., 
terminal; Charles E. Warren has joined 
the sales department at the Port Huron, 
Mich., terminal; John E. Maltby has been 
appointed regional sales manager for 
western Michigan; Marvin E. Wilson 
becomes eastern Michigan regional sales 
Manager in Detroit; Donald Richmond 
has been named to the sales staff at 
the Chicago terminal; Herbert R. Bosh- 
wen has been made terminal manager 
at Milwaukee, and Kenneth Hudson now 
heads the Milwaukee sales staff. 


Ward A. Wellman, formerly traffic 
Manager of Solar Aircraft, Des Moines, 
has joined Brady Motorfrate, Des 
Moines, as customer service manager, 
cording to John J. Brady, Jr., presi- 
dent. Fred Wallace has been added to 
the Brady St. Louis sales staff, and 
Jack G. Hoffman to the Cincinnati sales 
staff. 


Water—— 


Robert W. Bachelor has been ap- 
pointed secretary and treasurer of 


American Export Lines, New York 
City. Associated with the company 
since 1950 as a director, assistant to 
the president, and as secretary since 
1957, he also has served as an economist 
with the United States Tariff Com- 
mission, and other agencies. He was 
a director of Rocky Mountain Pipe 
Line Co. 


Harrison S. Woodman has been 
named vice-president—operations of Na- 
tional Marine Service, Inc., New York 
City. He formerly was vice-president 
—administration, Mr. Woodman was 
succeeded in the latter post by Wil- 
liam M. Wilmink, who formerly was 
controller. 


Air—— 


A. S. Hardin has been named Fort 
Worth representative for Air Express 
International Corp., according to Frank 
L. Holmes, southwest manager. Mr. 
Hardin recently retired after four 
decades of service with the Railway Ex- 
press Agency at Fort Worth and Dallas, 


. He is a member of the Fort Worth 


Transportation Club and Fort Worth 
Export-Import Club, and the Dallas Ex- 
port-Import Club. 


A, A. Boyce, district sales manager of 
British Overseas Airways Corp., has 
been placed in charge of a new BOAC 
office in Buffalo, N.Y., to be opened in 
mid-September, according to H. F. Good, 
sales manager for the United States. 
BOAC also has made known appoint- 
ments of John H. Spencer as resident 
sales representative in Denver, and An- 
thony Linney as sales officer of a new 
office to be opened in Cleveland in mid- 
September. 


George Garland has been appointed 
district manager at Atlanta for Airborne 
Freight Corp., John D. McPherson, pres- 
ident, has announced. Mr. Garland 
formerly was associated with AAXICO 
Airline and Capital Airlines. 


Others—— 


Bryant E. Jordan has been appointed 
domestic traffic manager of the Chem- 
strand Corp., New York City, in a re- 
alignment of its traffic and transporta- 
tion department, with the creation of 
three new divisions. Named to new posts 
also were Gregory Marames, as foreign 
traffic manager, and Asher Lane, as 
traffic manager—special services, ac- 
cording to William Herbold, director of 
traffic and transportation. 


John Vandegriff, Jr., will join the Van- 
degriff Traffic Agency, national trans- 
portation sales agency of New York City, 
on September 1. The agency is headed 
by his father John Vandegriff, Sr. 


OBITUARIES 


Ray O. Martin, former member of 
the Ohio Public Utilities Commission, 
died of a heart attack August 16. Mr. 
Martin served on the state commission 
July 27, 1949, to February 1, 1955, and 
had been a member of the executive 
committee of the National Association of 
Railroad and Utilities Commissioners 
from January 21, 1953, until his term 
expired on the OPUC. For the last 
several years he had been an attorney 
for the East Ohio Gas Co., Cleveland. 








Your shipments are handled with the same 
care you would give them . . . when you 
ship via North Carolina State Docks at 
Wilmington or Ocean Terminals at More- 
head City. 

Both ports offer complete, modern facili- 
ties for handling all types of cargo. 

For economy, efficiency and speed . . . ship 
via the Mid-South Short Way. 


For particulars, write 


N. C. STATE 
PORTS Authority 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C. 


MOREMEAD CITY, N.C. NEW YORK 7, WN. Y. WILMINGTON, N. C. 
P.O. Box 507 233 Broadway, Suite 3903 P.O. Box 1619 

Phone: PArk 6-3159 REctor 2-3760 Phone: ROger 3-1622 
TWX: Moreheod City 8782 TWX: WM 77 





Basic information for the begin- 
ner and a broader understanding 
for the professional 


INDUSTRIAL TRAFFI 
MANAGEMENT 


By G. Lloyd Wilson 


Practical and authoritative infor- 
mation that you need to meet the 
every day problems of traffic man- 
agement. 36 Chapters Include— 


Traffic Management in Modern Industry— 
Shipping Documents—Supervision of Receiving 
—Plant Transportation Management—Manage- 
ment of Marine Facilities—Local Motor Trans- 
portation Management—Rates and Traffic Man- 
agement—Rate Adjustment Procedure—Tariff 
Supervision—Freight Bill Auditing—Routing 
Freight Shipments—Tracing Freight Shipments 
—Expediting Freight Shipments—Payment of 
Freight Charges—Loss and Damage Claims— 
Concealed Loss and Damage Prevention—Over- 
charge and Undercharge Claims—Claims for 
Reparation—Express Service and Rates—Pro- 
cedure Before Rate and Classification Com- 
mittees—Procedure Before State Commissions— 
Organization of Commission—Informal Pro- 
cedure Before the I.C.C.—Shortened Procedure 
Before the Commission—Shipper and Carrier 
Cooperation—Shippers’ Advisory Boards. 


315 pages, 5% x 734, $4.00 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 
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LAND-JEF 


SERVICE CONNECTING 





@ Chicago @ Lexington, Ky. 
@ indianapolis @ Knoxville 
@ Louisville @ Dalton 


@ Frankfort, Ky. @ Atlanta 





Only 21 hours Atlanta to Chicago. 
Overnight Chicago—indianapolis—Louisville; 
Louisville—Atianta and intermediate 
terminals. Write for Routing Guide. 


Muter & Hubei 
Pr motor express.inc. 4 























DIT-¥4-11F 4-40 B 
Modernized! 


MISSOURI PACIFIC 
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THE WEST 
SOUTHWEST 










MAKE ST. LOUIS YOUR 
DISTRIBUTION CENTER 


McMAHON 


TRANSFER & WAREHOUSE CO. 
since 1905 







* General merchandise warehousing 


* Pool car distribution 

* Partially sprinklered 

* Palatized 

* Drayage by own equipment 
* 70,000 sq. ft. on one floor 


700 East Broadway * 
Tel: 







East St. Louis, Ill. 
BRidge 1-6620 














News of 
Traffic Clubs 


The thirtieth consecutive fall outing 
of the Transportation Club of Terre 
Haute has been arranged for September 
10 at the Elk’s Fort Harrison Country 
Club. 


Members of the Valley Traffic Club, of 
San Bernardino, Calif. will be given “A 
Peek Behind the Iron Curtain” in a 
talk under that title by Hal Nelson, of 
Travel Unlimited, at the September 2 
regular meeting in Harold’s Club, Fon- 
tana. 


The Women’s Traffic Club of Los An- 
geles recently visited the Montebello-Los 
Angeles terminal of T.I.M.E., Inc. The 
members toured the terminal and heard 
comments by the carrier’s sales repre- 
sentatives on the operating phases of 
a modern trucking freight center. The 
tour was arranged by T.I.M.E. through 
the club’s educational committee. Hos- 
tess for the evening was Mrs. Jean Ellis, 
Sales secretary at the terminal, and 
sergeant at arms of the club. 


A dinner and golf outing has been 
scheduled by the York (Pa.) Traffic Club 
for September 10 at the Hanover 
Country Club. 


Joe Garagiola, sports broadcaster and 
former major league baseball player, 
has been slated as guest speaker at the 
September 1 meeting of the Los Angeles 
Transportation Club. Scheduled by the 
club for August 25 was the annual state 
convention luncheon of the American 
Society of Traffic and Transportation, 
which was to be sponsored jointly with 
the ASTT in the Biltmore hotel. Guest 
speaker was announced as Robert W. 
Prescott, president of the Flying Tiger 
Lines. 


The Transportation Club of Buffalo 
announced it would hold its annual stag 


outing August 25 at Knox’s Paradise 


Grove. , 


A golf. outing and dinner was sched- 
uled for' August 25 by the Traffic Club 
of Detroit at the Oakland Hills Coun- 
try Club. George J. Gatecliff, traffic 
manager of Michigan Consolidated Gas 
Co., was chairman to the entertainment 
committee, and Edward F. Barnhorst, di- 
visional traffic manager of the Great 
Atlantic & Pacific Tea Co., headed the 
golf committee. 


The Traffic and Transportation Club 
St. Louis will hold its annual golf outing 
at Crystal Lake Country Club on Sep- 
tember 2. Following a tournament, a 
steak dinner and meeting will be held 
in the dining room of the club house. 
Past presidents of the club and presi- 
dents of other traffic clubs in the area 
have been invited to be guests at the 
tournament and meeting. 


An “Airline Night” was conducted re- 
cently by the Traffic Club of Palm Beach 
County (Fla.) at Capt. Alex’s Restau- 
rant, Riviera Beach, where members 
heard a talk by Charles L. Hood, vice- 
president—traffic and sales of Riddle 
Airlines. Lee K. Spencer, partner-man- 
ager of U & ME Transfer Co., chairman 
of the club’s board, presented the mem- 
bers with a new corporation charter of 


TRAFFIC We 


On Cross-country Shipm 


KEEP CARS 
OUT OF 

CONGESTED 

DISTRICTS! 


|Mark your bill of lading “Via Peori 
& P. & P. U. Ry.” Switching charge 
absorbed between 15 line haul carrien 
|at the hub of the U. S. rail network 







PEORIA and PEKIN UNION 
RAILWAY COMPANY 











The Man 
with the Hook 


1S PART 
OF THE TEAM 





It takes more than a dock to make a sea- 
port .. . but one thing for sure, 

“The Man With the Hook” is the key 

to the efficient movement of cargo 

At the PORT OF SAN DIEGO, 

labor, port-minded citizenry and port 
officials have banded together to 

build the “Port That Is A Step Ahead 
of Tomorrow.” it’s teamwork! ! 
Cargo moves swiftly and with dispatch at 
San Diego. No other Pacific Coast port 
has less cargo damage or lower handling 
costs than the Port of San Diego. 
























PORT OF SAN DIEGO 





representative. 

y He'll spot your 
. S ipment for 
you, prorrto! 
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the club. J. Alton Parr, freight traffic 
representative of the Southern Railway 
System, club president, presided at the 
meeting. 


The Traffic Club of Minneapolis has 
scheduled its last golf outing of the sea- 
son for August 31 at the Midland Hills 
Country Club. 


The Reck River Valley Traffic Club, 
of Rockford, Ill., held its annual picnic 
August 19 at the Verdi Club. 


Events scheduled by the Richmond 
(Va.) Traffic Club for September include 
@ regular luncheon meeting September 2, 
an “educational night” September 14, and 
an annual fall golf outing and buffet 
dinner September 24, according to Julian 
Y. Bedox, manager of the transportation 
bureau of the Richmond Chamber of 
Commerce. 


Two courses, transportation economics 
and traffic management, are being 
offered at the College of William and 
Mary, Norfolk division, in cooperation 
with the Norfolk-Portsmouth (Va.) 


' Traffic Club, according to I. F. Womble, 


chairman of the club’s educational com- 
mittee. He said the economics course 
would be available both in day and 
evening classes, while the traffic man- 
agement sessions would be held in the 
evening. Blair P. Wakefield, director, 
bureau of transportation of the Virginia 
State Ports Authority, was designated as 
instructor of the traffic course. 


A “Ports and Terminals Night” has 
been scheduled by the Transportation 
Club of Santa Clara County (Calif.) for 
September 10 at the Paul Masson 
Winery, Saratoga, Calif. 


The Traffic Club of Houston an- 
nounced that it had been informed by 
the Associated Traffic Clubs of America 
of its selection to receive the first place 
award in the ATCA’s “National Trans- 
portation Week” contest. It said the 
award would be presented at the ATCA 
convention September 20-22 in Balti- 
more. The club said its first luncheon of 
the new season had been scheduled for 
September 1 in the Rice hotel. 


William L. Wienacht, traffic manager 
of the Western Maryland Railway Co., 
is scheduled to speak on “Truck Train 
Plan No. 3” at the September 3 meeting 
of the Chesapeake chapter in the as- 
sembly room of the Association of Com- 
merce Building in Baltimore. 


The Cedar Rapids (Ia.) chapter No. 
138 lists its 1959-60 leadership as fol- 
lows: Herman Helms, of Western Trans- 
portation Co. president; John Eggert, 
of Allis Chalmers Manufacturing Co., 
first vice-president; Clarence Slager, of 
Waterloo Railroad, second vice-presi- 
dent; Stephen Timko, of Iowa Milling 
Co. treasurer; A. C. Wurzer of LeFebure 
Corp., secretary; Floyd Thompson, of 
Quaker Oats Co., historian, and, direc- 
tors: Richard Petska, of the traffic bu- 
reau of the Cedar Rapids Chamber of 
Commerce; Robert Gilliatt, of Pacific 
Intermountain Express, and Barney 
Bramlet, of the Chicago & Illinois Mid- 
land Railway. 


The Central Ohio (Columbus) chapter 
No, 80 has planned a dinner and a panel 
discussion on the St. Lawrence Seaway 
for September 14 in the Desert Inn as 
its first scheduled meeting of the 1959-60 
season. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


| RR TERIOR HAN CS TT 


Help Wanted 


TRAFFIC TRAINEE by large manufacturing 
company. Advancement opportunities. Pre- 
fer college graduate. Traffic experience not 
required but desirable. Middlewest location. 
Give complete summary of background and 
salary expected. Write Box 1980. 





Educational Books and Courses 


LC. PRACTITIONERS. The o Tactical 
authentic 1.C. law course available mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book-by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
of the Motor Carrier Act are given verbatim, 
along with I1.0.C. regulations implemen 

it and the decisions of the Commission a: 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 





burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


pest 7 alae 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? : 

Listed in our files are qualified men and 
women for any type of ——— including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 


a 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Sik PP EET a Me A IE TTL 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF § ACADEMY OF 
ADVANCED TRAFFIC | ADVANCED TRAFFIC 
State-Madison | 63 Vesey St. 


Building | New York, N.Y 
22 West Madison St. | Market St., Nat'l 
Chicago 2, Ill. § Bank Bidg., Phila. 





TRAFFIC DATES 


September 


9—Southern Traffic League (annual meeting), Jacksonville, Fla. 
10-11—Southeast Shippers Advisory Board, Jacksonville, Fla. 
10-11—American Society of Traffic and Transportation (annual meeting and 
seminar), East Lansing, Mich. 
10-11—Pacific Coast Shippers Advisory Board, Berkeley, Calif. 
14-15—National Bus Traffic Association (annual meeting), Chicago. 
15-16—Allegheny Regional Advn ory Board, Canton, O. 
15-16—Ohio Valley Transportation Advisory Board, Louisville. 
16-17—Trans-Missouri-Kansas Shippers Board, St. Joseph, Mo. 
16-18—National Association of Motor Bus Operators (annual meeting), Chicago. 
17-18—Pacific Northwest Advisory Board, Spokane, Wash. 
18-20—Military Railway Service Veterans (annual reunion), Minneapolis. 
20-23—Associated Traffic Clubs of America (annual convention), Baltimore. 
21-22—New England Shippers Advisory Board, Poland Springs, Me. 
22-23—American Short Line Railroad Association (annual meeting), Washington, 
D.C. 
22-24—Southwest Shippers Advisory Board, Little Rock, Ark. 
23-24—National Small Shipments Traffic Conference (annual meeting), Chicago. 
23-24—Central Claim Conference, Kansas City, Mo. 
23-24—Atlantic States Shippers Advisory Board, Rochester, N.Y. 
23-25—Florida Fruit & Vegetable Association (annual convention), Miami Beach. 
27-29—Movers Conference of America (annual assembly), Cincinnati. 
29-30—Middlewest Shipper-Motor Carrier Conference (annual meeting), St. Louis. 
29-30—Great Lakes Regional Advisory Board, Toledo. 
29-30—Industrial Relations Committee, American Trucking Associations, Des Moines, 
la. 
































October 


5-7—Material Handling Institute, Industrial Truck Association, Association of 
Lift Truck and Portable Elevator Manufacturers, Monorail Manufacturers 
Association (joint fall meetings), Essex County, N.Y. 
6-8—National Association of Shippers Advisory Boards (annual meeting), New 
Orleans. 
7—National Classification Committee of the trucking industry, Washington, 
D.C. 
8—National Motor Freight Traffic Association, Washington, D.C. 
8-9—Northeastern Motor Carrier Claim Conference (fall meeting), Baltimore. 
11-14—National Defense Transportation Association (annual meeting), Seattle. 
12-15—National Association of Railroad and Utilities Commissioners (annual con- 
vention), “ Philadelphia. 
15-16—Central Freight Claim Conference, Indianapolis. 
inte a Claim Committee, Southern Motor Carriers Rate Conference, At- 
nta, Ga. 
18-23—American Trucking Associations, Inc. (annual convention), Los Angeles. 
20-22—Eastern Industrial Traffic League, New York City. 
22—New England Motor Carrier Freight Claim Conference (fall meeting), 
Boston. 


Annual Dinner Dates of Traffic Clubs 
September 


11—Transportation Club of Tacoma, Tacoma, Wash. 
18—Transportation Club of Salt Lake City, Salt Lake City. 


October 


10—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
14—Women’s Traffic Club of Omaha, Omaha. 
15—Women’s Traffic Club of San Francisco, San Francisco. 
15—New Jersey Industrial Traffic League, Newark, N.J. 
21—Amarillo Traffic Club, of Amarillo, Tex. 
21—Transportation Club of Evansville, Evansville, Ind. 
23—Toledo Transportation Club, Toledo, O. 


























25 Years 


Ago jw) 





From TRAFFIC WORLD, 
September 1, 1934 









American-operated airlines— 
domestic and foreign extension 
—flew 21,517,658 miles ané 
transported 241,772 passenger 
and 1,573,014 pounds of expres 
in the first half of 1934, a 
greatly up over the same pefiol 
of 1933, the Bureau of Air Com 


merce reported. 


* 


Acting within 24 hours on pe 
titions of the railroads for av 
thority to increase freight rate 
and charges because of thei 
“dire need of additional rev 
enues,” the Commission inst: 
tuted, in Ex Parte No. 115, In 
creases in Freight Rates and 
Charges, 1934, a proceeding such 
as the carriers had requested, and 
assigned it for hearing, begin 
ning October 1, in Washington 


* 


The signing of a reciprocal 
trade treaty between the United 
States and Cuba, along with some 
improvement in grain rates from 
Montreal to the United King 
dom, stimulated ocean shipping 
through New York City, al 
though the amount of business 
done was reported as not very 
large. The treaty was expected 
to afford an improved volume of 
sugar business in the West Indies 
time charter market through the 
reduction in the duty on sugar. 


* 


Appointed to be director of the 
Shipping Board Bureau of the 
Department of Commerce was 
James C. Peacock, acting director 
for four months and president of 


the Merchant Fleet Corp. 
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Shorten the distance coast-to-coast with... 


JL, MILE SAVER’ ROUTE 


SEATTLE 


_ 
“Ss S 
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* Shorter alternate route 
between Los Angeles and Chicago 
cuts miles off D-C’s 


coast-to-coast system! 


When SERVICE is important, you'll be miles ahead when you 

ship via D-C’s MILE SAVER ROUTE. Shortens the distance between 
Los Angeles and Chicago — brings the East and West Coast 

miles closer — makes D-C’s DIRECT SERVICE even more direct! 


Try D-C’s MILE SAVER ROUTE on your next shipment — you'll discover 
why D-C is the coast-to-coast choice for coast-to-coast service! 


VEN EOP WY 1 SEEN 


gi cee 


DENVER CHICAGO TRUCKING CO., Inc. 
THE ONLY DIRECT COAST-TO-COAST CARRIER! 





CF won’t keep them waiting at the dock! 


Customers are apt to become ex-cus- 
tomers when shipments fail to arrive 
on the promised delivery date. 

A good way to avoid situations like 
this is to take advantage of Consoli- 
dated Freightways’ fast DAYSAVER 


Sample 
DAYSAVER schedules: 


Leave Bay Area Tuesday, arrive Minneapolis Friday 
Leave Portland Friday, arrive Chicage Monday 


DAYSAVER cuts as much 
as 48 hours off transit time on ship- 


service. 


ments to and from the West Coast 
... lets you meet tight delivery sched- 
ules with time to spare. 

When you're up against stiff com- 


COWSOLIDATED FREIGNTWAYS 


an A ae - | = 


LTL AND TRUCKLOAD 
GENERAL COMMODITIES 


BULK COMMODITIES 


REFRIGERATEO— 


HOUSEHOLD GOODS PROOUCTS 


LOCAL HEAVY HAULING AND 
CARTAGE 


petition (and who isn’t these days?), 
the ability to deliver often deter- 
mines who gets the order. CF DAY- 
SAVER can help tip the scales in 
your favor. Remember . . . when we 


get it, you can forget it! 


Call your nearest CF office, or write 


CONSOLIDATED FREIGHTWAYS 
INFORMATION CENTER 


Box 32, Chicago 50, Illinois 
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SPECIALIZED EQUIPMENT & STORAGE 
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PART 2 


icc NEWS 


DECISIONS 
Merger of 2 Truck Lines Approved 


Pilot-Arlington Merger Authorized .... 


Interlocking Change ............... 
Interim ‘For-Hire’ Rights Given Line 

MP Allowed to Drop Two Trains 
Watkins Would Get Authority ...... 
Motor Rate for Future Fixed ........ 
Relief on Exceptions Ratings Granted . 
Rates on Sugar in South Unlawful . 
‘US.’-Alaska Motor Rights Granted 
Reduced Lumber Rates in West —— 
Railroad Abandonments 

Digest of Commission Rate Reports ... 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


forwarder Told to Resume Operations 
Jay Street Suspension Plea Denied 
Violations Settlement Accepted 

Water Carrier Authority Set Aside 
Suspended Tariffs 

Teriffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


NITL Supports Rail Plea for Relief 

SP Seeks to Triple Stock ; ‘ 
Protests on Proposed REA Rate Hikes 
Joint Hearing Asked in Interstate Case 
T&NO, Milwaukee Propose Train Cuts 
Western Tank Truck ‘5a’ Amendments 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 
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> Late Regulatory News may be found 
on pages 15, 17 and 18 of Part 1 
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‘Cease’ Order Against Carrier ... +t 

Motor Finance Proposals pa Cos . 89 MARITIME BOARD NEWS 
Rights for King Van Lines, Inc. ... ai ee : i 
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Motor Recommended Reports ... aes COURT NEWS 

ee Ruling on Examiner’s Status Asked ........ 
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ICC Cases Assigned for Hearing ......... 94 Miscellaneous Decisions 
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Interstate Commerce 


Commission News 


Merger of Two Large Trucking Companies 
Receives ICC Approval, on Reconsideration 


Authorization (Withheld in Prior Report) of Acquisition of Control of 
Mohawk Motor Lines by Dixie Highway Express and of Merger of Former 
Into Latter Is Granted, as Dixie Shows Successful Managerial Record. 


Having found that Dixie Highway 
Express, Inc.,, of Meridian, Miss., 
while exercising temporary control 
of Mohawk Motor Lines, Inc., of 
Nashville, Tenn., has brought about 
material improvement in Mohawk’s 
financial condition and that Dixie 
at the same time has increased its 
own earnings and strengthened its 
financial structure, the Commis- 
sion, division 4, on reconsideration 
has granted authority for acquisi- 
tion by Dixie of control of Mohawk 
through purchase of capital stock 
and for merger of the operating 
rights and property of the latter 
into the former. 


In its report on reconsideration, in 
MC-F-6676, Dixie Highway Express, Inc. 
—Control and Merger—Mohawk Motor 
Lines, Inc., embracing Finance No, 20148, 
Dixie Highway Express, Inc., Secu- 
rities and Assumption of Obligations, di- 
vision 4 also authorized acquisition by 
R. A. Goodling, of Meridian, Miss., of ac- 
quisition of control of the operating 
rights and property through the trans- 
action, on the terms and conditions set 
forth in the instant report and in the 
prior report (75 MCC 311). In Finance 
No. 20148, it granted authority to Dixie 
Highway Express (1) to issue (a) not ex- 
ceeding 5,500 shares of its 4 per cent 
cumulative preferred stock, par value 
$100 per share, and (b) its secured 
promissory note in the maximum prin- 
cipal amount not exceeding $350,000, and 
(2) to assume obligation and liability in 
respect of outstanding securities of 
others in the aggregate principal amount 
not exceeding $134,315. 

Division 4 said that in its prior re- 
port, decided July 24, 1958, it withheld 
authority for acquisition of control by 
Dixie of Mohawk (doing business as 
Wehby System-Mohawk Motor Lines) 
through purchase of all its outstanding 
capital stock for $500,000; that it also 
withheld authority for merger of Mo- 
hawk into Dixie Highway Express and 
for acquisition by Mr. Goodling of con- 
trol of the operating rights and property 
through the merger, and that in Finance 
No. 20148 it withheld approval of issu- 
ance by Dixie, in connection with the 
stock purchase, of its secured promissory 
note in maximum principal amount not 


exceeding $350,000 and for its assump- 
tion, in connection with the merger, of 
obligation and liability in respect of out- 
standing securities of Mohawk in aggre- 
gate principal amount not exceeding 
$100,315. 

Applications Amended 


“In consideration of the petition of 
Dixie and Jack P. Wehby, Mohawk’s 
sole stockholder, for reopening of the 
proceedings, receipt of additional evi- 
dence, amendment of the application 
in Finance No. 20148, and reconsideration 
of the prior report and order,” division 
4 said, “by order of January 12, 1959, 
we reopened the proceedings for recon- 
sideration on the record as supplemented 
by the evidence submitted with the peti- 
tion which is hereby made part of the 
record, and the amendment to the ap- 
plication in Finance No. 20148 is also au- 
thorized. Further amendments of the ap- 
plications, filed July 6, 1959, as clari- 


DECISIONS 


fied are also allowed. They would amend 
the terms of the transaction in No. 
MC-F-6676, by Dixie selling and L. L. 
Majure, its former sole stockholder pur- 
chasing, 5,500 shares of Dixie’s $100-par 
value, 4 per cent cumulative preferred 
stock, a new issue; and the application 
in Finance Docket No. 20148 would be 
amended by Dixie seeking authority to 
issue those shares, all on terms herein- 
after described. 


“As stipulated, the 1958 annual and 
1959 quarterly reports of Dixie and Mo- 
hawk have been made part of the record 
by reference. Facts set forth in the prior 
report are affirmed as herein modified 
and supplemented and will not be re- 
stated. Dixie is temporarily managing 
Mohawk pursuant to authority granted 
under section 210a(b), as extended, and 
may continue to do so until final deter- 
mination of the application in No. MC- 
F-6676. Such control and management 
Was assumed by Dixie on January 1, 
1958. 


Provisions of Purchase Contract 
“Under the contract, which exercised 
an option agreement, Dixie would pur- 
chase from Wehby for $500,000, all 1,- 
100 outstanding shares of Mohawk’s 





capital stock. Of the purchase jp 
$25,000 has been paid, in the aggreg 
under the option agreement and the 
tract, $25,000 was paid upon grant 
temporary authority, and a further 
ment of $100,000 would be made on 
closing date of an effective affirmaty 
final order of this Commission. The bg} 
ance of $350,000 would be payable ® 
96 equal consecutive monthly instal. 
ments of $3,645.83, bearing interest # 
5 per cent per annum on the unpaij 
balance. .. .” 

The Commission said its approval @ 
Dixie’s acquisition of Mohawk’s stok 
was “on the basis that it will be followe 
immediately by the merger.” 

A review by division 4 of the pm 
posals considered in its prior report 
included a statement that Dixie woul 
have assumed liabilities of Mohawk, ani 
that those liabilities, “as here materi 
under section 214 of the act, consisted: 
(1) of $100,315 composed of long-tem 
debt and a demand note to be converte 
into a long-term note, and (2) of $3408 
in notes alleged to have a maturity @ 
two years or less.” 


“Because of the conclusion to dei 
the applications in the prior report 
division 4 said, “we found it unnecessay 
to decide whether the provisions @ 
section 214 would apply to Dixie’s a 
sumption of obligation and liability & 
respect of the notes, represented to & 
short-term, in (2) above, for which # 
did not at that time seek, but now seek 
authority in Finance Docket No. 2014 
. . . The notes have already been oub 
standing more than two years, and ther 
is no indication that settlement is no 
intended to be within two years. In of 
opinion, the indicated securities are n# 
short-term notes, but are part of Me 
hawk’s long-term debt, as presently re 
corded on its balance sheet as of Dé 
cember 31, 1958. Accordingly, our finding 
will authorize Dixie to assume obligatia 
and liability in respect of those not# 
as part of the authority herein granted’ 


Reasons for Earlier Denial 


Division 4 said that in its prior repot 
it had found that “as of the then a 
sumed closing date” [December 31, 1957] 
Dixie would not have been in sounl 
financial condition to undertake th 
burden of the transaction, for the fo 
lowing reasons: 


“(1) It [Dixie] would have been over 
capitalized by $472,618 (capitalization @ 
$1,954,736 and capitalizable assets of $l; 
482,118); (2) its overcapitalization stil 


would have been substantial, $298,118 
even if it were permitted to capitaliz 
the excess of current assets over curren 
liabilities, in which event there would ® 
no assurance that all its accounts re 
ceivable would be collected; (3) its long 
term debt, $1,904,736, including the larg 
amounts owed to Majure and which woull 
be owed to Wehby, would constitute # 
per cent of its total capitalization, and tht 
stockholders’ equity in the corporation} 
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net assets would be minus $61,911 in- 
dusive and minus $421,119 exclusive of 


intangibles; and (4) there was no as- 
surance that its anticipated increase in 
net income would have been realized in 
full, although the accomplishment there- 
of would have been necessary particularly 
to service over $450,000 in long-term debt 
during the first year after closing.” 

The Commission said that Mr. Majure 
remained Dixie’s sole stockholder until 
May 10, 1955, when, desiring to reduce 
his business interests, he sold his 2,000 
shares. It said that he sold 1,500 shares 
pack to the company itself for $961,000, 
of which $728,450 was payable over a 

od of about 11 years; that the princi- 

balance was now being reduced by 
payments of $7,100 a month, and that 
Mr. Majure sold the remaining shares 
to Mr. Goodling, “thus giving the latter 
his present control.” 


‘Largest’ Creditor’s Attitude 


Division 4 said that Mr. Majure, whom 
it described as by far the largest single 
creditor of Dixie, “has confidence in 
Dixie’s executives, who were with the 
carrier at the time he disposed of his in- 
terest and who have extensive transpor- 
tation experience.” 

“Since 1955,” it continued, “he has ob- 
served its operations and has no appre- 
hension concerning the balance of the 
debt. He believes that the proposed 
transaction is wise and essential to 
Dixie’s growth. 

“By an agreement of June 18, 1959, 
Dixie would issue to Majure and he would 
accept 5,500 shares of its 4 per cent 
cumulative preferred stock, par value 
$100 per share, or an aggregate value of 
$550,000 in exchange for cancellation of 
a like amount of the principal balance of 
the indebtedness of $600,150. Dixie is 
obliged to liquidate the remaining $50,150 
of the debt under the present terms of 
payment. In Finance Docket No. 20148, 
as further amended, Dixie seeks author- 
ity to issue the indicated stock... .” 


The Commission referred to an agree- 
ment between Messrs. Wehby and Majure 
which included a provision that, subject 
to approval and consummation of the 
proposed transaction, Mr. Majure would 
personally guarantee Dixie’s payment 
of the $350,000 promissory note to be 
issued to Mr. Wehby. As of June 30, 1958, 
said division 4, Mr. Majures personal 
net worth was more than $2.5 million. It 
added that “our approval herein is with 
the undertstanding that the foregoing 
commitments will be fulfilled.” 


Growth of Dixie’s Revenues 


“Dixie’s revenues,” division 4 continued, 
“have increased steadily year by year 
from some $900,000 in 1945 to over $6,- 
700,000 in 1958. It has had net income, 
after provision for income taxes, in each 
of those 14 years, except 1945 and 1947, 
and its average annual net income, be- 
fore provision for income taxes, for the 
four years ended December 31, 1958, was 
$142,097. It is of the opinion that these 
desirable results were achieved through 
population and industrial growth in the 
region served, and that it now needs to 
expand to serve additional territory. 
Dixie’s present competition from other 
motor carriers is intense, many having 


extended their operations through uni- 
fications. . . . 


“Under the temporary control of Dixie, 
ter the first four months of 1958, 
when problems were acute, Mohawk’s 
condition improved materially. It added 
tmployes, reduced substantially its long- 
debt, paid off delinquent current 





payables, increased its tonnage and rev- 
enues compared to similar periods in 
1957, and transformed its operations from 
one which had resulted in deficits to a 
profitable one. ... Even though it was to 
the temporary detriment of its own or- 
ganization and financial resources, Dixie’s 
executives made an immediate and de- 
termined effort to rehabilitate Mohawk 
by sending key members of its own staff 
into Mohawk’s territory so as to acquaint 
shippers, consignees and connecting car- 
riers of the service available under tem- 
porary authority, and by advancing funds 
to Mohawk. . . . When it became public 
knowledge that temporary control had 
been effected, 15 connecting carriers 
terminated their interchange arrange- 
ments with either Dixie or Mohawk, be- 
cause of the realignment in the com- 
petitive situation. 


Strengthening of Mohawk 
“By June 30, 1958, Mohawk had re- 
duced its equipment and other long-term 
obligations more than $100,000... and 
its delinquent payables, $28,638 when 
temporary control was assumed, have 


‘been paid and there is no delinquency. 


Its revenues were greater in each of 
the first six months of 1958 than in the 
corresponding months of 1957. ... Op- 
erating revenues for each of the first 
three quarters of 1958, in order, . ; 
(were) $307,471, $381,246, and $429,589, 
or 10, 31, and 51 per cent over the cor- 
responding quarters of 1957. Instead of 
a $33,415 deficit for the first nine months 
of 1957, it had a net income of $33,764, 
before provision for income taxes, for 
the first nine months of 1959, and its 
transportation of 64,367 tons for the 
1958 period represented an increase of 
about 18,000 tons over a like period in 
1957. ; 


“. . . Dixie’s own gross operating rev- 
enues (1) for the first nine months of 
1958, $4,992,658, were 5 per cent more 
than those received for the correspond- 
ing period in 1957 and increased, quar- 
ter by quarter, from $1,457,877 for the 
first to $1,846,000 for the third, and (2) 
for the entire year exceeded the preced- 
ing year by over $500,000. Its net income 
for the entire year 1958 (was) $107,371. . . 


Dixie is of the opinion that the com- 
bined operating results (of Dixie and 
Mohawk) during temporary authority, 
and its success in collecting its own ac- 
counts receivable, resolve favorably the 
doubts expressed in the prior report. 
Earlier, it had been estimated that, had 
the merger been in effect during the first 
six months of 1957, Dixie would have had 
aggregate operating revenues of $3,674,- 
713, representing the actual combined 
operating revenues of the two carriers 
or, projected over the 12 months, $7,349,- 
426. .. . Their aggregate actual 1958 
operating revenues were $8,279,888. Dixie 
concedes that companies doing sub- 
stantial gross business often do not col- 
lect all their accounts receivable, but 
through its persistent efforts, of over 
$6,000,000 in revenues for 1957, it had col- 
lected all but $3,025 by June 30, 1958. ... 


Effects of Unification 


“Dixie is of the opinion that when the 
operations are unified, its tonnage and 
revenues will increase through removal 
of the uncertainties incident to a tempo- 
rary arrangement. Such unification will 
permit it to make permanent the inter- 
change arrangements made during the 
temporary control with 266 named motor 
carriers with which, prior to exercise of 
the temporary control, Dixie or Mohawk, 








ICC News 


as the case may be, did not have common 
points, thereby enabling Dixie to partici- 
pate in the two-line movement of traffic 
to and from points in 45 states and the 
District of Columbia ... 

“The additional evidence includes 
about 210 affidavits of shippers and re- 
ceivers of freight, which in the past have 
used the separate or joint-line services of 
Dixie and Mohawk, with the majority 
now using the coordinated operation un- 
der temporary control which they find is 
substantially the same as a single-line 
service. The others propose to make use 
of the unified operations, if the applica- 
tions are granted... - 


“We are of the opinion that the ben- 
eficial aspects of the transaction out- 
weigh the objectionable features which 
have been considered . . . On a pro forma 
basis, Dixie would be overcapitalized by 
@ substantial amount, it would have 
substantial debt and fixed charges to 
meet within one year, and the ratio of 
its debt to capital and surplus would 
not be as good as might be desired. On 
the other hand, its earning record has 
consistently been good . . . It has caused 
Mohawk to be rehabilitated in substan- 
tial measure, and at the same time, 
both carriers have increased their ton- 
nage and revenues during 1958 and ended 
the year with net earnings. Dixie should 
be able to meet debt and interest re- 
quirements due the first year, and with 
increased traffic and the reasonable 
likelihood of substantial economies re- 
sulting from the merger, the overcap- 
italization should be of brief dura- 
7 


“On the record, as supplemented, the 
conclusions are warranted that the 
stock purchase price is not unreason- 
able; that Dixie should be able to meet 
its obligations without undue difficulty; 
that the increase in its total fixed 
charges would not be contrary to the 
public interest; and that the proposed 
expansion would be consistent with the 
public interest. Our findings will be 
conditioned to require Dixie to amortize 
the amount recorded for intangibles re- 
sulting from the transaction over a pe- 
riod of 10 years. ...” 


The report on reconsideration and the 


order appended to it were dated Au- 
gust 17. 


Pilot-Arlington Truck Lines 
Merger Authorized by ICC 


A merger of the motor carrier operat- 
ing rights and property of Arlington 
Transportation Co., of Providence, R.I., 
into Pilot Freight Carriers, Inc., of Win- 
ston-Salem, N.C., for ownership, manage- 
ment, and operation, and acquisition by 
R. Y. Sharpe, of Winston-Salem, of con- 
trol of the rights and property through 
the merger, has been approved and au- 
thorized, with conditions, by the Com- 
mission, division 4, with Commissioner 
Walrath not participating. 


By its report and order in MC-F-7147, 
Pilot Freight Carriers, Inc.——Merger— 
Arlington Transportation Co., the divi- 
sion also dismissed an application of 
H. C. Sharpe, E. G. Lackey, Sarah L. 
Sharpe, and Eileen L. Sharpe, all of 
Winston-Salem, and Shirley S. Duncan, 
of Triangle, Va., and K. Y. Sharpe, of 
Pafftown, N.C., owners of varying 
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amounts of Pilot’s 1,184 shares of stock, 
for authority to control the rights and 
property of Arlington through the 
merger. 


The division said that R. Y. Sharpe 
controlled Pilot and that, as found in 
MC-F-6642, Pilot Freight Carriers, Inc.— 
Control—Arlington Transportation Co., 
the remaining stockholders were not nec- 
essary parties to the transaction. 


Pilot was authorized, in MC-F-6642, to 
acquire control of Arlington through 
purchase of all its outstanding capital 
stock, and the transaction was consum- 
mated November 25, 1958, the division 
said. 

“At the time Pilot sought authority 
in the control case,” the division said, “it 
believed that the operation of Arlington 
as a separate corporate entity would 
provide operating flexibility, and, in ad- 
dition, result in substantial tax benefits 
through taking advantage of the car- 
rier’s prior operating losses. Experience 
has demonstrated, however, that the 
tax benefits do not warrant the burden 
and expense of maintaining Arlington 
as a separate corporation, and that it 
would be to the best interests of the 
two carriers to promptly merge their 
rights and properties. 


“Following the merger, in lieu of the 
present joint-line service, a single-line 
service would be provided by Pilot. Pres- 
ent duplication of facilities and records 
would be eliminated, operating econ- 
omies would be effected, and a more 
expeditious and improved service would 
be rendered to the public. .. .” 


In a statement commenting on the 
Commission’s approval of the merger ap- 
plication, Mr. Sharpe, the president of 
Pilot Freight Carriers, said that through 
the merger Pilot would “gain some 60 
pieces of equipment and some 300 miles 
in operating rights.” Previously, Pilot 
had about 800 vehicles, he said. He ob- 
served that Arlington operated generally 
from the metropolitan New York area to 
points in Connecticut, Rhode Island and 
Massachusetts. 


“The merger with Arlington,” he said, 
“is of particular importance because Pilot 
. .. now has almost complete coverage of 
the eastern seaboard from Georgia to 
Boston and vicinity. Present rights cover 
all of New York state, including border 
points for interchange into Canada. The 
merger will reduce our operating cost 
and afford a better service to the ship- 
ping public as shipments can now move 
between the New England states and the 
Middle Atlantic and southern states on 
single-line service. 

“Pilot ... has approximately 1,100 em- 
ployes in 28 terminal cities. Revenue 
for 1959 is expected to surpass $15 mil- 
lion.” 


Interlocking Change 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 181, 
Atchison, Topeka & Santa Fe Railway 
Co., Southern Pacific Co., and Western 
Pacific Railroad Co. (Bureau of Service 
application No. 14408), has granted an 
application of the three railroads for ap- 
proval of modifications of tower 2 inter- 
locking at Stockton, Calif. The division 


said that the proposed changes would 
— result in any material reduction in 
ety. 


Interim ‘For-Hire’ Rights 
Given Truck Line, With 


Provision for ‘Conversion’ 


Interim operating rights as a motor 
contract carrier, with a provision 
for the issuance, after determina- 
tion of the applicant’s status as a 
common or contract carrier has been 
determined in a section 212(c) pro- 
ceeding now pending before the 
Commission, of “whatever form of 
permanent authority is then ap- 
propriate,” have been granted to 
Subler Transfer, Inc., of Versailles, 
O., by the Commission, division 1, 
by a report and order in MC-109385, 
Sub. 18, Subler Transfer, Inc., Ex- 
tension—Meats and Meat Products, 
embracing two sub-numbered cases. 


The embraced applications were MC- 
108385, Sub. No. 20, Subler Transfer, Inc., 
Extension—Bellefontaine, O., and Sub. 
No. 23, Same, Extension—Jackson, O. 

The “conversion” proceeding under 
section 212(c) to which the Commission 
referred was identified as MC-109385, 
Sub. 16. 


Filling of Shippers’ Needs 

Division 1 said in its “discussion and 
conclusions” in the report that it be- 
lieved that “a grant of the authority 
here sought to the extent indicated in 
our findings will fulfill the needs of the 
supporting shippers, all of whom have 
indicated a willingness to use applicant’s 
services either as a common or contract 
carrier.” 


Operating authority as “a for-hire 
carrier” was granted by division 1 to 
Subler as follows: 


In Sub. No. 18: Meats, meat products 
and meat byproducts, over irregular 
routes, (1) from Columbus, Ind., to 
points in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Penn- 
sylvania, Rhode Island, Vermont, Vir- 
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ginia, West Virginia and the District 
Columbia, not including service to pe 
in Pennsylvania, New York and 
Jersey which are in the New York 
Philadelphia commercial zones; (2) f 
Terre Haute, Ind., to the dest 
territory specified in (1); (3) from 
ville, Ill, to the destination te 
specified in (1), and (4) from Piqua, 
to the destination territory specified § 
(1), not including service to Beay 
Falls, Pa. . Fag 
In Sub. No. 20: Meats, meat produg 
and meat byproducts from the site g 
the plant of Logan Packing Co. of 
fontaine, O., to points in Conn 
Delaware, Illinois, Indiana, Maing 
Maryland, Massachusetts, Michigan, 
Hampshire, New Jersey, New Y 
Pennsylvania, Rhode Island, Vermont 
Virginia, West Virginia and the Distrig 
of Columbia, over irregular routes. ~ 
In Sub. No. 23: (1) Frozen foods frog 
Jackson, O., to points in Co 
Delaware, Illinois, Indiana, Iowa, Ke. 
tucky, Maine, Maryland, Massachi 
Michigan, Minnesota, Missouri, Ne 
braska, New Hampshire, New Jersg) 
New York, Pennsylvania, Rhode 
Vermont, Virginia, West Virginia, 
consin and the District of Columh a 
(2) ingredients, materials and supp 
(except liquids, in bulk, in tank veh 
used in the processing, manufactuy 
packaging or transportation of from 
foods, from points in Connecticut, Dé 
aware, Indiana, [linois, Iowa, 
tucky, Maryland, Massachusetts, Mig 
igan, Minnesota, Missouri, Nebrash 
New Jersey, New York, Pennsylvam 
Virginia, West Virginia and W 
to Jackson, O., over irregular routes. 


Contingent Restorations 


If in the “conversion” proceeding t& 
applicant would receive permanent a 
thority as a contract carrier, the Com 
mission said, such authority should & 
limited to “transportation services § 
be performed under continuing contrat 
with the following named compar 
with service for the identified ship 
limited to transportation embraced 
the numerically specified portions @ 
the above findings as follows”: 


“In No. MC-109385, Sub. No. 18, und 
(1) for Stadler Packing Co. of Columb 
Ind., (2) for Homes Packing Co. of 
Haute, Ind., (3) for The William D 
Co., Inc., of Danville, Ill, and (4) 
Val Decker Packing Co., of Piqua, O. 


“In No. MC-109385, Sub. No. 20, for 
Logan Meat Packing Co. of Bellefé 
taine, O., and 


“In No, MC-109385, Sub. No. 23, und 
(1) for Chun King Frozen Foods 
and (2) for Chun King Frozen Fe 
Corp., C.K. Foods, Inc., and Chun & 
Sales, Inc.” 
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‘Mo-Pac’ Allowed to Drop 


Two Passenger Trains 


The Commission, division 4, by @ 
port and order in Finance No. 2 
Missouri Pacific Railroad Co.—Dis¢ 
tinuance of Service—Little Rock, Am 
Alexandria, La., has discontinued 
investigation into the discontinuance 
Missouri Pacific passenger trains 
103 and 116 between Little Rock, 4 
and Alexandria, La. 


The division said that comp 
against the proposed discontinuance 
filed by the Louisiana Public 
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Commission, the governor of Louisiana, 
yarious residents and public officials and 
a railway labor organization. 

Several unsuccessful efforts were made 
by the railroad to stimulate patronage 
on the trains, the division said, includ- 
ing a so-called “Santa Claus” plan 
during a Christmas season, whereby the 
penefit of the one-way fare for a round 
trip was given to a mother and father 
and the accompanying children were 
given a rate of 25 cents for the round 


5 protestants introduced a motion 
to dismiss the proceeding, but were 
overruled. 

The division found that operation of 
the trains was not required by the pub- 
lic convenience and necessity and that 
continued operation of them would con- 
stitute an undue burden on interstate 
commerce. 

A request for imposing conditions for 
the protection of railway employes such 
as those imposed in Chicago, B. & Q. 
Ry. Co. Abandonment, 257 ICC 700. was 
denied. 


ICC Would Grant Watkins 
Southeast-West Authority 
if It Meets ‘Fitness’ Test 


The Commission, in a report on 
reconsideration in MC-95540, Sub. 
282, Watkins Motor Lines, Inc., Ex- 
tension—Bartow, Fla., has concluded 
that certain operating authority re- 
quested by the applicant should be 
granted, but it has withheld issu- 
ance of a certificate pending fur- 
ther consideration of the applicant’s 
fitness. 


The Commission said that Watkins, 
of Thomasville, Ga., sought a certificate 
authorizing operations as a common 
carrier of (1) frozen foods, from points 
in Tennessee (except Memphis), to points 
in Arizona, New Mexico, and California, 
and (2) meats, meat products, meat by- 
products, dairy products, and articles 
distributed by meat packinghouses, be- 
tween points in Arizona, New Mexico 
and California, on the one hand, and, on 
the other, points in Alabama, Florida, 
Georgia, North Carolina, South Carolina, 
and Tennessee (except Memphis). Co- 
lonial & Pacific Frigidways, Inc., opposed 
the application. 


Prior Findings 


The Commission said that, in the im- 
mediately prior report, 78 MCC 563, divi- 
sion 1, on reconsideration, found that 
the present and future public conven- 
ience and necessity did not require the 
operation proposed by the applicant, 
thus reversing the prior findings of its 
report, 76 MCC 604, in which a cer- 
tiicate was granted authorizing the 
operations proposed in (2). In the in- 
stant report, on reconsideration, the ICC 
reversed the findings at 78 MCC 563. 

The Commission discussed the testi- 
mony of various shippers proposing to 
utilize the service. 

“It is abundantly clear from the 
record,” the Commission said, “that the 
supporting shippers and brokers cannot 
undertake to ship fresh meats and meat 
Products between points in the six 
Southeastern states and the three west- 
em states here involved unless they are 
first assured of reasonably adequate serv- 


ice. The evidence discloses that several 
of them desire to purchase, as well as 
sell, such commodities at points which 
are relatively far from their places of 
business, and time in transit is an es- 
sential element of their orders. Some of 
them have found joint-line motor car- 
rier service to be unsatisfactory for ship- 
ments of fresh meats, and others are 
reluctant to risk moving their meat 
products in such service. Rail service 
is not satisfactory because it is too 
slow. Considering the nature of this 
traffic, we believe that the shippers have 
amply shown that they are in need of 
applicant’s proposed single-line trans- 
portation service on meats, meat prod- 
ucts, and meat by-products, between the 
considered points. A grant of this au- 
thority should not adversely affect 
Colonial’s operation, which is limited to 
the transportation of meat, meat prod- 
ucts, and meat by-products to specified 
points, westbound only, on a two or 
three-line combination haul, and which 
has been unable to offer shippers the 
type of service they desire... .” 


Question of ‘Fitness’ 


The Commission said no need had been 
shown by the applicant for transporta- 
tion of articles distributed by meat pack- 
inghouses or dairy products, except for 
oleomargarine. It said no justification 
had been shown for granting of au- 
thority with respect to frozen foods. The 
ICC then discussed the issue of Watkins’ 
fitness. 

“Subsequent to the issuance of the 
prior report herein,” the ICC said, “di- 
vision 1 found in Watkins M. Lines, Inc. 
—Suspension or Rev. of Certificates, 
supra (77 MCC 559], decided September 
11, 1958, that applicant is not presently 
in compliance with this Commission’s 
Motor Carrier Safety Regulations rela- 
tive to the qualifications and maximum 
hours of service of employes and safety 
of operation of equipment; that an order 
should be entered requiring it to cease 
and desist from all violations of such 
regulations and to achieve and thereafter 
continuously maintain such compliance, 
and.that the proceeding should be held 
open for such further proceedings as may 
be warranted. In the circumstances, we 
cannot properly make a finding at this 
time that applicant is fit, willing, and 
able properly to perform the instant op- 
erations. ... 


Findings 

“On reconsideration, we find that the 
present and future public convenience 
and necessity require operation by ap- 
plicant, in interstate or foreign com- 
merce, as &@ common carrier by motor 
vehicle, over irregular routes, (1) of 
meats, meat products, meat by-prod- 
ucts, as described in part A of appendix 
I to the report in Descriptions in Motor 
Carrier Certificates, 61 MCC 209 and 
766, between points in Arizona, Cali- 
fornia, and New Mexico, on the one 
hand, and, on the other, points in Ala- 
bama, Florida, Georgia, North Carolina, 
South Carolina, and Tennessee (except 
Memphis), and (2) of oleomargarine, 
from points in Alabama, Florida, Georgia, 
North Carolina, South Carolina, and 
Tennessee (except Memphis) to points 
in Arizona, California, and New Mexico, 
and that the application in all other 
respects should be denied. 


“An order vacating and setting aside 
the order entered December 31, 1958, 
and denying the application, except to 
the extent to which a need has been 
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shown, will be entered. In other re- 
spects, the proceeding will be held open 
for further consideration of applicant’s 
fitness, after final disposition of MC- 
C-2141.” 

Commissioner Freas, Hutchinson, Wal- 
rath and Goff noted dissents. 


ICC Fixes Motor Carrier 
Rate for Future but Refuses 


To Consider Past Rate 


In a report and order in a com- 
plaint case attacking a motor car- 
rier rate charged on sheet or plate 
steel in the past and assailing the 
rate for the future, the Commission, 
division 2, has refused to make an 
administrative determination of the 
lawful rate for the past, in accord- 
ance with a Supreme Court ruling, 
but has prescribed the rate for the 
future. 


In a report and order in MC-C-1938, 
Industrial Steel and Supply Co., Inc. 
v. Freight Ways, Inc., et al., the division 
found the assailed present rate of $1.39 
a 100 pounds, minimum 32,000 pounds, 
on shipments of plate or sheet steel 
from Newport, Ky., and Cincinnati, O., 
to Wichita, Kan., was, and for the future 
would be, unjust and unreasonable to 
the extent that the charges thereunder 
exceeded, or might exceed, those under 
lower combination rates contemporane- 
ously maintained over the same routes 
from and to the same points. 

The division’s order required the de- 
fendants to establish the rate prescribed 
for the future on or before November 
9, on not less than 30 days’ notice. 

The division said that the complainant 
alleged that the rate charged by the 
defendants, Freight Ways, Inc. and 
Western Trucking Co., Inc., on 23 ship- 
ments of plate or sheet steel from New- 
port to Wichita on and between Decem- 
ber 1, 1953, and February 19, 1955, were 
unjust, unreasonable and unduly preju- 
dicial in violation of section 216 of the 
interstate commerce act and that the 
present rates on the same commodity 
from both Cincinnati, O., and Newport 
to Wichita were unjust and unreason- 
able in violation of the same section. 


“We are asked to make an adminis- 
trative determination of the lawful rate 
for the past,” the division said, “and 
to prescribe just and reasonable rates 
for the future from Cincinnati and New- 
port to Wichita. 


“A suit for the recovery of the alleged 
unlawful charges filed in the district 
court of Sedgwick County, Kans., is being 
held in abeyance pending our disposi- 
tion of this proceeding. The Middle- 
west Motor Freight Bureau intervened 
on behalf of the defendants. No evidence 
was presented in support of the allega- 
tion of undue prejudice, and that issue 
will not be further considered. 


Court Ruling 


“In United States v. Davidson Transfer 
& Storage Co., 302 ICC 87, the Commis- 
sion affirmed conclusions in earlier de- 
cisions that we have jurisdiction to 
make administrative determinations as 
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to the justness and reasonableness of 
the charges on past motor-carrier ship- 
ments. On appeal, this conclusion was 
affirmed by the United States Court of 
Appeals for the District of Columbia 
Circuit, 259 F.2d 802. However, in 
T.I.M.E., Inc. v. United States, 359 U.S. 
464, decided May 18, 1959, the Supreme 
Court determined that this Commission 
is without jurisdiction to pass upon the 
reasonableness of motor-carrier rates 
charged on past shipments. Accordingly, 
the issue of unjustness and unreason- 
ableness of the assailed charges in the 
past will not be further considered. 


“Western Trucking originates this 
traffic and interchanges it with Freight 
Ways at St: Louis, Mo. The shipments 
ranged in weight from 23,540 to 57,750 
pounds, and were charged a Class 35 rate 
of $1.57, minimum 20,000 pounds. Con- 
temporaneously, the defendants main- 
tained local commodity rates on plate or 
sheet steel of 44 cents, minimum 32,000 
pounds, from Newport to St. Louis, 342 
miles, and 72 cents, minimum 30,000 
pounds, from St. Louis to Wichita, 471 


miles. 
Rate Questioned 


“Subsequent to the period covered by 
these shipments, the defendants in- 
creased the Class 35 through rate, min- 
imum 20,000 pounds, so that it is now 
$2.04. They also established on this 
traffic a local commodity rate of 65 
cents, minimum 20,000 pounds, from both 
Cincinnati and Newport to St. Louis, 
and a two-factor commodity rate of 89 
cents, minimum 20,000 pounds, from St. 
Louis to Wichita. On February 19, 1955, 
a through commodity rate became effec- 
tive on this traffic from Cincinnati and 
Newport to Wichita of $1.16, minimum 
32,000 pounds. This rate is now $1.39. 
The present local rates are 47 cents, 
minimum 32,000 pounds, from Cincinnati 
and Newport to St. Louis, and 72 cents, 
minimum 30,000 pounds, which alter- 
nates with a rate of 64 cents, minimum 
38,000 pounds, from St. Louis to Wichita. 
The complainant contends that the 
through rate is and will be unjust and 
unreasonable to the extent that it ex- 
ceeds or may exceed the combination 
rates of $1.19, minimum 32,000 pounds, 
or $1.11, minimum 38,000 pounds, which- 
ever produces the lowest charges. The 
local rates of 47, 64, and 72 cents yield 
minimum earnings of 43.9, 51.6, and 
45.8 cents a truck-mile, respectively.” 


Views of ICC 


The division said that it was well 
settled that a joint rate which exceeded 
the combination of intermediate rates 
was prima facie unreasonable. It said 
that the defendants had attempted to 
overcome that presumption by showing 
that the local rates were on a depressed 
level and thus non-compensatory. The 
division added: 


“A local rate to which all of the au- 
thorized general increases have not been 
added is not necessarily below a maxi- 
mum reasonable level as a factor for ap- 
plication on a through shipment. As 
pointed out, the through rates sought of 
$1.19, minimum 32,000 pounds, and $1.11, 
minimum 38,000 pounds, would yield re- 
spective truck-mile revenues of 46.8 and 
51.8 cents. The defendants made no at- 
tempt to show that their expenses in 
handling this traffic were or are greater 
than the indicated earnings, nor did they 


submit any rate comparison to rebut 
the presumption of unreasonableness at- 
taching to the rates assailed. 

“We find that the present rate of $1.39, 
minimum 32,000 pounds, is and for the 
future will be unjust and unreasonable 
to the extent that the charges thereunder 
exceed or may exceed those under lower 
combination rates contemporaneously 
maintained over the same routes from 
and to the same points.” 

Commissioner Winchell, dissenting in 
part, said that in his opinion there was 
no justification for prescribing a rate 
the charges on which might not exceed 
those resulting from the lowest combina- 
tion of intermediate rates. He said that 
he was convinced that the existing com- 
bination over St. Louis was on a maxi- 
mum reasonable level. 


Section 4 Relief Regarding 
Exceptions Ratings East 
Of Rockies Granted by ICC 


On reconsideration, the Commis- 
sion, division 2, by a report and order 
in Fourth Section Application No. 
30891, Class Rates at Points East of 
Rocky Mountains, has granted the 
applicant railroads relief, with lim- 
itations, from the long-and-short- 
haul provisions of section 4(1) of the 
interstate commerce act, with re- 
spect to rates based on exceptions 
to the uniform freight classification, 
in the territory east of the Rocky 
Mountains. 


The division said the applicants 
sought to have modified a condition of 
fourth section order No. 17212 relating 
to the level of the rates to be main- 
tained at higher rated intermediate 
points. That order, the division said, was 
entered May 28, 1952, and granted car- 
riers parties to No. 28300, Class Rate 
Investigation, 1939 (262 ICC 447 and 
supplemental reports), and other car- 
riers to the extent they participated in 
the traffic, authority, subject to condi- 
tions, to establish and maintain class 
rates governed by the uniform classi- 
fication, without observing the long- 
and-short-haul provision. 


‘Outside Territory’ Relief 

By the instant application, the divi- 
sion said, the carriers sought relief to 
establish and maintain or to establish 
in the future on all commodities named 
in the uniform freight classification or 
on new commodities which might be 
added from time to time, over their 
proposed all-rail, rail-water, or water- 
rail, and rail-water-rail routes, from or 
to points within any one of five freight- 
rate territories (Official, Illinois, South- 
ern, Southwestern, and Western Trunk 
Line), including certain adjacent points, 
or from and to points in any combina- 
tion thereof, rates based on the afore- 
mentioned exceptions, without observing 
the percentage condition of order No. 
17212 in those instances in which a 
shorter route of the same class applied 
through points in an adjacent territory 
or territories (called “outside territory”), 
not included in a particular adjustment. 

The division found that over the pro- 
posed routes, rates based on exceptions 
ratings producing minimum revenues no 
lower than the charges on 30,000 pounds 
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at the corresponding No. 28300 Class 
rates would be reasonably compensator 

The instant order (forty-third guy 
plemental fourth section order No. 17239 
modified fourth section order No. 1213, 
as supplemented, and denied all 
and further relief sought, effective Fey 
ruary 1, 1960. 

The division said that in the instan 
proceeding the shorter outside terri 
routes were seeking relief so that 
might meet the charges of the direct @ 
rate-making routes at competitive 
without breaking down established rap 
adjustments within the outside territory 
not affected by the same competitiy 
conditions. 


ICC Conclusions 


“While the relief routes are the short 
est routes .. ., they are not the rate 
making routes, nor have they any com 
trol over the rate-making process,” said 
the division. “Thus, they are, in effeg 
placed in the same category as the cin 
cuitous routes insofar as participation 
in the making of the rate is concerned 
However, the latter class of routes np 
longer need authorization of this Com. 
mission to meet the rate of the 
or rate-making route by act of the Com 
gress and may, in their managerial dig 
cretion, meet those charges without any 
limitations other than those imposej 
by the other sections of part I of th 
act. The grant of the relief sought would 
afford the applicants herein no greate 
relief than that enjoyed by the cir 
cuitous routes. In the circumstances, we 
conclude that the applicants have pre 
sented a special case. 


“.., one of the limitations in sectia 
4 is that we shall not permit the estab 
lishment of any charge to or from th 
more distant points that is not reason 
ably compensatory for the service perm 
formed. Twelfth supplemental fourt} 
section order No. 17212 imposed a cond: 
tion that the relief authorized thereip 
shall not apply to rates which are leg 
than the Class 13 rates from and to th 
same points.. Since this condition per 
mits establishment of less-than-carloal 
and any-quantity ratings, and even cam 
load ratings subject to low minimum 
weights, we are of the view that it dog 
not provide a satisfactory basis for im 
suring compliance with the reasonably 
compensatory provision of section 4. 


“Considering the general nature of th 
petition and its broad territorial scopé, 
we are of the view that relief with re 
spect to rates governed by exception 
ratings should not apply where the reve 
nues are below those resulting from 
30,000 pounds at Class 20 rates. 


“By imposition of this condition W 
do not imply that lower minimum revé 
nues might not, under special circum 
stances, comply with the reasonably 
compensatory requirement of section 4 
Such matters can best be determinel 
by considering the merits of separately 
filed applications seeking relief. Th 
matters herein remain under our com 
trol, and the proceeding may be re 
opened and our findings modified @ 
circumstances dictate.” 


The division said that under the pres 
ent relief afforded by fourth section ord@ 
No. 17212, as amended, carriers partie 
to the shorter outside territory routes haé 
the choice of complying with the per 
centage condition of that order or being 
burdened with the preparation and filing 
of innumerable fourth-section applica 
tion for relief from the long-and-short 
haul provision in order to maintain theif 
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routes on a competitive basis with the 
direct or rate-making routes operating 
within the territorial confines of an 
adjustment. 

“This, applicants contend, presents an 
jnequitable situation as circuitous routes, 
since the amendment of section 4 of the 
act effective July 11, 1957, can meet the 
charges of carriers operating the direct 
or rate-making route without any au- 
thorization from us,” the division said. 
“Thus, circuitous routes operating 
through outside territory can meet the 
charges Of the direct or rate-making 
route at competitive points without re- 
ducing the existing rates at intermediate 
points in outside territory, whereas the 
shortest and generally least expensively 
operated routes must incur the risk of 
breaking down established bases of rates 
within their own territory or forego 
participation in the traffic from and to 
the competitive points, even though they, 
like the circuitous routes, have no con- 
trol over the establishment of the rates 
from and to the competitive points.” 

No probative evidence was presented 


with respect to relief sought regarding. 


rail-water, water-rail, and rail-water- 
rail routes, and they were not further 
considered in the instant report, the 
division said. 

Commissioner Hutchinson did not par- 
ticipate in the instant proceeding, the di- 
vision said. The participating members 
were Commissioners Winchell and Mc- 
Pherson. 


On Reconsideration, ICC 
Division Finds Rates on 
Sugar in South Unlawful 


Because of an inadvertent mis- 
placement of type, several para- 
graphs that constituted a part of 
the article which appeared, under 
the above heading, on page 70 of 
the August 22 issue of TRAFFIC 
WorLD, were omitted from this 


article and were published as part 
of an article which appeared on 
pages 66, 67 and 84 of that issue 
under the heading, 


“Pan-Atlan- 
tic’s ‘Sea-Land’ Rates Reasonable 
in ‘at Least 458 Instances’, Says 
Examiner.” In the interest of 
complete presentation, the article 
about the decision by the Com- 
mission, division 2, on reconsid- 
eration, concerning rates on sugar 
between certain points in the 
south is reproduced here, with the 
previously separated parts of the 
article brought together. 





The Commission, division 2, has 
modified in part a prior report (305 
ICC 273), in which it found certain 
fates on sugar, minimum 100,000 
pounds, from New Orleans, Three 
Oaks, and Gramercy, La., to Colum- 
bus and Fort Benning Junction, Ga., 
hot shown to have been or to be 
Unjust, unreasonable, or otherwise 
Unlawful (T.W., Nov. 22, 1958, p. 70). 

By a report and order on reconsidera- 
tion in No. 32190, Columbus Freight Bu- 
Teau, Division Associated Freight Bu- 


Teaus, Inc., et al. v. Central of Georgia 
Railway Co., et al., and embraced cases, 


the division refused to disturb its prior 
finding that the considered rates were 
not shown unreasonable. The division 
found, however, that the assailed rate 
“is, and for the future will be, un- 
duly prejudicial to the complainants and 
unduly preferential of competitors at 
Atlanta and Savannah, to the extent 
that it exceeds the rate from New Or- 
leans to Atlanta.” 

The division’s order required the de- 
fendant railroads to cease and desist, on 
or before November 20, from maintaining 
the rates found prejudicial and prefer- 
ential, and to establish, on or before that 
date, on not less than 30 days’ notice, 
rates that would prevent and avoid the 
undue prejudice and preference found 
to exist. 

Embraced proceedings are: No. 32556, 
Columbus Freight Bureau, Division As- 
sociated Freight Bureaus, Inc., et al. v. 
Central of Georgia Railway Co., et al.; 
No. 32242, American Sugar Refining Co. 
v. Central of Georgia, et al.; No. 32242, 
Sub. 1, Henderson Sugar Refinery, Inc. 
v. Central of Georgia, et al; No. 32242, 
Sub. 2, Tom Huston Peanut Co., Inc. 
v. Gulf, Mobile & Ohio Railroad Co., et 
al., and No. 32283, Colonial Sugars Co. 
v. Central of Georgia, et al. 


Shipper Competition 


The undue prejudice and preference 
alleged by the complainants, the division 
said, was based on competition faced by 
two groups of the complaining parties. 

“Industries located at Columbus, such 
as the Nehi Corp., whose products are 
sold under the trade names of Royal 
Crown Cola, Par-T-Pak, and Nehi,” said 
the division, “are in direct competition 
with the Coca Cola Co., located at At- 
lanta, as is the intervener, Dr. Pepper 
Bottling Co. 

“Candy manufacturers, which use 
sugar extensively, such as the Tom Hus- 
ton Peanut Co., and Southern Foods, 
Inc., compete with candy manufacturers 
located at Atlanta. 

“The Louisiana refineries complain 
that, since the rate on sugar is the same 
from Savannah, where competing refin- 
eries are located, to both Atlanta and 
Columbus, they must prepay the freight 
charges to those points and absorb the 
differences in the rates from Savannah 
and New Orleans. They contend they 
are unduly prejudiced to the extent that 
they must absorb four cents per 100 
pounds more on shipments to Columbus 
than to Atlanta. 

“The defendants stated in their ap- 
plication for fourth-section relief to 
maintain higher rates at intermediate 
points in connection with the reduction 
in the rate to Atlanta, discussed in the 
prior report, that the purpose was to 
adjust the relationship of the rates to 
Atlanta from New Orleans and Sa- 
vannah. 

“On this record they state that an ad- 
ditional reason was to obtain volume traf- 
fic for the New Orleans railroads and re- 
fineries which had previously been mov- 
ing from another source, identified in 
the exceptions merely as an east-coast 
Florida port, to the Atlanta market, and 
that similar competition was not en- 
countered at Columbus. 


Carrier Competition 


“The weight to be accorded a showing 
of carrier competition as a matter of 
defense in determining the issue of un- 
due prejudice was stated in Mississippi 
Cotton Seed Crushers Assn. v. A. B. & 
C. R. Co., 238 ICC 87 (251 ICC 643, 648), 
and quoted with approval in Bryant 
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Paper Co. v. New York Central R. Co., 
264 ICC 445, 451-452... 

“The alleged competition at Atlanta 
and its nonexistence at Columbus are 
not shown by evidence adequate to sup- 
port a determination that the force of 
competition justifies prejudicial rate 
treatment of Columbus in the future. As 
to the past, however, none of the com- 
plainants has presented convincing evi- 
dence that it has been specifically dam- 
aged.” 


New ‘U.S.’-Alaska Motor 
Rights Granted by ICC; 
Canadian Authority Needed 


In its first decision granting motor 
carrier rights to operate between 
Alaska and the rest of the conti- 
nental United States, since Alaska 
became a state, the Commission, 
division 1, said that its grant of 
authority “should not be construed 
as an attempt on our part to regu- 
late that portion of the proposed 
operation which will be conducted 
over Canadian highways.” 


The statement was made in a report, 
to which an order was appended, in 
MC-117137, N. J. Matlock, Common Car- 
rier Application. Division 1 approved the 
issuance of a certificate to N. J. Mat- 
lock, doing business as Alaska Auto 
Transport, of Fairbanks, Alaska, au- 
thorizing the transportation of automo- 
biles and pickup trucks, by truckaway 
service, in secondary movements, he- 
tween Seattle, Wash., and Fairbanks, 
Alaska, over irregular routes. However, 
as the authority granted (including 
service to Alaska) differed from that re- 
quested, division 1 withheld issuance of 
the certificate for 30 days from the date 
of republication in the Federal Register 
of the authority granted. It was noted 
that Commissioner Murphy did not par- 
ticipate in the disposition of the pro- 
ceeding. 

The applicant had sought authority to 
transport new and used automobiles and 
pickup trucks, in truckaway service, 
between Seattle, Wash., on the one hand, 
and, on the other, points on the interna- 
tional boundary line between the United 
States and Canada at or near Sumas, 
Wash. The division said that Convoy 
Co. and Transport Storage and Distrib- 
uting Co. opposed the application. 

“Although the application as filed does 
not request service to and from Alaska,” 
the division said, “the obvious intent of 
the application and understanding of the 
parties, though not specifically stated in 
the application, is that service to and 
from that state is contemplated. At the 
time of filing the application, it was ap- 
propriately phrased, and we deem it 
proper to consider the application in light 
of the changed circumstances. However, 
in order to insure that any person, not 
a party to this proceeding, may not be 
adversely affected, the authority granted 
herein shall be republished in the Fed- 
eral Register and the issuance of a 
certificate will be withheld for 30 days 
from the date of such republication, 
during which time appropriate petitions 
may be filed. 
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“Applicant holds no permanent au- 
thority from this Commission. In June 
1957, he entered into a leasing arrange- 
ment with one of the supporting shippers 
whereby his equipment was used to 
transport 12 loads of 6 cars each from 
Seattle to Fairbanks. 

“Automobiles and pickup trucks were 
also transported for private individuals 
on several return movements from Fair- 
banks, since many tourists and business- 
men prefer not to drive the arduous 
return trip from Alaska to Seattle. In 
January, 1958, the propriety of the south- 
bound operation was questioned by a 
representative of this Commission and 
immediately thereafter applicant filed 
the instant application. As an interim 
measure, however, applicant entered into 
various interline and lease and inter- 
change arrangements with Transport 
whereby he transported the cars between 
Fairbanks and the international bound- 
ary line, a distance of about 2,300 miles, 
and Transport performed the operation 
between Seattle and the Sumas port of 
entry, a distance of approximately 107 
miles, either through a physical transfer 
of lading at the international boundary 
line or by leasing applicant’s equipment 
for the through movement without a 
physical transfer of lading. 

“Applicant is here seeking authority to 
operate between Seattle and the Sumas 
port of entry in order that he may render 
a single-line service between Seattle and 
Fairbanks. He presently holds temporary 
authority, conditioned to expire upon 
final determination of the instant pro- 
ceeding, to transport the commodities 
embraced by this application between 
Seattle and the Sumas port of entry. He 
also holds additional temporary authority 
to transport the same commodities be- 
tween all points in Alaska. He is reluc- 
tant to enter into a continuing inter- 
change agreement with either Convoy 
or Transport as he can ill afford to divide 
the revenue derived from such a marginal 
operation. Moreover, he fears that after 
he has developed this business, the in- 
terlining carrier may decide to perform 
the entire operation itself, thus capitaliz- 
ing on applicant’s pioneering enterprise.” 

The division said that while Convoy 
and Transport had expressed willingness 
to interchange the traffic with applicant 
at Sumas, they were not willing to pro- 
vide all of the service required by the 
supporting shipper between Seattle and 
Fairbanks. 

“Because of the over-all extent of the 
entire operation,” the division said, “we 
consider that applicant is justifiably re- 
luctant to engage in extended interline 
arrangements with other carriers because 
of the possibility that the latter may dis- 
continue the arrangements and begin 
conducting the entire operation itself 
once a profitable back-haul movement 
is established. 


“A denial of this application would 
most likely result in placing the shippers 
once more in a position of dependence 
upon ‘the time-consuming and costly 
water-rail service. In the light of these 
facts, we believe that a grant of au- 
thority to perform the operation to the 
extent hereafter authorized will fulfill 
a legitimate public need and will not af- 
fect adversely the operations of exist- 
ing carriers. 

“Since the hearing herein, Alaska has 
been admitted as a state. The manner 


in which the grant of authority was 
phrased by the board, limiting applicant 
to operations in foreign commerce from 
and to a territory of the United States, 
is no longer appropriate. Because Alaska 
is now a state, applicant will be author- 
ized to operate between Seattle, on the 
ed hand, and Fairbanks, Alaska, on the 
other. 


Canadian Operations 


“The fact that land movements be- 
tween Alaska and the rest of the con- 
tinental United States must pass over 
portions of Canada means, of course, that 
a carrier authorized to operate to or 
from Alaska must obtain any necessary 
approval of Canadian authorities. In the 
past, where we have granted authority 
in response to a need for service from 
points in the United States to points in 
Alaska, we have authorized movements 
only to points on the international 
boundary. The regulatory jurisdiction of 
this Commission, of course, extends only 
to our national boundaries, and the fact 
that the grant of authority made herein 
does not specifically refer to service to 
and from points on the international 


boundary should not be construed ag 
attempt on our part to regulate ¢ 
portion of the proposed operation wh 
will be conducted over Canadian high 
ways. 


“It is apparent that much of a 
cant’s past transportation of aut 
was without appropriate authority 
this Commission. However, upon 
ing a warning to that effect, he 
iately entered into the interchange gp 
rangements with Transport, an 
promptly filed this application. In 
circumstances, which indicate an effgy 
to comply with the law, such operation 
do not constitute a bar to a finding 
applicant’s fitness, which is otherwig 
justified by the evidence of record. 


“Convoy’s contentions that this Com 
misison is without authority to au 
the proposed operation or to consider ey. 
dence as to what is proposed to be 
formed by applicant beyond the inten 
national boundary line are clearly with 
out merit since the admission of Alasiy 
as a state. See Clarke Robertson 
Transp. Ext—Petroleum Products §@ 
MCC 611.” 


Reduced Rail Rates on Lumber in West, 
50,000-70,000 Pounds, Upheld by ICC 


Reduced Rates at Minima Below 50,000 Pounds Found Not Shown Jug 
And Reasonable and Ordered Canceled. Rates Approved Over Protess 
Of Motor Carriers, Water Carriers and Shippers in West Coast Area, 


The Commission, in a report, ac- 
companied by an order, in I. and 8S. 
No. 6933, Lumber—California and 
Oregon to California and Arizona, 
has found just and reasonable re- 
duced carload rates on lumber from 
Oregon and northern California to 
southern California and Arizona, 
when subject to minimum weights 
of 50,000, 60,000 and 70,000 pounds. 


Rate reductions subject to minimum 
weights less than 50,000 pounds were 
found not shown to be just and rea- 
sonable and were ordered canceled on or 
before September 28 on not less than one 
day’s notice to the public. Commissioner 
Freas wrote a concurring-in-part ex- 
pression and Commissioners Hutchinson, 
Murphy and Webb wrote dissenting-in- 
part expressions. Chairman Tuggle and 
Commissioner McPherson did not partic- 
ipate in the disposition of the proceed- 
ing. 

The rates under investigation were filed 
to become effective May 21, 1958, and to 
expire on June 1, 1959, by parties to a 
tariff of the Pacific Southcoast Freight 
Bureau. 


On protests filed by lumber shippers, 
motor carriers and water carriers and 
others, the operation of the schedules was 
suspended until December 21, 1958, when 
they became effective, the Commission 
said. The expiration date of June 1, 1959, 
had been canceled, the Commission said. 
It said that the rail carriers also had 
filed reductions in the California in- 
trastate rates, which, after suspension by 
the state commission, had become effec- 
tive. 


The Commission, in its report, referred 
to the rates under consideration as the 
“proposed” rates, and the superseded 


rates as the “present” rates. It said th 
proposed rates would alternate. The 60; 
000-pound and 70,000-pound minima wer 
to apply between all points, while th 
various lower minima, 34,000, 38,000 ani 
40,000-pound rates, generally conforme 
to the present applicable minima whid 
varied between different origins an 
destinations and for different car sizes. 
The present interstate rates betwee 
points in California were about 18 pe 
cent higher than the corresponding it 
trastate rates, the Commission said, adé 


and intrastate rates on a common leva 
The purpose of the proposed reduction 
was to prevent further diversion of t® 
traffic from the respondents’ lines 
to restore to them traffic which wa 
lost by reason of market, highway, all 
water carrier competition, the Commit 
sion said. 


“This is to be accomplished not onl 
by reductions in the interstate rate 
from Oregon to California and fro 
Oregon and California to Arizona, all 
in the interstate and intrastate rates bt 
tween points in California, but also 9 
the restoration of a long-established rat 
relationship between Oregon and north 
ern California shippers which exist@ 
from 1927 to November 4, 1954,” 
Commission said. “The restoration woul 
be achieved by lowering the rates from 
Oregon in greater amounts than thot 
from northern California which, as @ 
some origins north and south of & 
common state border, would reestablist 
parity.” 

Rates Compared 

The Commission compared the prig 
rates with those under investigation. B 
showed, for illustration, the prior rat 
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from Portland, Eugene and Coos Bay, 
ore. (the same rates apply from each 
origin), to certain of the destinations, 
as follows: 

San Francisco, 64 cents a 100 pounds; 
tos Angeles, 103 cents; Phoenix, Ariz., 
1% cents, and Tucson, Ariz., 125 cents, 
all subject to a minimum of 38,000 pounds 
for 36-foot cars (higher minima apply 
for longer cars), and a rate of 95 cents 
to Los Angeles, minimum 50,000 pounds. 

The proposed rates to the same des- 
tinations, minima 38,000, 60,000 and 70,- 
090 pounds, respectively, were shown as 
follows : 

San Francisco, 54, 48 and 45 cents; Los 
Angeles, 103, 69 and 64 cents; Phoenix, 
97, 92 and 88 cents, and Tucson, 102, 97 
and 93 cents. The reduced 50,000-pound 
rate to Los Angeles was shown as 8l 
cents. 

After discussing cost evidence sub- 
mitted by the respondents and others, the 
Commission concluded that the 50,000, 
60,000 and 70,000-pound rates were rea- 
sonably compensatory. However, it as- 
serted that a comparison of the present 


and proposed rates applicable to mini- — 


mum shipments under 50,000 pounds re- 
yealed that generally the costs exceeded 
the proposed rates, in many instances, by 
wide margins, and said that the evidence 
would not support a finding that the new 
rates for minima less than 50,000 pounds 
were shown to be compensatory. 


Other Conclusions 


With respect to contentions of pro- 
testing shippers, the Commission said, 
among other things, that the evidence 
was clear that the protesting shippers 
used truck transportation almost en- 
tirely to reach their markets in Cali- 
fornia, Arizona and New Mexico. 

“It appears also that they would not 
avail themselves of rail service to any 
greater extent, if at all, than at present 
even at rate reductions commensurate, 
with, or greater than, those complained 
of,” the Commission said. “In these cir- 
cumstances, there is no basis for a find- 
ing of undue preference or prejudice.” 
The Commission also said that it did 
not appear that the proposed rates 
would adversely affect the water carrier 
protestants so as to constitute a destruc- 
tive competitive practice. With respect 
to motor carrier protestants, the Com- 
mission said: 

“The motor carriers generally con- 
tend, among other things, that the pro- 
posed rates are lower than necessary to 
meet existing or potential competition, 
and that they would impair or destroy 
the service of motor carriers in the 
transportation of lumber, thereby de- 
priving the national defense of an es- 
sential service contrary to the national 
transportation policy. 

“Four of the protestant motor carriers 
transport lumber only in intrastate com- 
merce in California. Their evidence is 
intended to show the adverse effect upon 
them of the proposed rates, interstate 
and intrastate. We have previously 
sustained the respondents’ objections to 
such evidence. The evidence of three 
additional motor carriers is objected to 
on the ground that their operations from 
Oregon to California were unlawful be- 
Cause conducted without certificates of 
Convenience and necessity. These car- 
tiers point out that a report and order 
of division 1, dated April 2, 1958, auth- 
grized the issuance of certificates upon 
compliance with tariff and insurance re- 
quirements, and they contend that since 
they had complied therewith they could 
lawfully operate without awaiting the 








ministerial function of preparing and 
issuing the certificates. The order of 
division 1 was stayed under section 
17(8) of the act by the timely filing of 
petitions for reconsideration. Since the 
questioned operations were performed 
in violation of section 206 of the act, the 
evidence adduced to show the adverse 
effect of the proposed rates upon their 
operations will not be considered. 
“A number of motor carriers, both 
common and contract, presented evi- 
dence which indicates that their present 
rates are in some instances higher and in 
others lower than the present rail rates, 
and that some of the proposed rates are 
below the motor-carrier costs plus a 
reasonable profit. It does not appear, 
however, that any of these protestants 
would be affected by the proposed rates 
in such a manner as to constitute a 
destructive competitive practice.” 


Separate Expressions 


In his concurring expression, Com- 
missioner Freas said: 

“The report indicates that some of 
the rates approved herein fail to cover 
out-of-pocket costs and states that most 
‘of these relatively low rates apply from 
Tillamook, from which the traffic is not 
now moving and is not expected to move 
by rail.’ 

“If it were my view that some of the 
approved rates fell below out-of-pocket 
costs, I would condemn them as being 
unjust and unreasonable in violation 
of the interstate commerce act and as 
constituting a destructive competitive 
practice in contravention of the na- 
tional transportation policy. However, 
in my judgment, respondents have 
shown that the rates approved herein 
will cover the variable expenses (out-of- 
pocket costs) incurred in moving this 
traffic, that such rates will make a 
reasonable contribution towards the 
overhead expenses (constant costs) con- 
sidering the circumstances of record, 
and will under those circumstances yield 
a@ proper return on investment.” 


Views of Hutchinson and Murphy 


Commissioners Hutchinson and 
Murphy, in their partial dissents, said 
they would find all of the proposed rates 
to be just and reasonable. Commissioner 
Webb said some of the rates disapproved 
appeared to be reasonably compensatory 
while others did not. 

Said Commissioner Hutchinson: 

“T do not agree with the findings of the 
majority with respect to rates subject to 
minima less than 50,000 pounds. The 
determination that these rates are not 
compensatory rests upon restated costs 
which include return on investment and 
an allowance for federal income taxes. 
Variable expenses or ‘out-of-pocket’ 
costs, as a general rule, fix a minimum 
below which rates on a particular com- 
modity should not fall, but the inclusion 
of return and income tax in every in- 
stance in the determination of the com- 
pensativity of competitively compelled 
rates is unsound. A carrier may earn a 
poor return even though a particular 
rate is highly compensatory, and a fair 
return where the rate on a specific com- 
modity is unduly low. 


“Treating federal income tax as an in- 
tegral part of costs should be confined to 
cases where carriers initiate a rate level 
designed to produce a fair return after 
taxes. It is unrealistic in view of the 
competitive factors present in this pro- 
ceeding to allocate a portion of income 
taxes to out-of-pocket costs of a particu- 
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lar movement, where the revenue from 
the proposed rates equals or is above 
such costs. 

“By eliminating these elements from 
the percentage increases applied to the 
costs as shown by the respondents, rates 
subject to minima of less than 50,000 
pounds meet, or are in excess of, out- 
of-pocket costs. Accordingly, I would 
find all of the proposed rates to be just 
and reasonable.” 

Said Commissioner Murphy: 

“In finding that some of the proposed 
rates are not shown to be just and rea- 
sonable the report places undue emphasis 
on so-called ‘restated’ out-of-pocket 
costs and as a result disapproves all of 
the proposed rates subject to minimum 
weights less than 50,000 pounds. Some- 
what inconsistently some of the rates 
approved are lower than the restated 
out-of-pocket costs and, therefore, vio- 
lative of the general rule that out-of- 
pocket costs represent the floor below 
which rates should not be approved by 
this Commission. 

“The proposed rates, subject to mini- 
mum weights less than 50,000 pounds, 
seem to be properly related to the ap- 
proved rates subject to the higher min- 
imum weights and their disapproval 
will result in disrupting this relationship. 
Therefore, there is fully as much basis 
for finding these rates to be just and 
reasonable as there is for the finding of 
justness and reasonableness with respect 
to the rates approved. I would find that 
all of the proposed rates are just and 
reasonable.” 


Statement by Webb 


Commissioner Webb, in his partial dis- 
sent, said: 

“The report condemns without ex- 
planation all of the proposed rates sub- 
ject to minimum weights less than 
50,000 pounds. Some of the rates dis- 
approved appear to be _ reasonably 
compensatory while others do not. In 
finding the proposed rates subject to 
minimum carload weights of 38,000 
pounds not reasonably compensatory, 
the report, as pointed out by Commis- 
sioner Murphy, places undue emphasis 
on so-called ‘restated’ out-of-pocket 
costs. 

“The restatement of out-of-pocket costs 
by the Commission’s Cost Finding Sec- 
tion inflates by 23 to 26 per cent the 
out-of-pocket costs as computed by the 
respondents. The essential difference 
between the computations is that the re- 
spondents have not included in out-of- 
pocket costs certain items generally re- 
garded as fixed costs and therefore 
incurred even though the particular 
traffic is not acquired, whereas the so- 
called ‘restated’ costs include as variable 
costs allowances for all taxes (including 
federal income taxes and real estate 
taxes) and a return on the property 
and equipment of the carriers. The re- 
port concedes that ‘taxes and return 
do not vary materially from time to time 
as traffic volume changes’ but justifies 
the inclusion of a portion of these rela- 
tively fixed costs in the out-of-pocket 
cost formula on the ground that ‘over 
a longer period of 10 or more years’ 
taxes, together with return on carrier 
investment in road property and equip- 
ment, are influenced ‘by fluctuations in 
the amount of traffic handled.’ 

“It is perfectly true, of course, that 
over a relatively long period taxes and 
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investment in carrier property and equip- 
ment will be found to be closely related 
to traffic volume. In fact, the time 
period assumed may be extended so far 
that there will be no discernible differ- 
ence between variable costs and fixed 
costs, between out-of-pocket costs and 
fully distributed costs. However, in a 
dynamic and highly competitive trans- 
portation market, pricing decisions must 
be made with relatively short-term con- 
siderations in mind. A major problem 
raised in this proceeding is how to con- 
struct out-of-pocket costs for use as a 
basis for decision in ratemaking. 

“In effecting an orderly transition 
from value of service pricing to cost 
pricing and in complying with the spirit 
of the competitive ratemaking rule pre- 
scribed by the Congress in the trans- 
portation act of 1958, the Commission 
must necessarily have a sensible and 
precisely defined range of discretionary 
action. The upper limit is fairly certain 
in that proposed reduced rates which 
more than cover fully distributed costs 
can rarely be deemed to be not reason- 
ably compensatory. And, as Commis- 
sioner Freas suggests in his concurring 
expression, virtually all rates which fall 
below out-of-pocket costs may readily 
be condemned. However, if out-of-pocket 
costs are inflated by a factor of 23 to 
26 per cent to reflect-expenses which are 
not variable except over a decade or 
longer, the resulting rate floor seems 
likely to produce some very undesirable 
consequences. 





“First, the mechanical use of the so- 
called ‘restated’ out-0f-pocket cost for- 
mula has the inevitable effect of narrow- 
ing the range of Commission discretion 
in competitive rate-making proceedings. 
The cost accountant’s slide rule is sub- 
stituted for the judgment expected by 
the Congress to be exercised by members 
of the Commission in determining what 
is and what is not a reasonably com- 
pensatory rate. ~ 


“Secondly, inflated out-of-pocket cost 
computations will prevent carriers in 
some cases from making rates which en- 
hance net revenues to the maximum ex- 
tent possible. Rates which barely ex- 
ceed out-of-pocket costs may be con- 
demned in some cases because they do 
not maximize net revenue and are ap- 
parently motivated by a desire tc de- 
stroy competition, but, on the other 
hand, rates at such a level may be the 
only means to obtain a modest contribu- 
tion to fixed costs on the traffic involved. 


“And, finally, I believe that inflexible 
adherence to the out-of-pocket cost 
formula endorsed in this and several 
prior Commission proceedings will deny 
shippers rates to which they are en- 
titled by virtue of fair, albeit vigorous, 
competition, encourage private carriage, 
and, in general, insure inefficient and in- 
adequate use of available transportation 
facilities. The formula appears to be in- 
spired in part by a desire to prevent 
carriers, insofar as possible, from reck- 
lessly dissipating their revenues. If 
carrier management is wise, it will 
quitclaim whatever interest it may have 
asserted in the past in this policy of 
paternalism.” 
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Railroad Abandonments 


TALLULAH FALLS—By an application 
in Finance No. 20781, the Tallulah Falls 
Railway Co. (H. L. Brewer, receiver) 
has asked the Commission for authority 
to abandon its entire line of railroad, a 
distance of 57.10 miles, in Habersham 
and Rabun counties, Ga., and Macon 
County, N.C., or, in the alternative, to 
abandon the portion of the railroad line 
in North Carolina, a distance of 15 miles. 
Applicant said the line had been in re- 
ceivership since September 1, 1926, and 
that it was not used by the public to 
an extent justifying its operation. It 
said there was no reasonable prospect of 
a sufficient increase in traffic to save the 
entire line. The line extends from a con- 
nection with the main line of the South- 
ern Railway at Cornelia, Ga., to Frank- 
lin, N.C. 


I ) 


Commission Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


STEEL AIRPLANE STORAGE CON- 
TAINERS—No. 32399, United States of 
America v. San Diego & Arizona East- 
ern Railway Co. By division 3. Proceed- 
ing discontinued on finding inapplicable 
rates charged on articles described as 
steel boxcar sides and tops which were 
actually the sides, tops, bottoms and end 





sections for airplane storage containers. 
Commodity rates on “Houses or build- 
ings, portable or fabricated, NOIBN, iron 
or steel or iron or steel and wood com- 
bined, K. D. or in flat section” were 
charged. As not all the parts for a com- 
plete building were contained in any 
one shipments, the divisions, the division 
found, in the absence of a more specific 
description covering the fabricated build- 
ing sections, that the rates charged were 
inapplicable and that the applicable rates 
were fifth-class rates published on 
“building sheet metal work.” The applic- 
able rates were found not shown to have 
been unjust or unreasonable. 


ANNEALING BOXES—No. 32537, Re- 
public Steel Corp. v. Pennsylvania Rail- 
road Co. By division 2. Rates collected 
or sought to be collected on boxes, an- 
nealing (including tops and bottoms). 
cast in the rough, straight or mixed 
carloads, from Vandergrift, Pa., to Mas- 
sillon and Warren, O., found inapplica- 
ble. The assailed rates, subject to mini- 
mum of 40,000 pounds, varied according 
to date of shipment (between January 
31, 1956, and July 11, 1957) from 41 to 
46 cents per 100 pounds to Massillon and 
from 37 to 42 cents to Warren, and were 
applied on seven shipments of bottoms 
and four shipments of bottoms and cov- 
ers. Rates sought, subject to minimum of 
80,000 pounds, varied according to date 
of shipment, ranging from 23 to 26 cents 
per 160 pounds and were applied on four 
shipments of bottoms. The assailed and 
sought rates, the division said, were ap- 
plicable on “list 1” and “list 2” articles, 
respectively, list 1 including “boxes, an- 
nealing (including tops and bottoms) 
cast in the rough” and list 2 included 
castings, as described. The division con- 
cluded that the applicable rates on the 
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considered shipments were the list 
(80,000-pound) rates on straight ¢ 
loads of box bottoms and on the Coven 
or bottoms in excess of one each in each 
of the mixed carloads, and that the lis 
1 (40,000-pound) rates applied on 
boxes in each of the mixed carloads, } 
found the applicable rates not 

or unreasonable and awarded repa: 
Commissioner Hutchinson did not pap 
ticipate. 


CALCIUM CARBIDE—I. and 8s, & 
12443, Calcium Carbide—Pryor, Okla, § 
Birmingham, Ala. By division 2. Rey 
ommended report omitted. Order of sup 
pension vacated as of October 5 am 
proceeding discontinued on finding jum 
and reasonable a reduced comm 
rate of $1.04 a 100 pounds, minimum 
30,000 pounds, on calcium carbide froy 
Pryor, Okla., to Birmingham, Ala. Ti 
rate was filed to become effective Apa 
17 by parties to a tariff of the Southem 
Motor Carriers Rate Conference, ¢ 
which the principal proponents 
Jones Truck Lines, Inc., and Hoove 
Motor Express Co., Inc. On protest @ 
the conference, operation of ‘the sched 
ules was suspended to and incl 
November 16. The division said that 
conference subsequently withdrew i§ 
objection The division sad that th 
respondents presently maintained alten 
nating commodity rates of $1.47 am 
$1.41, minima 22,000 and 30,000 pounds 
respectively, and that they proposed § 
cancel the former and reduce the latte 
to $1.04. The division said that th 
proposed rate compared favorably wif 
rates to other destinations and that th 
cost data and minimum yield indicate 
that the proposed rate would be com 
pensatory. It said the purpose of th 
proposal was to regain traffic lost & 
private carriage. 


FOODSTUFF S—I. and S. M-12%), 
Foodstuffs—Chicago, Ill, to St. Louk 
Mo. By division 2. Modified procedum 
followed. Recommended report omitted 
Order of suspension, vacated effectiv 
October 2, and proceeding discontinue 
on finding just and reasonable a reduca 
commodity rate of 45 cents a 100 pound 
minimum 30,000 pounds, on table saucé 
mustard, salad dressing, sandwich 
spreads, pickles and cooling or salat 
oils, from Chicago, Ill., to St. Louis, Ma 
The rate was filed to become effecti¥ 
March 4, and later, by the Central State 
Motor Freight Bureau, Inc., at the re 
quest of Be-Mac Transport Co., Int 
On protest of the bureau, operation @ 
the schedules was suspended until O¢ 
tober 4. The respondent’s present rate 
were 57 cents and 49 cents, minima 20,08 
and 28,000 pounds, respectively, the dt 
vision said. The division said that th 
proposed rate was the same as the rat 
now in effect from and to the sam 
points on similar commodities and tha 
there was no indication that it woul 
constitute a destructive competitive praté 
tice. It was noted that Commission@ 
Hutchinson did not participate. 


CHEMICALS—I. and S. M-12247, Chemk 
cals—Bishop (Chemcels), Tex., to De 
troit, Mich. By division 2. Modified pre 
cedure followed. Recommended repomt 
omitted. Schedules ordered canceled @ 
or before September 29, on not less thal 
one day’s notice, and proceeding dit 
continued on finding not shown to bt 
just and reasonable a commodity rat 
of 189 cents a 100 pounds on trimethylok 
propane, minimum 30,000 pounds, re 
leased to a value not exceeding 50 cent 
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pound, from Bishop (Chemcel), Tex., 
to Detroit, Mich. The rate was filed to 
pecome effective February 21, and later, 
by the Middlewest Motor Freight Bureau, 
on behalf of its members, but on pro- 
test of southwestern railroads operation 
of the schedules was suspended to and 
including September 20. The division said 
that the respondents’ present rate was 334 
cents. The proposed rate was 30.88 per 
cent of first class and was compared with 
other motor carrier rates on the same 
commodity from Bishop to other destina- 
tions in the same general territory which 
ranged from 30.26 to 30.48 per cent of 
first class. While the rate comparisons 
indicated that the proposed rate was on 
approximately the same level as several 
other rates to the same destination area, 
the division said, the cost data of record, 
as criticized by the protestants, cast grave 
doubt on the compensativeness of the 
proposed rate. It was noted that Com- 
missioner Hutchinson did not participate. 


MEATS—I. and S. M-12211, Meats— 
Marshalltown, Ia. to Chicago, Ill. By 
division 2. Modified procedure followed. 


Recommended report omitted. Order of - 


suspension vacated and proceeding dis- 
continued on finding just and reason- 
able a reduced commodity rate of 50 
cents a 100 pounds, minimum 40,000 
pounds, on fresh or salted meats and 
packinghouse products from Marshall- 
town, Ia., to Chicago, Ill. The rate was 
filed to become effective February 14 by 
the Middlewest Motor Freight Bureau, 
for Bos Lines, Inc. On protest of the bu- 
reau, operation of the schedules was 
suspended to and including September 
13, At the time the suspended schedules 
were filed, the division said, the motor 
rates were 63, 58 and 53 cents, minima 
23,000, 25,000 and 30,000 pounds, re- 
spectively, which were increased effec- 
tive June 15 to 65, 60 and 55 cents, 
respectively. The rate would be an ad- 
ditional alternative rate, it said, and 
was proposed by respondent as an in- 
centive for handling greater tonnage in 
new equipment. The division said that 
the proposed rate appeared to be rea- 
sonably compensatory and that there 
was no indication that it would consti- 
tute a destructive competitive practice. 
Commissioner Hutchinson did not par- 
ticipate. 


FROZEN FOODS—I. and S. M-12302, 
Frozen Fruits and Vegetables—The Em- 
ery Transportation Co. By division 2. 
Modified procedure followed. Recom- 
mended report omitted. Schedules or- 
dered canceled on or before October 5, 
on not less than one day’s notice, on find- 
ing not shown just and reasonable re- 
duced truckload rates on frozen foods 
from origins in New York to destina- 
tions in Trunk Line and Central ter- 
titories. The rates were published to 
become effective March 9 by The Emery 
Transportation Co., and suspended to 
and including October 8 on protest of the 
Trunk Line Territory railroads and the 
Eastern Central Motor Carriers Asso- 
ciation. The division said that, with one 
exception, the present competitive motor 
carrier rates applicable from various New 
York origins to Chicago, Il., Cleveland, 
0, and Pittsburgh and Scranton, Pa., 
Were identical with those proposed. The 
division said that the proposed reduced 
rates were not shown to be just and rea- 
sonable merely because they were on the 
same level as certain competitive rates. 
It said that the respondent had not 
met its burden to show that the proposed 
tates would be reasonably compensatory. 








Commissioner Hutchinson did not parti- 
cipate. 


WALLBOARD—I. and S. M-12087, Wall- 
board and Related Articles—Md. to N.C. 
and S.C., embracing No. 32846, Wall- 
board and Related Articles—Baltimore 
to N.C. and S.C. By division 2. Recom- 
mended report omitted. Schedules ordered 
cancelled on or before October 5, on not 
less than one days’ notice and proceedings 
discontinued, on finding, in I. and S. M- 
12087, not shown just and reasonable, 
reduced rates on wallboard and related 
articles from Baltimore, Md., to points 
in South Carolina and North Carolina; 
and on finding, in No. 32846, unjust and 
unreasonable commodity rates on wall- 
board and related articles from Balti- 
more and Baltimore Port, Md., to points 
in North and South Carolina. In the 
title proceeding, the division said, rates 
filed to become effective December 29, 
1958, by parties to a tariff of the Motor 
Carriers Traffic Association, proposed to 
establish commodity rates in lieu of high- 
er class rates. On protest of certain 
railroads operation of the schedules was 
suspended until July 28, 1959. It said 
that the suspension was vacated as of 
February 27. However, the division said 
that there was no appearance for the 
respondents in either proceeding. As the 
respondents in the title proceeding had 
not sustained their burden the schedules 
would be ordered cancelled, the division 
said. Representative of the rates under 
investigation in No. 32846 were rates of 
43 cents a 100 pounds on sheathing 
board, wallboard, sheet rock and gypsum 
board, minimum 32,000 pounds, from 
Baltimore to Durham, N.C., and 39 cents 
on plaster, lath, backing board and lime, 
minimum 32,000 pounds. The division 
said that evidence submitted by the op- 
posing rail carriers indicated that the 
rates under investigation were unjust and 
unreasonable. 
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Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


Pr 


*MC-111812, Sub. 55, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Ex- 
tension—Boston and New York. Certifi- 
cate granted, Commissioner Murphy not 
participating. Over irregular routes, 
meats, meat products, and meat by- 
products, except commodities in bulk 
in tank vehicles, from New York City 
to Ottumwa, Ia., and Sioux Falls, S.D., 
restricted to transport of traffic having 
prior movement by water from a for- 
eign country. 


MC-40007, Sub. 62, Reliable Transpor- 
tation Co., Los Angeles, Extension— 
Tacoma, Wash. Certificate denied, Com- 
missioner Murphy not participating. 
Over irregular routes, fish and sea ani- 
mal oil, in bulk, in tank vehicles and 
trailers, from Tacoma, Wash., to Los 
Angeles and Los Angeles harbor, and 
empty containers or other such inci- 
dental facilities, on return. 

* MC-52657, Sub. 537, Arco Auto Car- 
riers, Inc., Chicago, Extension—Trailer 
Bodies, Unassembled. Certificate denied, 
Commissioner Murphy not participating. 
Over irregular routes, trailer frames, 
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bodies, tail gates, and trailer caster 
assemblies, from Geneva, Ill., and points 
within five miles thereof, to points in 
the United States. 


MC-13300, Sub. 60, Carolina Coach Co., 
Raleigh, N.C., Extension — Newport 
News, Va. Certificate granted. Passen- 
gers and their baggage, and express and 
newspapers, between Benns Church and 
Kiptopeke Beach, Va., over a described 
regular route, serving all intermediate 
points with condition. It was noted that 
Commissioner Murphy did not partici- 
pate. 


* MC-22542, Sub. 1, John Boyd, Inc., 
Erdenheim, Pa., Extension—Sand and 
Gravel. Permit granted. (1) Lime and 
limestone, from the plant site of G. & 
W. H. Corson, Inc., at or near Plymouth 
Meeting, Pa., to points in named coun- 
ties of Va., and N.Y., and (2) masonry 
and mortar cement, from the same 
plant site to points in N.J., Del., Md., 
the District of Columbia and ‘those in 
Accomack and Northampton counties, 
Va., over irregular routes, under con- 
tracts with G. & W. H. Corson, Inc. 
Commissioner Murphy did not partici- 
pate. 


* MC-105678, Sub. 13, Seco Trucking 
Co., Mason City, Ia., Extension—aAtlas, 
Mo. Permit granted. (1) Explosives and 
explosive suppplies, except liquid nitro- 
glycerin, from the sites of the plants and 
magazines of the Atlas Powder Co., at 
Atlas, Mo., and points in Missouri with- 
in 10 miles thereof, to points in IIL, 
N.D., and S.D., and (2) blasting agents, 
ammonium nitrate, and nitro-carbo- 
nitrate, from the origin points specified 
in (1) to points in Ia., Minn., Wis., Ill, 
Neb., N.D., and S.D., and returned ship- 
ments of the same commodities in (1) 
and (2), under contracts with Atlas 
Powder Co., of Wilmington, Del., over 
irregular routes. Commissioner Murphy 
did not participate. 


MC-108461, Whitfield Transportation, 
Inc., Las Cruces, N.M., Extension—Regu- 
lar Routes. Certificate granted. General 
commodities, with exceptions, between 
El Paso, Tex., and San Antonio, N.M., 
over a regular route, and return, serving 
all intermediate points south of but not 
including Carrizozo, N.M., and serving 
Holloman Air Force Base, near Alamo- 
gordo, N.M., as an off-route point. 

* MC-116459, Sub. 4, Asphalt Haulers 
Co., Chattanooga, Tenn., Extension— 
Vegetable Oils. Certificate denied. Veg- 
etable oils, animal oils and fats and 
blends thereof, in bulk, in tank vehicles, 
between points in Hamilton County, 
Tenn., on the one hand, and, on the 
other, points in IIL, Ind., O., S.C., Va., 
Ga., Ala., Miss., and N.C., over irregular 
routes. Commissioner Murphy did not 
participate. 

MC-11185, Sub. 110, J-T Transport Co., 
Inc., Kansas City, Mo., Extension—Grand 
Prairie. Permit denied. Aircraft assem- 
blies requiring special equipment from 
Columbus, O., to Grand Prairie, Tex., over 
irregular routes. 

* MC-107409, Sub. 18, Ratliff & Ratliff, 
Inc., Wadesboro, N.C., Extension—Brick 
and Related Articles. Certificate granted. 
(1) Brick and tile, from Salisbury, N.C., 
to points in 30 states and the District of 
Columbia, and (2) ceramic wall and floor 
tile, from Canton, O., to Salisbury, over 
irregular routes. Commissioner Murphy 
did not participate. 
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* MC-114273, Sub. 4, Cedar Rapids Steel 
Transportation, Inc., Cedar Rapids, Ia., 
Extension — Elimination of Gateway. 
Certificate granted, subject to conditions. 
Iron and steel products, except those re- 
quiring special equipment, from Chicago, 
Ill., to Dubuque, Ia. The Commission, di- 
vision 1, said that applicant was pres- 
ently able to transport the considered 
traffic from Chicago to Dubuque over a 
somewhat circuitous route by using 
Cedar Rapids as a gateway and that it 
desired to provide a more direct service 
by eliminating the gateway requirement. 
Commissioner Goff noted a dissent. 

* MC-117409, Arnold Princl, dba Princl 
Transfer Lines, Mishicot, Wis., Contract 
Carrier. Permit denied. Asphalt and 
road oils, in bulk, in tank vehicles, from 
Lemont, Ill., to Two Rivers, Wis., over 
irregular routes. 


MC-102128, Sub. 3, Arthur Queen and 
John Queen, dba Queen Brothers, Glen 
Burnie, Md., Extension—Maryland. Cer- 
tificate denied. Passengers and their 
baggage, in charter operations beginning 
and ending at points in a described por- 
tion of Maryland and extending to points 
in Pa., N.Y., O., N.J., N.C., W.Va., and 
Va., over irregular routes. 


* MC-200, Sub. 198, Riss and Co., Inc., 
North Kansas City, Mo., Extension—Ex- 
plosives. Certificate granted, but with- 
held pending determination of appli- 
cant’s fitness in other proceedings. 
Class A and B explosives, moving on 
government bills of lading, from Kansas 
City to Ethan Allen Air Force Base, near 
Presque Isle, Me., subject to conditions, 
including limitation of the authority to a 
period of five years. Commissioner Webb 
noted a dissent. 


* MC-39606, Sub. 4, Enterprise Express 
and Truckmen, Inc., West New York, N.J., 
Extension — Middle West. Certificate 
denied. (1) Restaurant and kitchen 
equipment, uncrated, requiring specialized 
handling and special equipment, from 
Bayonne and Secaucus, N.J., to points 
in Ala., Ark., Til, Ind., Ky., La., Mich., 
Miss., Mo., Tenn., and Tex., and (2) re- 


ern and damaged shipments, on re- 
urn. > 
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Uncontested Finance Cases 


Order approved in F.D. No. 20726, Lyon 
Van & Storage Co. Assumption of Obliga- 
tion and Liability, authorizing Lyon Van & 
Storage Co., of Los Angeles, Calif., to as- 
sume obligation and liability, as guarantor, 
in respect of the payment of a secured 545 
per cent long-term installment promissory 
note in a principal amount not exceeding 
$55,000, to be issued by applicant’s subsidiary, 
Lyon Van & Storage Co., Inc., an Oregon 
corporation, to California-Western States 
Life Insurance Co., in order to pay a $30,- 
000 short-term loan together with interest 
thereon, to pay balance owed for construc- 
tion of a new terminal, and to replenish the 
subsidiary’s working capital. Commissioner 
Arpaia not participating. 


Order approved in F.D. No. 20732, Minne- 
apolis, St. Paul & Sault Ste. Marie Railroad 
Co., Note, authorizing the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad Co., to is- 
sue to the First National Bank of Minne- 
apolis, Minneapolis, Minn., a secured 434 
per cent installment promissory note in a 
principal amount not exceeding $627,200 to 
evidence a loan of like principal amount, 
the proceeds to be used to finance in part 
the acquisition of new equipment. 


Report and order approved in F.D. No. 
20714, El Dorado & Western Railway Co., 


Stock, granting the application of El Dorado 
& Western Railway Co., to issue not exceed- 
ing 1500 shares of no-par-value common 
stock, in exchange for 500 shares of appli- 
cant’s outstanding common stock of the par 
value of $100 each, in connection with a 
proposed plan of recapitalization and partial 
liquidation, subject to a condition requiri 
the applicant to file a duly certified copy 
the p amendment to its articles of 
incorporation providing for the changes in 
its capital stock, within 10 days after it is 
made effective; Commissioner Arpaia not 
participating. 


Order in approved in Finance No. 20706, 
E. Brooke Matilack, Inc., Chattel Mortgage, 
dismissing, for want of jurisdiction, the ap- 
plication of E. Brooke Matlack, Inc., filed 
under section 214 of the interstate com- 
merce act, for authority to execute and de- 
liver a chattel mortgage as security for the 
payment of $450,000 representing the balance 
of the purchase price for applicant's acquisi- 
tion of all the shares of capital stock of 
Ogden Transport, Inc., an intrastate carrier. 
Commissioner Arpaia not participating. 


Motor Finance Cases 
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MC-F-6809, Terminal Transport Co., Inc.— 
Control and Merger—Coats Motor Transfer 
Co., Inc., embracing Finance No. 20072, Term- 
inal Transport Co., Inc.—Note. In MC-F- 
6809, application of Terminal Transport Co., 
Inc., of Atlanta, Ga., for authority to ac- 
quire control of Coats Motor Transfer Co., 
of Miami, Fla., through purchase of capital 
stock; merger into the former of the operat- 


ing rights and property of the latter 
ownership, management and operation 
the acquisition by Hoosier Trailer Corp. 
Star Tractor Corp., and, in turn, by Joe — 
of control of the operating rights and pr 
erty through the transaction, denied, 7 
Commission, division 4, concluded that 
transaction would result in an over-capi 
zation of the applicant Terminal 

Co. The application of Terminal, in 

No. 20072, for authority to issue a 
promissory note in connection with 
transaction, was dismissed. Commissiong 
Arpaia concurred in the result. : 


MC-F-7147, Pilot Freight Carriers, Ing. 
Merger—Arlington Transportation Co. Joij 
application of Pilot, of Winston-Salem, Ng 
and Arlington, of Providence, RI, ig 
merger of operating rights and po « 
the latter into the former for own 
management and operation, and acq 
by R. Y. Sharpe of control of the o 
rights and property through the merger, ap 
proved, subject to conditions. 


MC-F-7260, Oliver Anderson and 
Cavins—Control—Vandalia Bus Lines, 
Application of Oliver Anderson and Loya 
Cavins, of Caseyville, Ill., for tem 
control through management of the 
carrier rights and properties of Va 
Bus Lines, Inc., of Collinsville, Ill., gran 
with conditions. 


MC-F-7262, Jordan Lippner, et al.—Controk 
Axminster Motor Lines, Inc.—Purch 
sor Motor Lines, Inc. (Internal Reveng 
Service, Successor-in-Interest). Application 
of Axminster Motor Lines, Inc., of Yo 
N.Y. for temporary operation of the 
carrier rights of Dusor Motor Lines, Ing 
(Internal Revenue Service, successor 
interest), formerly of Newburgh, W, 
granted, with conditions. 


ORDER 


Eastern Freight Forwarder 


Told to Resume Operations 


Baltimore-New York Dispatch, Inc., a 
freight forwarder, has been ordered by 
the Commission, division 1, to resume 
operations authorized in its forwarder 
permit on or before October 5. 

In an order issued in FF-113, Balti- 
more-New York Dispatch, Inc., Freight 
Forwarder Application, the division said 
that, after due investigation, it entered 
and served on the Baltimore-New York 
Dispatch, Inc., its order of June 3, re- 
citing that the forwarder had not en- 
gaged for a number of years in the busi- 
ness of a freight forwarder and that it 
was not in compliance with the terms 
of a permit issued to it on November 1, 
1946. The permit provided, the division 
said, that the holding thereof was condi- 
tioned on the exercise of the authority 
specified therein. 

The division, by its order of June 3, 
had required the forwarder to inform the 
ICC in writing, on or before July. 17, 
whether, in consideration of the facts 
recited therein, any cause existed why 
an order should not be entered requir- 
ing the forwarder to resume the opera- 
tions authorized in its permit, or in the 
alternative, to request an oral hearing to 
enable it to show cause why such action 
should not be taken. 


Baltimore-New York Dispatch, Inc., 
had failed to comply with the terms of 
the division’s order of June 3, and had 
not requested oral hearing, the division 
said. 

The forwarder was required to notify 
the ICC in writing, verified under oath, 
of the manner and time of its resump- 
tion of operation, or, on the alternative, 


to show cause why its permit should n@ 
be revoked for willful failure to so com 
ply, or to inform the ICC that oral hear 
ing was desired. The division said that 
failure to comply with one of the alterna 
tives would cause the matter to be taken 
under consideration with a view to entry 
of an order revoking the permit withou 
further proceeding, if it should be deter- 
mined that such action was warranted. 


NYC Plea to Lift Suspension 


In Jay Street Case Denied 


The Commission, division 2, acting ai 
appellate division, by an order in I. an# 
S. No. 7193, NYC RR Station at Jay 


Street Terminal, Brooklyn, N.Y., ha 
denied a petition of the New York Cent 
ral Railroad Co., for vacation of tht 
order of suspension in the proceeding 
Sufficient reasons had not been show! 
for vacation of the order, the divisio= 
said. 

The Commission, Board of Suspensioi 
had suspended from June 21, and late 
to and including January 20, 1960, tht 
operation of tariff schedules proposing @ 
establish a “constructive” NYC railroad 
freight station at Jay Street Terminal 
Brooklyn, and new rates or charges 
rules, regulations and practices in col 
nection therewith (T.W., June 27, p. 119). 


Violations Settlement Accepted 


By an order in MC-C-2497, Bowmal 
Transportation, Inc.— Investigation af 
Operations, the Commission, division 1 
has accepted an offer of settlement made 
by the respondent, admitting certaill 


violations of the interstate commercé 
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act and the rules and regulations pre- 
scribed by the Commission, and pro- 
, by way of settlement, that the 
Commission issue an order commanding 
obedience to the provisions of the motor 
carrier safety regulations. 
In accepting the offer of settlement, 
the Commission directed the respondent 
to cease and desist from all violation 
of the act and specific regulations of 
the Commission within 35 days from 
the date of the order (August 14). 


However, the division said that the 
proceeding would be held open for the 
purpose of permitting the Commission’s 
Bureau of Inquiry and Compliance to 
petition for the immediate suspension 
or for the revocation, in whole or in 

, of respondent’s certificates if the 
compliance was not achieved and there- 
after maintained, and for the further 
purpose of permitting respondent to 
petition for the vacation of the order 
after one year provided that the peti- 
tion affirmatively showed that the re- 
spondent had achieved and maintained 
compliance. 


Water Carrier Authority Set 
Aside at Applicant's Request 


At the applicant’s request, the Com- 
mission, division 1, has set aside the cer- 
tiicate and dismissed the application 
in W-1058, Lewiston Navigation Co., 
Common Carrier Application, effective 
August 24. 

It said that on November 16, 1953, a 





certificate and order were issued author- 
izing operation by the Lewiston firm, of 
Portland, Ore., as a common carrier by 
self-propelled vessels, in transporting 
passengers and commodities generally be- 
tween ports and points along the Snake 
River from Lewiston, Ida., to Johnson 
Bar, Ida. 

The division said that Lew Russell, 
president of Lewiston Navigation Co., 
by letter had authorized the ICC to can- 
cel the certificate and order of Novem- 
ber 16, 1953. Mr. Russell’s letter, written 
last January 15, it said, was in accord- 
ance with the findings of an ICC exami- 
ner’s report and recommended order in 
W-809, Sub. 5, Tidewater-Shaver Barge 
Lines — Extension— Johnson Bar, Ida., 
which became effective as the order of 
the ICC on January 5 (T.W., Dec. 20, 
1958, p. 81). 

By his recommended report in W-809, 
Sub, 5, the examiner had proposed that 
the: ICC authorize Tidewater-Shaver 
to operate by self-propelled vessels in 
the transportation of passengers and 
commodities generally between ports and 


. points along the Snake River from its 


confluence with the Columbia River to 
Johnson Bar, Ida., and to conduct other 
specified operations in that area. 

In the examiner’s report it was brought 
out that Tidewater-Shaver owned 50 per 
cent of the outstanding stock of Lewis- 
ton Navigation Co., and that issuance of 
a certificate to Tidewater-Shaver was 
conditioned on receipt from Lewis Navi- 
gation Co., of a request in writing for 
coincidental cancellation of its certificate 
held in W-1058. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have n 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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L. and S. No. 7233, Joint Highway-Lake 
Rates-Detroit Atlantic Navigation Corp., 
from August 23 to and including March 
22 schedules published in tariff ICC No. 
7 and supplement No. 2 thereto, of De- 
troit Atlantic Navigation Corp., Detroit, 
Mich., proposing to establish new rates 
for a new service consisting of joint 
highway and lake transportation of gen- 
eral cargo in trailers owned by the water 
carrier, in through non-break-bulk serv- 
ice between points in Kentucky, Michi- 
gan, Minnesota, North Dakota, Ohio, 
Pennsylvania and Wisconsin, generally 
moving across the lake between Duluth, 
Minn., on the one hand, and, on the 
other Cleveland, O., and Detroit, Mich. 


I. and S. No. 7234, Ethylene Glycol— 
Texas and Louisiana to Chicago, from 
August 28, to and including March 27, 
Schedules published in supplements 160 
and 161 to tariff ICC 4064 of Southwest- 
em Freight Bureau, agent, St. Louis, Mo., 
proposing to establish reduced all-rail 
commodity rates on ethylene glycol, mini- 
ma 93,000 and 165,000 pounds, from Port 
Neches, Tex., and Lake Charles and West 
lake Charles, La., to Chicago, Ill. 


I. and S. M-12836, Iron and Steel Arti- 
dles—Massachusetts and Rhode Island, 
from August 15 to and including March 
M4, schedules published in supplement 


Nos. 8 and 9 to tariff MF-ICC No. 105 
of Motor Carriers Tariff Bureau, Inc., 
agent, proposing to establish new, in- 
creased and reduced motor common car- 
rier rates on iron and steel articles, less 
truckload, and truckload, minima 20,000 
and 30,000 pounds, to and from points in 
Middle Atlantic Territory and points in 
Massachusetts and Rhode Island. 


I. and S. M-12837, Iron and Steel Arti- 
cles from Baltimore, Md. to Winchester, 
Va., from August 17 to and including 
March 16, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. 2 (Lam- 
bert Transfer Co., Inc., series) (filed in 
the name of J & L Lines, Inc., operator 
of Lambert Transfer Co., Inc.) of J. & L. 
Lines, Inc., of Winchester, Va., propos- 
ing to establish reduced motor common 
carrier commodity rates, minima 32,000 
and 36,000 pounds, from Batimore, Md., to 
Winchester, Va. 


I. and S. M-12846, Scrap Iron And 
Steel—Connecticut to Pennsylvania, from 
August 24 to and including March 23, 
1960, schedules published on fifteenth re- 
vised page No. 57 to MF-ICC No. 9 of 
Pittsburgh & New England Trucking Co., 
Dravosburg, Pa., proposing reduced 
motor common carrier volume commod- 
ity rates on scrap iron and scrap steel, 
minimum 20,000 and 32,000 pounds, from 
Bristol, Hartford, New Britain, Plain- 
ville, Plantsville and Southington, Conn. 
to points in Allegheny, Beaver, Butler, 
Cambria, Mercer, Washington and West- 
moreland counties, Pa. 


I. and S. M-12847, Malt Beverages— 
Omaha, Neb., to Kansas, from August 
22 to and including March 21 schedules 
published in tariff MF-ICC No. 3 issued 
by Lee E. Champ of Junction City, Kan., 
proposing to establish reduced motor 
common carrier commodity rate and re- 
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duced minimum weights on truckloads 
of malt beverages, from Omaha, Neb., to 
points in Kansas. 


I. and S. M-12848, Chemicals — San 
Francisco to Chicago, from August 22 to 
and including March 21, schedules pub- 
lished on first revised page 346 to tariff 
MF-ICC No. 119 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to establish new motor 
common carrier commodity rates, mini- 
mum 34,000 pounds, on magnesium, car- 
bonate; hydroxide, in water, and oxide, 
light or heavy calcined, from San Fran- 
cisco, Calif., to Chicago, Ill., and related 
points in Illinois and Indiana. 


I. and S. M-12849, Various Commod- 
ities—Bair Transport, Inc., from August 
22 to and including March 21, 1960, 
schedules published on first revised page 
30 to tariff MF-ICC No. 8 of Bair Trans- 
port, Inc., Burlington, N.J., proposing 
reduced motor common carrier commod- 
ity rates, truckload and less-truckload, 
on cloth, cotton plastic or rubber coated, 
NOI, from Canton and Rockland, Mass., 
to Trenton, N.J.; and reduced truckload 
commodity rate on cellulose film prod- 
ucts, from Bristol, Pa., to Boston, Mass. 

I. and S. M-12850, Stop-Off Charge— 
Lester C. Newton Trucking Co., from 
August 24 to and including March 23, 
1960, schedules published in supple- 
ment No. 57 to MF-ICC No. 29 of 
Agent G. F. Morgan, Sr., Washington, 
D.C., proposing a reduced motor com- 
mon carrier stop-off charge in connec- 
tion with the transportation of frozen 
foods within Middle Atlantic Territory, 
and between. points in Middle Atlantic 
Territory and those in New England 
territory. 


I. and S. M-12851, Various Commod- 
ities—D. S. Stewart, Agent, from August 
22 to and including March 21, schedules 
published in supplement No. 44 to tariff 
MF-ICC No. 1 of D. S. Stewart, Agent, 
Easton, Md., proposing reduced motor 
common carrier rates on baking powder 
and flour, minimum 40,000 pounds, from 
Rumford, R.1., to Baltimore, Landover 
and Salisbury, Md., and Washington, 
D.C., new less than truckload motor 
common carrier commodity rates on de- 
partment store supplies from Boston, 
Mass., to Harrisburg, Pa., and reduced 
rates on rubber, natural, guayule, neo- 
prene or synthetic, minimum 18,000 
pounds, from Pottstown, Pa., to Rich- 
mond and Roanoke, Va. 


I. and S. M-12852, Meat from Chicago 
to Omaha, from August 24 to and in- 
cluding March 23, schedules published on 
first revised page No. 371 to tariff MF- 
ICC No. A-160 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing a 
reduced motor common carrier com- 
modity rate on fresh or frozen meats 
from Chicago, Ill., and points taking the 
same rates, to Omaha, Neb. and points 
grouped therewith. 

I. and S. M-12853, Wool Cloth—New 
Hampshire to Baltimore, Md., from Au- 
gust 24 to and including March 23, sched- 
ules published in supplements Nos. 58 
and 60 to tariff MF-ICC No. A-880 of 
Middle Atlantic Conference, agent, Wash- 
ington, D.C., proposing to establish new 
motor common carrier commodity rates 
on wool cloth, less truckloads, from points 
in New Hampshire to Baltimore, Md. 

I. and S. M-12854, Scrap Metals—Harl- 
ingen, Tex., to Chicago, Hll., from August 
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22 to and including March 21, schedules 
published in supplement 313 to tariff MF- 
ICC 278 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a new motor com- 
mon carrier commodity rate on scrap 
aluminum, brass, bronze or copper, mini- 
mum 30,000 pounds, from Harlingen, Tex., 
to Chicago, Ill. 


I. and S. M-12855, Tea—Galveston, Tex. 
to Streator, Ill, from August 22 to and 
including March 21, schedules published 
in supplement No. 313 to tariff MF-ICC 
278 of Middlewest Motor Freight Bureau, 
agent, proposing to establish a reduced 
motor common carrier commodity rate on 
tea, minimum 30,000 pounds, from Gal- 
veston, Tex., to Streator, Ill. 


I. and S. M-12856, Drugs & Drug Store 
Supplies—Between Clinton, Conn., and 
Perth Amboy, N.J., from August 21 to and 
including March 20, schedules naming a 
new motor common carrier commodity 
rate on drugs, drugstore supplies and 
chemicals, minimum 38,000 pounds, be- 
tween Clinton, Conn., and Perth Amboy, 
N.J., published in tariff MF-ICC No. 24 
of the Savin Express Co., New London, 
Conn. 


L. and S. M-12857, Lumber—North Car- 
olina to Florida, from August 26 to and 
including March 25, schedules published 
in supplement No. 6 to tariff MF-ICC No. 
535 of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., proposing 
reduced motor common carrier commod- 
ity rates on lumber, NOI, minimum 32,000 
pounds, from Washington, N.C., and 
points within a radius of 60 miles thereof, 
to points in Florida, for the account of 
Woodrow Everette, d/b/a W. Everette 
Truck Line. 


I. and S. M-12858, Tile—Brooklyn, N.Y., 
to Atlanta, Ga., from August 26, and 
later, to and including March 25, sched- 
ules published in supplement No. 42 to 
tariff MF-ICC No. 983 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., and in supplements Nos. 34 and 35 
to tariff MF-ICC No. 539 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
reduced motor common carrier rates on 
facing or flooring tile, composition, NOT, 
or asphalt composition, and/or cement 
fioor tile, having asphalt or coal tar base; 
also on laying sundries and accessories in 
mixed shipments with the tile but not 
exceeding 10 per cent of the total weight 
of the tile, included in the same ship- 
ment, minimum 30,000 pounds, from 
Brooklyn, N.Y., to Atlanta, Ga., and 
points taking the same rates, to alternate 
with the present rate, minimum 22,000 
pounds. 


I. and S. M-12859, Malt Beverages and 
Containers—Middle Atlantic and Central 
Territories, from August 26, to and in- 
cluding March 25, schedules published 
in supplement 5 (issued July 27, 1959) 
to tariff MF-ICC No. 6 of Davis and 
Randall, Inc., Fredonia, N.Y., propos- 
ing to establish new and reduced motor 
common carrier commodity rates on malt 
beverages, minima 10,000 and 30,000 
pounds, from Newark, N.J.; Dunkirk, 
Buffalo, and Niagara Falls, N.Y., and De- 
troit, Mich., to Indiana, Illinois, Penn- 
sylvania and Ohio; also, new and re- 
duced rates, minima 10,000 and 23,000 
pounds, on return empty malt beverage 
containers, from Illinois and Indiana to 
Newark, N.J., and from Pennsylvania to 


Dunkirk, N.Y., New York, 
Newark, N.J. 


I. and S. M-12860, Soybean Meal—Min- 
nesota to International Boundary, Minn., 
from August 26, and later, to and includ- 
ing March 25, schedules published in 
tariffs MF-ICC Nos. 1 and 2 of Garrett- 
Gabor Co., Moorhead, Minn., proposing 
to establish new motor common carrier 
commodity rates on soybean meal, in 
bulk or in bags, minimum weight 38,000 
pounds, from Minneapolis and Savage, 
Minn., to the port of entry on the in- 
ternational boundary, at or near Noyes, 
Minn 


N.Y., and 


I. and S. M-12861, Aluminum Scrap, 
Dross, Residue—Milwaukee, Wis., to Fed- 
eral Ill, from August 27 to and includ- 
ing March 26, schedules published in sup- 
plement No. 7 to tariff MF-ICC No. 922 
of Central States Motor Freight Bureau, 
Inc., agent, proposing to establish new 
motor common carrier alternating com- 
modity rates on aluminum scrap, dross 
and residue, minima 20,000 and 30,000 
yess, from Milwaukee, Wis., to Federal, 
Til. 


I. and S. M-12862, Bricks—Alabama 
to Mississippi, from August 27 to and 
including March 26, schedules published 
in tariff MF-ICC No. 4 and MF-ICC 
No. 5 issued by Bellipanni Brothers, Inc., 
of Indianola, Miss., proposing to estab- 
lish new motor contract carrier truck- 
load actual rates on brick and structural 
tile from points and places within a 
10-mile radii of Birmingham and Phoenix 
City, Ala., to points and places within 
Mississippi. 

I. and S. M-12863, Gums, Shellac, From 
New York, N.Y. to Racine, Wis., from 
August 28, and later, to and including 
March 27, schedules published first, sec- 
ond and third revised pages 633 to tar- 
iff MF-ICC No. A-159 of Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O., proposing to establish reduc- 
ed alternating commodity rates on gums, 
shellac, released to a value not exceeding 
50 cents per pound, minima 23,000, 24,- 
000 and 32,000 pounds, from New York, 
N.Y., to Racine, Wis. 

L and S. M-12864, Cheese and Dog 
Food—Illinois to Indiana and Kentucky, 
from August 28 to and including March 
27, schedules published in supplement 
No. 6 to tariff MF-ICC No. 21 of L. K. 
Mocabee, agent, East St. Louis, Ill., pro- 
posing to establish new motor common 
carrier commodity rates on cheese, min- 
ima 10,000 and 20,000 pounds, from Chi- 
cago, Ill., to Paducah, Ky., and a new 
motor common carrier commodity rate 
on dog food, minimum 40,000 pounds, 
— East St. Louis, Ill., to Indianapolis, 
nd. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


o Sapretens below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


COUCRESUOREEECUEEROECECEERECRUCSROCRRORERORORRe REE ReOeERRAOeeOeEENOCECHEOeEEREEES 


The Commission, division 2, acting 
as an appellate division, voted, August 
18, not to suspend, but to investigate, 
in No. 33177, Various Commodities—Fla. 
and S.C. to N.C. and S.C., protested 
schedules naming reduced motor-com- 
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mon-carrier commodity rates on 
fruits, berries and other comm 
minimum 20,000 pounds, from } 
and Tampa, Fla., and Charleston, 

to destinations in North Caroling 
South Carolina, published in MF-Igg 
No. 4 of Mangum Trucking Co, 
Charlotte, N.C., to become effective Ay 
gust 20. 


The Commission, division 2, acting » 
an appellate division, voted, August 
not to suspend protested schedules nam. 
ing new box-car and trailer-on-flat-cg 
commodity rates on lard, lard com. 
pounds and substitutes, cooking oil am 
related articles, and oleomargaring 
minimum 40,000 pounds, from Los Ap 
geles and San Francisco, Calif., to des. 
tinations in Idaho, Utah and O 
published in supplement 26 to Iog 
1621 of Pacific Southcoast Freight By 
reau, agent, and others, to become ¢. 
fective August 20. 


The Commission, division 2, acting » 
an appellate division, voted August # 
not to suspend protested schedules nam. 
ing a reduced motor common carrig 
commodity rate on magazines or period. 
cals, minimum 32,000 pounds, from Phil. 
adelphia, Pa., to Chicago, Ill., publishe 
in supplements Nos. 7 and 9 to tarif 
MF-ICC No, A-164 of the Eastern Cem 
tral Motor Carriers Association, 
agent, to become effective August 7 
and later. 


The Commission, division 2, acting 
an appellate division, voted August 20 na 
to suspend protested schedules 
reduced sea-land commodity rates @ 
aluminum billets, minimum 10, 
pounds, from Sandow, Tex., to desting 
tions in the east, published on fourteent} 
and fifteenth revised page 172-A of Pan 
Atlantic Steamship Co., tariff ICC 28 
to become effective August 21. 


The Commission, division 2, acting & 
an appellate division, voted August 2% 
not to suspend protested schedules nam 
ing new all-rail commodity rates @ 
vegetable meals and related commoditig, 
minima 40,000, 60,000 and 80,000 pound 
from, to or between points in South 
western Line, Western Trunk Line ani 
Illinois territories, published in supple 
ment 47 to tariff ICC A-4241 of Westem 
Trunk Line Committee, agent, and othe, 
to become effective August 24. 


The Commission, division 2 acting @ 
an appellate division, voted August 2 


piers to Oaks, Pa., published in supple 
ment 15 to tariff ICC F-265 of the Cem 
tral Railroad Co., of New Jersey to be 
come effective August 24. 


The Commission, division 2, acting # 
an appellate division, voted August 2 
not to suspend protested schedules nat 
ing reduced motor-water commodilj 
rates on paraffin or petroleum wal 
minima 50,000 and 60,000 pounds, from 
Lake Charles, La., to New York, NY, 
published on tenth and eleventh revise 
pages 179-D of tariff ICC 281 of Pab 
Atlantic Steamship Corp., Newark, NJ, 
to become effective August 22. 


Division 2, acting as an appellate dt 
vision, voted August 21 not to suspen 
protested schedules naming a reducel 
all-rail commodity rate on telephom 
directories, minimum 173,500 pounds 
from Atlanta, Ga., to Miami, Fla., pub 
lished in supplement 99 to tariff ICC 15% 
of Southern Freight Association, ag 
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Atlanta, Ga., to become effective Au- 


gust 24. 

The Commission, division 2, acting as 
an appellate division, voted August 24, 
not to suspend protested schedules nam- 
ing reduced rail rates on meats, carload, 
from Denver and Pueblo, Colo., to New 
York, N.Y., published to become effective 
August 25 in supplement 120 to tariff 
1oC A-4171 of the Western Trunk Line 
Committee, agent. 
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Commission Orders 
—————— 
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No, 32224, Aluminum Plate or Sheet—New- 
port, Ark. to New York, Proceeding discon- 
tinued. 


Finance 20430, Louisville & Nashville R.R. 
Co—Discontinuance of Service—Ocean 
Springs, Miss.-New Orleans, La. Applicant’s 
petition for reconsideration denied. 


MC-21623, Sub. 79, W. J. Dillner Trans- 

Co., Extension—West Elizabeth, Pa. 
Applicant’s petition for reconsideration de- 
nied. 


MC-52460, Sub. 46 TA, Hugh Breeding, Inc. 


Application for corresponding permanent 
authority considered as timely filed and ap- 
plicant authorized to continue temporary 
operations until final determination of such 
application. 


MC-52460, Sub. 48, Hugh Breeding, Inc. 
Sept. 11 fixed as date on or before which 
protestant may file verified statements in 
opposition to application, and Sept. 21 fixed 
as date on or before which applicant may 
file verified statements in rebuttal. 


MC-58212, Sub. 18 TA, Mass Transport, Inc. 
Applicant’s petition for reconsideration of 
order of July 1, denying certain temporary 
authority, denied. 


MC-92086, Sub. 3, Curatola Bros. Appli- 
cation dismissed at applican’s request. 


MC-108461, Sub. 78 TA, Whitfield Trans- 
portation, Inc. Applicant’s petition for re- 
consideration of order of June 5, denying 
certain temporary authority, denied. 


MC-110478, Sub. 10, Watkins Trucking, 
Inc., Etxension—Ia.; MC-101093, Sub. 10, 
Harold Baker, Extension—Same. Proceeding 
in MC-101093, Sub. 10 reopened for recon- 
sideration on present record solely with re- 
spect to request for authority to serve 
Urichsville, O., and points within five miles 
thereof. Petition of Baltimore & Ohio R.R. 
Co, et al. for reconsideration denied. 


MC-112026, Sub. 72 TA, Commercial Oil 
Transport. Applicant’s petition for recon- 
sideration of order of July 2, denying cer- 
tain temporary authority, denied. 


MC-114772, Sub. 3, Dunbar Armored Serv- 
ice, Inc.. Extension—Wash. Proceeding re- 
opened for reconsideration on present record. 


MC-116791, Sub. 5 TA, Farmers Elevator. 
Temporary authority granted by order of 
Apr. 14 revoked because a certificate was 
issued in MC-116791, Sub. 3 granting perma- 
hent authority to conduct operations au- 
thorized herein. 


MC-118959 TA, Jerry Lipps, Inc. Appli- 

cant’s petition for reconsideration of order 

aavune 10, denying temporary authority, 
ed. 


MC-F-6612, Red Star Express Lines of Au- 
burn, Inc.—Purchase—Albert Filmore. Ap- 
Plicants’ petition for reopening, recon- 
sideration, and full oral hearing denied. 


MC-F-6691, Republic Van and Storage Co., 
Inc—Purchase—Eastern Van Lines, Inc. 
Petitions of Allied Van Lines, Inc., United 
Van Lines, Inc., and Aero Mayflower Transit 
Co, Inc. for reconsideration denied, and 
order of Mar. 16 shall be effective 15 days 
from Aug. 20. 


MC-F-6738, Redwing Carriers, Inc.—Pur- 
chase—Woodalls’ Inc.; MC-F-6836, C. E. 
Mendez—Investigation of Control—Redwing 
Carriers, Inc., and Rockana Carriers, Inc.; 
MC-99943, Rockana Carriers, Inc.—Proviso 
Operations; MOC-111045, Sub. 2, Redwing 
lers, Inc.—Proviso Operations; MC-F- 


6866, C. E. Mendez—Control—Rockana Car- 
riers. Effective date of recommended order 
= pending further order of Commis- 
sion. 


MC-F-6910, Warren P. Kurtz—Purchase 
(Portion)—Michigan Refrigerated Trucking 
Service, Inc. Recommended order made ef- 
fective as order of Division 4 as of Aug. 13. 


MC-F-7105, Security Storage & Van Co., 
Inc.—Purchase—Skellet Van and Storage Co. 
Applicants’ petition for reconsideration of 
order of Apr. 10, denying temporary author- 
ity, denied. 


No. 33075, Paper Articles Stored-in-Transit 
at Mobile and Navco, Ala. Order of June 
10, instituting an investigation, on Com- 
mission’s own motion, discontinued. 


Il. & §. 7193, N.Y.C. R.R. Station at Jay 
Street Terminal, Brooklyn, N.Y. Petition 
of New York Central R.R. Co. for vacation 
of suspension order denied. 


I. & S. 7197, Cleaning Compounds-Chicago 
to Pittsburgh. Respondent required on or 
before 40 days from Aug. 14 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and proceeding discontinued. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-8989, Sub. 178, Howard Sober, Inc. 

MC-30837, Sub. 249, Kenosha Auto Trans- 
port Corp. 

MC-69228, Sub. 14, Fugate & Girton Drive- 
away Co., Inc. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified oOp- 
erating rights in the following proceedings: 

MC-28554, Georgia Highway Transport Co., 
Atlanta, Ga., certificate issued Mar. 19, 1943. 

MC-63198, Katie Krebs, Glen Rock, Pa., 
certificate issued June 10, 1941. 

MC-114753, Packer’s Cartage, Stevensville, 
Mich., permit issued July 17, 1956. 


MC-76564, Sub. 58, Hill Lines, Inc., Exten- 
sion—Dallas, Tex.; MC-110264, Sub. 12, 
Albuquerque Phoenix Express, Inc., Exten- 
sion—Dallas, Fort Worth. Applicant’s peti- 
tion in MC-76564, Sub. 58 for reconsidera- 
tion, and applicant’s petition in MC-110264, 
Sub. 12 for reconsideration, or in alternative, 
oral argument denied. 


MC-117014, Edwin P. Thuemling. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within thirty 
days from Aug. 21, in a writing verified 
under oath, why order directing issuance 
of authority, should not be vacated and 
application dismissed. 


MC-C-2563, Harris Trucking Corp.—Revoca- 
tion of Permit. Orders of Apr. 14 and May 
27 vacated, and proceeding instituted un- 
der section 204(c) discontinued because car- 
rier is currently in compliance with insur- 
ance filing requirements. 


I. & 8. M-12611, Books, Book Pages— 
Binghamton, N.Y. to Berryville, Va. Sus- 
pension order of June 3 vacated and pro- 
ceeding discontinued as of Aug. 24. 


MC-F-6452, Maislin Bros. Transport, Ltd.— 
Control—Maislin Transport, Inc. Proceed- 
ing reopened for reconsideration on present 
record solely with respect to finding that 
petitioner’s operations between Buffalo, N.Y., 
and international boundary were unlawful. 
Discussion and conclusion in report decided 
June 20, 1958, 75 M.C.C. 329, concerning law- 
fulness of operations in question dv eted. 


MC-F-6517, Consolidated Freightways, Inc. 
—Purchase—Arizona Express, Inc. Railroad 
protestants’ petition for rcconsideration de- 
nied. 


MC-FC-62282, Wenglikowski Bros., Trans- 
feree, and Frankenumuth Transportation 
Co., Transferor. Proceeding assigned for 
hearing at a time and place to be fixed. 
Bureau of Inquiry and Compliance directed 
to participate in proceeding for purpose of 
developing record. 


W-809, Shaver Forwarding Co.—Common 
and Contract Carrier, and Exemption Appli- 
cations; W-809, Sub. 2, Tidewater-Shaver 
Barge Lines Extension—Priest Rapids; W- 
809, Sub. 4, Same Extension—Snake River; 
W-309, Sub. 5,. Same Extension—Johnson 
Bar, Ida. Fourth amended certificate and 
order issued applicant giving effect to de- 
cision in W-809, Sub. 5. 
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No. 31139, Southeast Ford Tractor Co. v. 
A. & W. P., et al.; No. 31139, Sub. 1, Yancy 
Bros. Co. v. B. & O., et al.; No. 31150, Jeff 
Hunt Machinery Co. v. A. C. L., et al.; No. 
31150, Sub. 1, Stribling Bros. Machinery Co. 
v. C. & G., et al. Complainants’ petition 
for leave to file a petition for reconsidera- 
tion denied. 


No. 21620, Montana Intrastate Freight 
Rates and Charges. Order of Oct. 17, 1955, 
modified to extent necessary to authorize 
petitioning railroad respondents to estab- 
lish on not less than five days notice certain 
intrastate rates and charges in Montana as 
— in ninetieth and ninety-first peti- 

ons. 


No. 31733, Cellulose & Paper Converting 
Co., Inc. v. Reading Co., et al. Defendants 
directed to pay reparation to complainant 
on or before Sept. 28. 


No. 32023, Chicago Regional Port District, 
et al. v. A. T. & S. F., et al. Order of 
July 9, requiring defendants to take certain 
action on or before Sept. 9, on not less 
than 30 days’ notice, further modified to 
postpone effective date to Oct. 9, without 
change in requirements of said order. 


No. 32315, Fargo Chamber of Commerce, 
et al. v. A. C. & Y., et al. Defendants’ peti- 
tion for reconsideration denied. Order of 
May 4 reinstated and modified to become 
effective on Oct. 1 without change in re- 
quirements of said order. 


No. 32350, Carbone Bros. & Co., Inc., et al. 
v. Erie R.R. Co. Complainants’ petition for 
reconsideration and oral argument denied. 


No. 32392, Chatham Shippers Cooperative 
v. B. & O., et al. Complaint dismissed at 
complainant’s request. 


No. 32422, Magnet Cove Barium Corp. v. 
M. P. R.R. Co. Defendant directed to pay 
apo rraa to complainant on or before Sept. 


No. 32491, Bayshore Industries, Inc. v. 
Elkton Trucking Co., et al. Motion of Riss 
& Co., Inc., for dismissal of complaint sus- 
tained and complaint dismissed for reason 
that this Commission is without jurisdic- 
tion to determine issue presented therein. 


No. 32500, Owens Corning Fiberglas Corp. 
v. Pacific Intermountain Express Co. Motion 
of Pacific Intermountain Express Co. for 
dismissal of complaint sustained, and com- 
plaint dismissed for reason that this Com- 
mission is without jurisdiction to determine 
issue presented therein. 


No. 32869, Central Supply Co. v. American 
Transit Lines, Inc., et al. Defendants’ mo- 
tion for dismissal of complaint sustained, 
and complaint dismissed for reason that 
this Commission is without jurisdiction to 
determine issue presented therein. 


No. 32961, American Machine & Metals, 
Inc. v. Pioneer Motor Service, Inc., et al. 
Defendants’ motion for dismissal of com- 
plaint sustained, and complaint dismissed 
for reason that this Commission is without 
ee to determine issue presented 
therein. 


I. & S, 7208, 2nd Sup., Lumber—Free De- 
murrage at Hold Points. Suspension order 
of July 14 vacated as of Aug. 20 but pro- 
ceeding of investigation of schedules to 
continue in full force and effect. 


MC-504113, Sub. 6, Kirbery Transportation, 
Inc. Operating authority issued Nov. 30, 
1956; partially revoked because proceeding 
in MC-FC-61891 was consummated on July 1. 


MC-52657, Sub. 566 TA, Arco Auto Car- 
riers, Inc. Applicant’s petition for recon- 
sideration of order of June 29, denying 
temporary authority, denied. 


MC-52917  R-10, Chesapeake Motor Lines, 
Inc. (Corrected) Order of Aug. 13 granting 
emergency temporary authority for 20 days 
commencing Aug. 13 corrected in order to 
show that “common” carrier authority from 
supporting shipper’s plant site has been 
granted in lieu of “contract” carrier au- 
thority for account of Gretchen Grant 
Kitchens, Inc. 


MC-88161, Sub. 56 TA, Inland Petroleum 
Transportation Co., Inc. Petition of Con- 
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solidated Freightways, Inc., for reconsidera- 
tion of order of June 19, granting certain 
temporary authority, denied. 


MC-94899, Emergency Ambulance and 
Towing. Operating authority issued Nov. 2, 
1954, partially revoked at applicant’s request. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” 
permit has been issued in MC-106095, Sub. 
3, Dan’s Motor Lines, Inc., Fredonia, N.Y. 


MC-111350, Sub. 9, Liquid Transit, Inc.; 
MC-118228, W. F. Tatum Produce Co. Ap- 
plications dismissed at applicants’ request. 


MC-118102, Martin Goldstein. Informal 
conference now assigned Sept. 9, at Phila- 
delphia, Pa., canceled. Application dis- 
missed at applicant’s request. 


MC-118409, E-H Produce. Informal con- 
ference now assigned Sept. 8, at Scranton, 
Pa., canceled. Application dismissed at ap- 
plicant’s request. 


MC-113514, Sub. 53 TA, Smith Transit, Inc. 
Applicant’s petition for reconsideration of 
order of June 25, denying temporary au- 
thority, denied. 


MC-117359, Sub. 3, Pannell Truck Lines. 
Applicant directed to answer to Commission 
and show cause, if any there be, within 30 
days from Aug. 24, in writing verified under 
oath, why order directing issuance of au- 
thority should not be vacated and applica- 
tion dismissed. 


MC-117968, Sub. 1 TA, Vincent Montone 
Transportation, Inc. (Supplemental) Order 
of May 26 amended to clarify commodity 
description. 


MC-C-2487, Moore’s Express & Van Co.— 
Revocation of Certificate. Proceeding to- 
ward revocation of carrier's operating au- 
thority for non-compliance with Commis- 
sion’s insurance filing requirements dis- 
continued for reason that carrier is now 
in compliance with requirements of section 
215 of interstate commerce act. 


MC-C-2575, Smith Truck Lines—Revoca- 
tion of Certificate. Certificate MC-1558 is- 
sued Nov. 2, 1950, revoked effective 45 days 
from Aug. 14. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commision’s rules and regulations, 
the board has issued an order in the fol- 
lowing proceeding directing the respondent 
to comply with the act and the rules and 
regulations, within 45 days of the date of 
the order, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority: 

MC-C-2623, Mountain Transit Corp. Thos. 
F. Walker Special Commissioner William M. 
Jennings, Jr. and C. E. Hawthorne, Co- 
Receivers—Revocation of Certificate, Aug. 24. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from Aug. 10 to cancel sus- 
pended schedules on not less than one day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-12609 and pending supplement, 
Cotton Knit Fabric—New York, N.Y. to 
Allentown, Pa. 

I. & S. M-12612, Abrasives & Related Ar- 
ticles—Grafton, Mass. to N.J. & N.Y. 

I. & S. M-12621, Tote Pans—Between De- 
troit, Mich., and Elgin, Ill. 

I, & S. M-12624 and pending supplement, 
Asphalt Tile—Chicago, Ill. to Detroit, Mich. 

I. & S. M-12625, Copper Wire—New York, 
N.Y. to Milwaukee, Wis. 

I. & S. M-12628, Baler or Binder Twine— 
Philadelphia to Asheville, N.C. 

I. & S. M-12631, Grain Products—Kansas 
City, Mo. to Eldwood, Ind. 

I. & S. M-12632, Shingles Ore. and Wash. 
to San Francisco and San Jose. 

I. & S. M-12635, Paper from Ore. and 
Wash. to San Francisco. 


I, & S. M-12641, Fruit & Fruit Products— 
. to Charleston & Hunting- 
ton, W. Va 


I. & 8S. M-12643, Drugs, Medicines—New 
York, N.Y. to King of Prussia, Pa. 

I. & S. M-12646, Iron or Steel—Milwaukee 
to Detroit. 

I. & S. M-12647, Plastic Materials or 
Products—La Porte to Chicago. 


MC-FC-61220, Peninsula Transit Corp., 
Transferee, and Robert A. Smith, Transferor, 
Petition of T. I. McCormack Trucking Co., 
Inc., for reconsideration of order of May 11, 
approving application, and oral hearing de- 
— — of May 11 made effective as of 

ug. 14. 


MC-FC-61854, Luxart Vans Service, Inc., 
Transferee, and Johnson Van _ Service, 
Transferor. Petition of Los Angeles Turf 
Express for reconsideration of order of 
Mar. 19, authorizing transfer of entire op- 
erating rights in certificate MC-106698, Sub. 
1, issued June 25, 1948, oral hearing, and 
denial of application, for imposition of a 
restriction on any operating rights au- 
thorized for transfer to preclude joinder of 
such rights with those now held by trans- 
feree in certificate MC-102812, denied, and 
= of Mar. 19 made effective as of Aug. 


MC-FC-62233, E. C. Bisom, Transferee, and 
Wells Dray & Parcel, Transferor. Order of 
June 23 vacated. Transfered to transferee of 
certain operating rights authorized subject. 
to terms and conditions. 


FF-C-1, Mars Terminal Consolidating Co., 
Inc., et al. Investigation of Operations. Cer- 
tain respondents’ petition for dismissal as 
respondents denied. 


No. 32577, American Machine & Foundry 
Co. v. N.Y.C., et al. Complaint dismissed at 
complainant’s request. 


I. & S. 6415, Cancellation of Routing—Pa- 
per—Gainesville Midland; No. 32159, Paper 
and Paper Articles, Gainesville Midland R. R. 
Order of May 12, modified to become effective 
Sept. 21, further modified to become effective 
on Nov. 23, without change in requirements 
of said order. 


MC-107403, Sub. 277, E. Brooke Matlack, 
Inc., Extension—North Charleroi, Pa.; MC- 
107403, Sub. 284, Same, Extension—Charlotte, 
N.C.; MC-107403, Sub. 285, Same, Extension— 
Oils, to and from Bayonne, N.J. Proceed- 
ings reopened solely for consideration of 
question of dual operations. Holding by ap- 
plicant of certificates authorized, and permit 
in MC-117637, Sub. 1, will be consistent with 
public interest and national transportation 
policy, subject to right of Commission, which 
is hereby expressly reserved, to impose such 
terms, conditions or limitations in future 
as it may find necessary in order to insure 
that applicant’s operations shall conform 
to provisions of section 210 of interstate 
commerce act, effective Sept. 28. 


MC-111138, Sub. 8, Colonial & Pacific 
Frigidways, Inc. Applicant’s petition for re- 
moval of restriction denied. 


MC-112184, Sub. 11, Manfredi Motor Transit 
Co., Extension—Houston, Tex. Proceeding re- 
opened for further hearing at a time and 
place to be fixed, solely as to authority of 
protestant York Interstate Trucking, Inc., 
to transport “paint oils’ under its authority 
to transport “liquid chemicals” as defined 
in Maxwell Co. Extension—Addyston, 63 
M.C.C. 677. 


MC-118441, Ter-Pen Corp. Informal con- 
ference now assigned Sept. 11, at Philadel- 
phia, Pa., canceled. Application dismissed 
at applicant’s request. 


I. & S. M-10393 and No. 32343, Iron or 
Steel—Chicago to Dubuque. Corrected order 
of June 2, requiring respondents to take 
certain action on or before Aug. 24, modi- 
fied to postpone effective dates thereof until 
further order of Commission. 


I. & S. M-12401, Roofing Mat’l., Kansas 
City, Mo., to Lowell, Ind., to Ill. & Wis. 
Points. Proceeding discontinued because re- 
spondent has voluntarily canceled matter 
under suspension effective Aug. 16. 


I. & S. M-12666, Gasolines—Friendship, N.C., 
to Roanoke, Va. Suspension order of June 
17 vacated and proceeding discontinued as 
of Aug. 29. 


MC-F-6568, R. C. Motor Lines, Inc.—Con- 
trol—Cotton States Motor Lines, Inc.; Fi- 
nance 19892, R. C. Motor Lines, Inc.—Securi- 
ties. Petition of Georgia Highway Express, 
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Inc., for reconsideration, dismissed. Fing 
in report of Mar. 6 modified to eliz 
part (2) of condition requiring modifica 
of operating rights of Cotton States 
Lines, oo Order of Mar. 6 effective ag; 
Aug. 14. 


MC-F-7162, James C. Coughlin— 
Coast Line Express—Control—Circle 
Lines; MC-F-7163, Same—Control; Vall 
Coast Transit Co.—Control—Stockton 
Express; MC-F-7164, California Motor 
port Co., Ltd.—Purchase—Stockton Motg 
Express and Circle Freight Lines. App 
motions for dismissal of applications for = 
of jurisdiction overruled. 


W-1014, Blaine Stubblefield Common Gm 
rier Application; W-1014, Sub. 1, Same Extep. 
sion—Southbound. Second amended certif. 
cate and order issued applicant giving effeg 
to change of trade name from Hell’s 
Run to Hell's Canyon Navigation. 


No. 22598, Interstate Amiesite Co. v. A @ 
& Y., et al. (173 ICC 456) Parties to p 
ing cited to show cause, if any there be, 
formal return filed with Commission on @ 
before Sept. 28, stating specifically ground 
relied upon, why order of Apr. 4, 1931, 
not be vacated insofar as it requires 
tinued maintenance and observance of 
ratings, charges, rules, regulations, or 
tices separately prescribed in said order. 
plies to any return made in response to thk 
order may be filed with Commission ng 
later than Oct. 19 by other parties to sam 
proceeding. 


No. 29885, Official-Southern Divisions, 
the Matter of Divisions of Joint Rates Be 
tween Official and Southern Territories; 
29799, Akron, Canton & Youngstown 
Co., et al. v. A. & R., et al. Proceedings 
opened for further hearing on Nov. 2, 
Washington, D.C., before Examiner Oren 
Barber and T. L. Roper. Order of Jan. 
1953, as modified by order of May 26, 
insofar as it relates to divisions of 
rates om vegetables from points of origin & 
Tennessee to Piers Nos. 27, 28 and 23 @ 
Pennsylvania R.R. Co. and Pier. No. 22 @ 
Baltimore & Ohio R.R. Co. in New York, NY, 
vacated. 


No. 32129, Petition of Chicago, Rock & 
land & Pacific R.R. Co. for Declaratory Orde® 
No. 32174, Petition of Atchison, Topeka @ 
Santa Fe Ry. Co., et al. for Declaratory OF 
der. Petition of Pacific Wine Co., a shi 
party in No. 32129, and Alta Vineyards 
d/b/a B. Cribari & Sons, O. M. B. Wine Co, 
Santa Maria Vineyards Co., Cameo Vine 
yard Co., shippers, parties in No. 32174, f@ 
reconsideration, denied. 


No. 32181, Monte Carlo Wine Industrie 
Ltd. v. Luckenbach Steamship Co., Inc. De 
fendant’s petition for reconsideration d& 
nied. 


No. 32223, United States of America y. © 
& O. Ry. Co. Complainant’s petition f@ 
reconsideration denied. 


No. 32238, Midwest Solvents Co., Inc. ¥ 
M. P., et al. Defendants’ petition for m 
consideration denied. 


No. 32382, Arkansas Plant Food Co. v. ©. BR 
I. & P., et al. Complainant's petition for Tm 
opening, introduction of new evidence, om 
argument, reconsideration by entire Com 
mission and modification of findings of 
port of May 6 denied. 


MC-30837, Sub. 260 TA, Kenosha Aut 
Transport Corp. Temporary auth 
granted by order of June 5 revoked becaums 
a certificate was issued in MC-30837, Sub 
255 granting permanent authority to condu@ 
operations authorized herein. 


Pending completion of a proposed survé 
in accordance with Public Law 85-163 red& 
fining contract carrier, “interim” permit 
have been issued in the following: 

MC-100662, Sub. 9, Blue Diamond ©, 
Baltimore, Md. 

MC-109761, Sub. 15, Carl Subler Trucking 
Inc., Auburndale, Fla. 


MC-106398, Sub. 120, National Trailer Con- 
voy, Inc.; MC-109689, Sub. 90, W. 5S. Hatel 
Co. Applications dismissed at applicants 
request. 


MC-106965, Sub. 132 TA, O’Boyle Tank 
Lines. Temporary authority granted by oO 
der of Apr. 24 revoked because a certificate 
was issued in MC-106965, Sub. 131 granting 
permanent authority to conduct operations 
authorized herein. 


MC-116705, Hannas Transportation Co. AP 
plication directed to answer to Commission 
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and show cause, if any there be, within 30 
days from Aug. 26, in @ writing verified under 
gath, why order directing issuance of au- 
thority should not be vacated and applica- 
tion dismissed. 


MC-117073, Robert W. Biscoe and William 
—. Biscoe Contract Carrier Application. Re- 
port and order of June 26, 1958 modified by 
diminating “Corgill, Inc., of Minneapolis, 
Minn.,” appearing on sheet 5, in lines 6 and 
qof report, and substituting in lieu thereof 
"$tillwater-St. Croix Barge Terminal Co. of 
Stillwater, Minn.” 


MC-118352, J. Recupero’s Transfer. In- 
formal conference now assigned Sept. 4, at 
geranton, Pa., canceled. Application dis- 
missed at applicant’s request. 


MC-118988 TA, Duffy, Inc. Orders of June 
19 and July 28 vacated. Applicant author- 
jged to operate temporarily when conditions 
have been met. 


MC-120327, Taylor Trucking and Taxi Line. 
form BMC 75 statement supported by Michi- 
gan certificate No. L-2990 accepted for filing 
under second proviso of section 206(a)(1) 
of interstate commerce act to extent that 
certificate authorizes transportation of heavy 
machinery, building materials and bulky 
movements of building materials, ammonium 
nitrate and quarry equipment and supplies, 
within area described in certificate. 


MC-C-1331, Merchandise in Mixed Truck- 
Effective date of order of July. 


loads—East. 
% extended to Nov. 25, with same require- 
ments as to 30 days’ notice. 


MC-C-2603, Sidney T. Smith—Revocation 
of Permit. Ordef of June 9 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing require- 
ments. 


Because of the failure or refusal to com- 
with previous orders of the Commission’s 
porary Authorities Board with respect to 

notification to the Commission as to com- 
pliance with the interstate commerce act or 
Gommission’s rules and regulations, the 
board has issued orders in the following 

ings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
amders and thereafter maintain compliance, 
a9 to show cause within 10 days after the 
eapiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authorities: 

MC-C-2628, Lancaster—Bainbridge Bus Co. 

—Revocation of Certificates, Aug. 26. 

MC-C-2629, Estate of Rudolph W. Hill- 

storm (Deceased)—Revocation of Permit, 


Aug. 26. 
MC-C-2630, Carl Dunham—Revocation of 
Certificate, Aug. 26. 


I. & S. M-11833, Increased Classification 
Ratings on Bent Automobile Glass. Pro- 
ceeding reopened for reconsideration on rec- 
ord as made. 


I. & S. M-12128, Pickup Allowance at Cen- 
tralia, Ill. Respondents’ petition for vaca- 
tion of order of Apr. 22, discontinuing pro- 
ceeding and requiring cancellation of previ- 
ously suspended tariff schedules within 40- 
day period required by said order, denied. 


I. & S. M-12237, Drugs and Related Arti- 
cles—New York to Atlanta. Order of Feb. 
li, suspending operation of schedules to and 
including Sept. 19, vacated, and proceeding 
discontinued. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-F-6772, Red Ball Motor Freight, Inc. 

~Merger—Denver-Amarillo Red Ball Motor 
Freight, Inc. Corrected order of July 8 
Sayed pending disposition of applicants’ 
petition for reconsideration. 


MC-FC-62037, Rudeens, Inc., Transferee, 
and Leo J. Handy, Transferor. Order of 
July 21 stayed pending disposition of peti- 
tion of Consolidated Freightways, Inc. for 
reconsideration. 


MC-F-6860, Apex Express, Inc.—Lease— 
Mars Express, Inc. Order of ‘July 14 stayed 
pending disposition of applicants’ petition 
for reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handlin under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and ongtnerte. Under the Commis- 
sion‘s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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September 14—I. & S. 7225, Plastics—Keokuk, 
Ia. to Chicago, Ill. 
September 14—I. & S. M-12803, Preight All 
Kinds—Between Chicago, Ill.. and Kansas 

City, Mo. 

September 14—I. & S. M-12804, Fibre and 
Yarn, Commodity Column Rating, Within 
the South. 

September 14—I. & S. M-12805, Perlite— 
—s & Ft. Worth, Tex. to Terre Haute, 
nd. 

September 14—I. & S. M-12806, Iron and Stee] 
—Cleveland, Ohio to Fredericktown, Pa. 
September 14—I. & S. M-12807, Tractors & 

Engines, Tri-Cities to Minneapolis. 

September 14—I. & S. M-12808, Stopping-In- 
Transit to Load or Unload at Midwestern 
Points. 
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September 14—I. & S. M-12809, Machinery 
= Machines—Buffalo to Detroit & Milwau- 


ee. 

September 14—I. & S. M-12810, Sugar—Colo. 
and Neb. to Chicago and Okla. 

September 14—I. & S. M-12811, Pulpboard—- 
N.J. to Baltimore, Md. 

September 14—I. & S. M-12812, Lumber— 
— to Omaha, Neb. and Kansas City, 


°O. 

September 14—I. & S. M-12813, Sugar, Plumb- 
ers Goods—Middle Atlantic Territory. 

September 14—I. & 8S. M-12814, Stop-Off 
Charges—Johnson Bros. Trucking Co. 

September 14—I. & S. M-12815, Printing Pa- 
per—Fitchburg, Mass. to Teterboro, N.J. 

September 14—I. & S. M-12816, Flour and 
Salt—Chicago to the Southwest. 

September 14—I. & S. M-12817, Various Com- 
modities—Between Points in Middlewest 
Territory. 

September 14—I. & S. M-12818, Lard and 
Shortening—N.Y., N.J. to Philadelphia. 
September 14—I. & S. M-12820, Refrigerators, 
Machinery—Evansville, Ind. to St. Louis, 


Mo. 

September 14—I. & S. M-12821, Calcium Car- 
bide—Keokuk, Ia. to Detroit and Farming- 
ton, Mich. 

September 14—I. & S. M-12822, Dessert 
Preparations, Flour—Chicago to Cleveland, 
Detroit & Toledo. 

September 14—I. & 8S. M-12823, Springs— 
Gary, Ind. to Pontiac, Mich. 

September 14—I. & S. M-12824, Flavoring 
Compounds or Syrup—Louisville to Chi- 


cago. 

September 14—I. & S. M-12825, Titanium 
From St. Louis, Mo. to Dayton, Ohio. 

September 28—No. 33156, Merritt-Chapman 
& Scott Corp. (Milton Steel Products Divi- 
sion) v. B. & O., et al. 

September 28—No. 33157, Swift & Co. v. 
A. & &., et al. 

September 28—No. 33158, Albert Mathias & 
Co., Inc., et al. v. A.G.S., et al. 


APPLICATIONS 
AND PETITIONS 
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NIT League Supports Plea 
Of Eastern Railroads for 
Permanent Sec. 4 Relief 


In a letter to Secretary McCoy, of 
the Commission, Robert N. Burch- 
more, of Chicago, as counsel for the 
National Industrial Traffic League 
has advised the Commission that the 
League concurs in the petition of the 
eastern railroads for reconsideration 
of its tenth supplemental fourth 
section order No. 17916, dated May 
28, with a view to extending beyond 
June 30, 1960, the fourth-section re- 
lief granted when the railroads 
assembled into one 716-page tariff 
more than 30,000 pages of tariff mat- 
ter carrying exceptions to eastern 
class ratings (T.W., Aug. 15, p. 15). 

“The relief sought,” Mr. Burchmore 
wrote, “is necessary to the continued use 
of the eastern railroads’ commodity 
tariff E-180. That tariff constitutes a 
temporary measure of the very greatest 
benefit to shippers generally inasmuch 
as it replaces 52 Docket-15879 class tar- 
iffs and three exceptions tariffs of 36,- 


500 pages, by one tariff of 716 pages. 
“We are mindful that tariff E-180 is 


necessary only because the carriers have 
not yet completed the adjustments to 
bring each commodity group into the 
proper relationship with Docket 28300 
rates yet it would be unfortunate to re- 
turn to the tariff chaos that existed 
prior to publication of E-180, and such 
action could only delay rather than 
accelerate tariff improvement. 


“In keeping with the spirit of the 
recent amendments to section 4, with 
the progressive decision of the Com- 
mission in FSA 33656, and with all ef- 
forts to bring about tariff simplicity, we 
urge that the fourth section relief needed 
to continue tariff 2-180 should 
granted. ; 


“We understand there was no opposi- 
tion to the original application in this 
matter and no replies are anticipated to 
the current petition in which the League 
hereby concurs.” 


SP Seeks to Triple Stock 


The Southern Pacific Co. has filed an 
application with the Commission, dock- 
eted as Finance No. 20784, for authority 
to issue 18,094,244.2256 shares of stock, 
without par value, to holders of the 
company’s stock on the effective date of 
an authorizing amendment of the appli- 
cant’s certificate of incorporation, in 
order to effect a tripling of its shares 
outstanding. The company previously 
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announced that its board of directors 
had called a special] stockholders’ meet- 
ing for October 15 to vote on the pro- 
posal. D. J. Russell, president, said if 
the plan were approved by the share- 
holders and the Commission, the split 
would become effective in October. 


Three Government Agencies, 
11 Others Protest Proposed 


Railway Express Rate Hikes 


With the closing of the period for 
filing protests against tariffs of the 
Railway Express Agency, which pro- 
pose increased rates effective Sep- 
tember 1, 14 such protests had been 
filed with the Commission’s Board 
of Suspension. 


The agency proposes increases of 35 
cents a 100 pounds within Mountain Pa- 
cific Territory and within Eastern Ter- 
ritory and 25 cents a 100 pounds else- 
where. The agency says that the suc- 
cess of its new operating agreements 
with the railroads depends on the higher 
rates (T.W., Aug. 22, p. 22 and 31). 

Protestants, on the other hand, gen- 
erally claimed that there was no need 
for the increases. 

The American Retail Federation, in a 
protest and request for suspension, said 
that “recent increases in rates and in 
management efficiencies show no need 
for any added increase in rates.” 


‘Salutary’ Factors 


The Retail Federation said that it 
appeared that two factors occurring only 
recently had a salutary effect on the 
agency. One was the granting of in- 
creases in Ex Parte No. 210 effective in 
November, 1958, and the other “the in- 
creased efficiency of the new manage- 
ment of the agency in March, 1959.” 

“Neither of these has been in effect 
for a full year, and, therefore, there 
seems no necessity of adding a further 
and additional inCrease in rates,” the 
federation said. “If the agency despite 
the diversions under the new rates now 
in effect, has been able eee the 

ents on the r ower 
am igg is possible that continuation 
for the full year will show no need for 
a further increase in rates. 

“Also, if the economies and efficiencies 
introduced by the new management 
since March 1 of this year have resulted 
in a reduction of the railroad out-of- 
pocket cost from $38 million to $16 mil- 
lion in three months’ time, the balance 
of the year will certainly show an elimi- 
nation of the current deficit now al- 
leged to be only $11 million, and no in- 
creases will be necessary.” 


Views of Three U.S. Agencies 


Protests were received at the Commis- 
sion from three government agencies, the 
Department of Agriculture, the Depart- 
ment of the Interior and the General 
Services Administration. 

GSA said that in 1956 the government 
paid the agency $13.5 million, of which 
$11.6 million was paid by the military 
departments and the remainder by the 
civilian agencies, for transportation serv- 
ices. It said that the rates “are ex- 
tremely high” and that continued use of 
the service, except when necessary for 


service requirements, “would be incon- 
sistent with economical expenditure of 
government funds.” 

The Department of the Interior filed its 
protest in accordance with its duty to 
assist the fishing industry. It said that 
the fishing industry was experiencing 
economic difficulties and that there was 
some question if it could bear the in- 
crease in costs. 

The Department of Agriculture en- 
dorsed other protests filed with the Com- 
mission, and in addition, asserted that 
the agency was now proposing to in- 
crease, without a showing of justifica- 
tion, the rates on the very commodities 
on which the Commission previously had 
rejected increases. 

Other protests were filed by the fol- 
lowing: 


Public Utility Commissioner of Ore- 
gon; Gift Shippers Association; Rufus 
Schuur & Sons, Inc., Kalamazoo, Mich.; 
Society of American Florists and Orna- 
mental Horticulturists; National Fisher- 
ies Institute, Inc., Washington, D.C.; 
California Grape and Tree Fruit League; 
Texas Citrus and Vegetable Growers 
and Shippers, Harlingen, Tex.; M. L. 
Todd Co., Inc., Pecos, Tex.; and Charles 
S. Stevenson, Haddonfield, N.J. 


Joint Hearing Asked on Pleas 


To Control Interstate Road 


The applicants in Finance No. 20763, 
Louisville & Nashville Railroad Co— 
Merger—Interstate Railroad Co., have 
asked the Commission to combine, for 
joint consideration, their application for 
authority to merge or control the Inter- 
state Railroad with an application of 
the Southern Railway Co. to acquire 
control of Interstate. 

In a motion filed in this proceeding 
and in Finance No. 20675, Southern Rail- 
way Co.—Control — Interstate Railroad. 
Co., the Commission was asked to con- 
solidate the two proceedings for hear- 
ing and decision on a joint record. The 
motion was filed by the Atlantic Coast 
Line Co., Atlantic Coast Line Railroad 
Co., and the Louisville & Nashville Rail- 
road Co. 

In Finance No. 20763, the L & N, joined 
by the two Atlantic Coast Line companies 
because of their control of the L & N, 
are seeking authority to merge Inter- 
state into the L & N, or, in the alterna- 
tive, to acquire control of Interstate 
through stock ownership. 

The Southern, in an application filed 
earlier in Finance No. 20675, seeks au- 
thority to acquire control of the Inter- 
state through the issuance by Southern 
of 275,000 shares of its common stock 
in exchange for all of the outstanding 
capital stock of the Interstate (T.W., 
Aug. 22, p. 77). 

In the instant motion, the applicants 
in Finance No. 20763 said that with the 
exception of the Atlantic Coast Line Co., 
they were party interveners in Finance 
No. 20675 and that the evidence they 
would present as applicants in one pro- 
ceeding and as interveners in the other 
would be voluminous and to a great ex- 
tent repetitious if the proceedings were 
not held on a consolidated record. 

“It is reasonable to assume that the 
evidence of other parties in these pro- 
ceedings will likewise be voluminous and 
to a great extent repetitious unless such 
consolidation is ordered,” they said. “The 
issues involved, and the essential evi- 
dence relating thereto, are not simple 


and the preparation of such evidence wij 
necessarily consume substantial 

of time, effort and money. Movants sub. 
mit that duplication of this work is yp. 
necessary, would be time consuming ang 
wasteful and that a consolidation of the 
two proceedings would best ensure g 
final resolution of the issues raised fy 
both proceedings in an expeditious map. 
ner and under procedures fair to aj 
parties.” 

The Commission issued a notice jp 
Finance No. 20675, on August 24, ap. 
nouncing that the hearing now ass: 
for September 15 before Examiner H. J. 
Blond in Washington on the application 
of the Southern had been canceled. The 
application in Finance No. 20763 had not 
been set for hearing. 


Train Service Cuts Proposed 
By T & NO and Milwaukee 


The Texas & New Orleans Railroad 
Co. has filed with the Commission, in 
Finance No. 20779, a notice of proposed 
discontinuance of its trains 5 and § 
(“Argonaut”) between Houston, 
and New Orleans, La., effective Septem- 
ber 18. The company said the trains were 
operating at a substantial loss, that pa- 
tronage of the trains had been dec 
continuously, and that the cost of op- 
erating the trains in the future would 
rise sharply because of deferred main- 
tenance on the equipment. The railroad 
said there was no reasonable prospect 
that the trains could be operated at @ 
profit or “even at a small loss” in the 
foreseeable future. 

The Chicago, Milwaukee, St. Paul and 
Pacific Railroad Co. has filed a notice 
with the Commission, in Finance No, 
20780, of its proposal to discontinue 
trains Nos. 21 and 14 (“The Chippewa”) 
between Milwaukee, Wis., and Channing, 
Mich., effective September 23. The rail- 
road said that a substantial deficit had 
began incurred from operation of the 
trains and that use of them by the pub- 
lic had declined to the point where con- 
tinued operation was not economically 
justified. The company said an abun- 
dance of other transportation in the area 
was available. 


Western Tank Truck ‘Sec. 5a’ 


Pact Amendments Submitted 


The Western Tank Truck Carriers’ 
Conference, Inc., has submitted amend- 
ments to a proposed section 5a agree- 
ment, in conformance with a report of 
the Commission, division 2, in which ap- 
proval of the pact was held up because 
of a lack of provisions for the right of 
independent action by carriers parties 
to the agreement. 

The division withheld an order of 
approval for a period not exceeding three 
months from May 20, the date of service 
of the report, to enable the applicants to 
present an agreement in harmony with 
the conclusions in the report (T.W, 
May 23, p. 93). 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate act, 
carriers are relieved from the provisions 
of the anti-trust laws with respect to 
agreements among themselves for 
making rates and related matters when 
such agreements have Commission ap- 
proval. 

The amendments submitted were made 
in the form of additional pages and 
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amended pages to the original agree- 
ment. 
The right of independent action was 
ifically stated in the following para- 
graph, entitled “Article X”: 


“There is reserved for each member 
carrier of this conference the free and 
unrestrained right to take independent 
action either before or after any deter- 
mination is arrived at under any pro- 
cedure provided for herein. Each and 
every provision of these by-laws and the 
rate procedures established pursuant 
thereto which might otherwise be con- 
strued as a limitation or restraint of the 
right of any participating carrier to take 
such independent action is hereby de- 
clared to be advisory and not mandatory 
or binding upon the ;ights or privileges 
of such carrier.” 


Finance Applications 
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Finance No. 20769, Southern Railway Co. 
asks certificate of public convenience and 
necessity authorizing construction of an 
eight-mile line of railroad in Hawkins and 
Sullivan counties, Tenn., extending from its 
existing line near Church Hill, to a con- 
nection with tracks of the Tennessee East- 
man Co., on Long Island, near Kingsport. 


Finance No. 20782, Texas & New Orleans 
Railroad Co. asks authority to issue not 
exceeding $7,789,000 principal amount of its 
frst and refunding mortgage bonds, Series 
D, and the Southern Pacific Co. asks author- 
ity to assume obligation and liability as 
guarantor of the bonds, in connection with 
the reimbursement of the T & N O treasury 
for expenditures out of income for addi- 
tions and betterments of its properties. 


Finance No. 20783, Southern Pacific Co. 
asks authority to issue its Series 6 equip- 
ment trust certificates in the principal 
amount of $60,000,000 in connection with the 
acquisition of 14 diesel freight locomotives, 
28 box cars, 35 covered hopper cars and 50 
trailer flat cars. 


Finance No. 20793, R. C. Motor Lines, Inc., 
Jacksonville, Fla., asks authority to issue a 
promissory note in the principal sum of 
$212,520 in connection with the acquisition 
of certain equipment. 


MC-F-7294, Hudson Transportation Co., of 
Jersey City, N.J., asks authority 

chase the certificate of operating 

Sidney W. Gindin, assignee of 
Freight Lines, Inc., of Elizabeth, N.J., and 
temporary to operate. 


MC-F-7295, Webb’s Transfer, Inc., of Suf- 
folk, Va., asks authority to purchase certain 
operating rights of Cecil N. Hill, doing bus- 
oT as Hill’s Truck Service, of Colerain, 
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Motor Rights Applications 


> Information from digests of applications 


of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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AUGUST 26 


* MC-704, Sub. 21, J. O. (Red) Willett Pipe 
Line Stringing Corp., Monroe, La. Irregular 
routes, pipe, pipe line machinery, equipment, 


materials and supplies, incidental to and 
used in connection with construction, opera- 
tion, servicing, repair, maintenance and dis- 
mantling of pipe lines, including stringing 
and picking up thereof, (1) between points 
in Alaska; (2) between points in Alaska, on 
one hand, and, on the other, points in U.S. 
including D.C.; (3) between points in Alaska 
on one hand, and, on the other, points on 
international boundary line between Alaska 
and Canada; (4) between points in U.S., in- 
cluding D.C., on one hand, and, on the 
other, ports of entry on international bound- 
ary line between U.S. and Canada. 

* MC-2229, Sub. 96, Red Ball Motor Freight, 
Inc., Dallas, Tex. Regular routes, general 
commodities, with exceptions, but including 
Class A and B explosives, between Tucum- 
cari, N.M., and Las Vegas, N.M., over New 
Mexico Highways 65 and 104, serving no in- 
termediate points, as an alternate route for 
operating convenience only. 

* MC-3057, Sub. 4, Walton Hauling & Ware- 
house Corp., New York, N.Y. Irregular 
routes, theatrical equipment and effects, in- 
cluding electrical equipment and effects, 
props, scenery, musical instruments, trunks 
and wardrobes, for use in stage, radio, tele- 
vision, or motion picture productions ,be- 
tween points in N.Y., NJ., Conn. and Pa; 
within 100 miles of New York, N.Y., includ- 
ing New York, N.Y. 


* MC-19227, Sub. 69, also includes MC- 
89778, Sub. 72 (republication), Leonard Bros. 
Transfer & Storage Co., Inc., Miami, Fla. 
Irregular routes, Aircraft and missiles, and 
aircraft and missile parts, components, ma- 
terials, supplies and equipment, including 
jato thrust units, between Brigham City, 
Utah, and Seattle and Moses Lake, Wash., 
and Huntsville, Ala., and Elgin Air Force 
Base, Fla. Note: At hearing held July 17, 
1959, applicant proposed to broaden issues to 
seek authority from Redstone Arsenal near 
Huntsville, Ala., to site of plant of Thiokol 
Chemical Corp. near Brigham City, Utah, 
and Larson Air Force Base near Moses Lake, 
Wash. The motion was overruled for reason 
that competitors who might protest broad- 
ened issues had no notification of them. An 
order of division 1, dated August 13, 1959, 
allows amendment, and provides for this 
republication of applications as amended. 


* MC-19416, Sub. 10, Dunn Bros., Inc., 
Dallas, Tex. Irregular routes pipe, pipeline 
machinery, equipment, materials and sup- 
plies incidental to and used in connection 
with construction, operation, servicing, re- 
pair, maintenance and dismantling of pipe- 
lines, including stringing and picking up 
thereof, (1) between points in Alaska; (2) 
between points in Alaska, on one hand, and, 
on the other, points in US.; (3) between 
points in Alaska, on one hand, and, on the 
other, ports of entry on international 
boundary line between Alaska and Canada; 
and (4) between points in U.S. and Canada. 

* MC-29886, Sub. 148, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Ir- 
regular routes, cranes, and tools, parts and 
other equipment and attachments designed 
for use in connection with above-described 
cranes, in driveaway and truckaway service, 
Chattanooga, Tenn., to points in US., in- 
cluding Alaska, and, on return, such of 
above-described commodities when moving 
as show equipment and displays or which 
are being returned for repair or recondi- 
tioning, or which have been re 


# MC-30209, Sub. 3, John O’Shea, Inc., 
Ridgefield Park, N.J. Irregular routes, such 
merchandise as is dealt in by wholesale, re- 
tail, and chain grocery and food business 
houses, together with premiums, advertising 
and display materials, between New York, 
N.Y., and Newark, N.J., on one hand, and, 
on the other, points in Northampton, Le- 
high, and Berks counties, Pa. 


* MC-30605, Sub. 111, The Santa Fe Trail 
Transportation Co., Wichita, Kan. Regular 
routes, general commodities with exceptions, 
but including Class A and B explosives (other 
than liquid nitroglycerine), (1) between Fort 
Sumner, N.M., and Willard, N.M., over U.S. 
highway 60, and (2) between Albuquerque, 
N.M., and Holbrook, Ariz., over U.S. high- 
way 66, serving all intermediate points, and 
off-route points located on Santa Fe Rail- 
way, including all termini, on above-speci- 
fied routes. Note: Applicant states service 
to be performed shall be limited to service 
which is auxiliary to, or supplemental or 
rail service. 


* MC-34180, Sub. 21, J. L. Naylor, dba El 
Paso-Pecos Valley Truck Lines, El Paso, Tex. 
Regular routes, general commodities, with 
exceptions, but including Class A and B ex- 
plosives and other dangerous articles, (1) 
between Alamogordo, N.M., and site of White 
Sands Missile Range (White Sands Proving 
Grounds), N.M., serving all intermediate 
points; and (2) serving all points within 
White Sands Missile Range (White Sands 
Proving Grounds), N.M., as off-route points 
in connection with carrier’s regular-route 
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operations between Alamogordo, N.M., and 
—— N.M. 

-34767, Sub. 39 (clarification), Good’, 
Transfer, Inc., Harrisonburg, Va. Sateen 
routes, (1) meats, meat products, meat by- 
products and articles distributed by meat 
packing houses, and empty containers used 
in transporting above commodities, between 
Broadway, Va., and points within five miles 
thereof, on the one hand, and, on the other, 
points in Ala., Ark., Conn., Del., Fla., Ga 
Ill., Ind., Ia., Ky., La., Me., Md., Mass. Mich. 
Minn., Miss., Neb., N-H., N.J., N.Y., NC. O. 
Pa., R.I., S.C., Tenn., Tex., Vt., Va. WVa_ 
Wis. and D.C.; (2) frozen foods and frozen 
food articles and dressed poultry and poultry 
plant and packing house waste products and 
empty con ers used in transporting above 
commodities, between Alma, Edinburg, Glen 
Allen, Luray, New Market, Richmond, Staun- 
ton, Stephens City, Strasburg, Stuarts Draft 
Winchester and Woodstock, Va., and Brandy- 
wine and Moorefield, W.Va., and points in 
a ee my on one hand, and 
on the other, points in sta } 
fneluding oe tes listed in (1) 

MC-44605, Sub. 11, Milne Truc 
Inc., Salt Lake City, Utah. a Pian 
general commodities, with exceptions, be- 
tween Las Vegas, Nev., and Hurricane, Utah 
serving all intermediate points in Utah and 
points within five miles of Hurricane, 

* MC-52458, Sub. 150, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J. Irregu- 
lar routes, liquid cleaning compounds, in 
bulk, Nashua, N.H., to points in Ind. and O. 


* MC-52629, Sub. 40, Huber & Hu - 
tor Express, Inc., Louisville, Ky. — 
routes, general commodities, with exceptions 
between Knoxville, Tenn., and Cartersville, 
Ga. over specified route, serving intermedi- 
ate point of Conasauga, Tenn. 


* MC-52657, Sub. 562, Arco Auto Carri 
Inc., Chicago, Ill. Irregular one ee 
and tools, power shovels, back hoes, cruiser 
cranes, truck cranes, crane booms, parts and 
other equipment and attachments designed 
for use in connection with above-described 
cranes, in driveaway and truckaway service 
from Chattanooga, Tenn., to points in U.S. 
including Alaska, and, on return, such of 
above-described commodities when moving 
as show equipment and displays or which 
are being returned for repair or recondition- 
ing, or which have been repossessed. 


* MC-59583, Sub. 80, Mason & D: 
Inc., Kingsport, Tenn. Regular soe gee 
eral commodities, with exceptions, over ‘speci- 
fied alternate routes, for operating conven- 
ience only, in connection with applicant's 
authorized regular route operations: (1) be- 
tween Elizabethton, Tenn., and Hickory, N.C.; 
(2) between Conover, N.C., and Chariotte 
N.C.; (3) between Falmouth, Va., and Opal, 
Va.; and (4) between Frederick, Md., and 
junction U.S. Highways 15 and 29, approxi- 
mately 9 miles north of Warrenton, Va.: 
serving no intermediate points. , Pi 


* MC-59583, Sub. 81, Mason & Dixo 
Inc., Kingsport, Tenn. General ommiten 
with exceptions, serving plant site of Gates 
Rubber Co. located near intersection of Two 
Mile Pike and Gallatin Pike (part of U.S 
Highway 31E), approximately seven miles 
north of city limits of Nashville, Tenn., as 
an oOff-route point in connection with ap- 
plicant’s authorized regular route operations. 

* MC-60012, Sub. 43, Rio Grand 
Way, Inc., Denver, Colo. Irregular Barman 
eneral commodities, with exceptions, but 
ncluding Class A and B explosives, (1) be- 
tween Denver, Colo., and miissile launching 
sites located approximately 23 miles east 
of downtown Denver and what is now known 
as Lowry Bombing and Gunnery Range, and 
(2) between Denver and Castle Rock, Colo. 
and missile launching site which is to be 
located about five miles southeast of Eliza- 
beth, Colo. Note: Applicant states it pro- 
poses to tack authority now held in MC- 
60012 and Subs. thereto, and to interline 
with other carriers at any point on its routes 
west and/or south of Denver, principally at 
Grand Junction, Pueblo, Alamosa, - Cortez 
and Durango, Colo., and Farmington and 
Aztec, N.M. Applicant also states it proposes 
to perform coordinated service with Denver 
& Rio Grande Western R.R. Co. on traffic 
which has had prior or will have subsequent 
rail-haul destined to or from missile launch- 
ing sites located as herein descibed. This 
traffic will have prior or subsequent rail- 
haul by D & R G W R.R. Co. or prior or 
subsequent line-haul by this applicant. 

* MC-60012, Sub. 45, Rie Grande Motor 
Way, Inc., Denver, Cole. (1) General com- 
modities, with exceptions, but including 
Class A and B explosives; and (2) commeodi- 
ties, which because of their unusual size and 
weight, require special equipment; serving 
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site of the dam and Four Corners electric 
generating plant to be constructed by Ebasco 
Services, Inc., located approximately 23 miles 
southwest of Farmington, N.M., as an off- 
route point in connection with applicant’s 
authorized regular route operations. Note: 
Applicant is a wholly-owned subsidiary of 
D & RGW R.R. Co. Common control and 
dual operations may be involved. 

* MC-62904, Sub. 2, Highway Transportation 
Co., Inc., Hammonton, N.J. Irregular routes, 
general commodities, with exceptions, be- 
tween Hammonton, N.J., and points in 
Cape May County, N.J. Note: Applicant pro- 
poses to tack above with its existing au- 
thority. 

* MC-69275, Sub. 33, M&M Transportation 
Co., Somerville, Mass. Irregular routes, 
chocolate, chocolate coating, chocolate liquor 
and cocoa butter, Boston, Mass., to Hacketts- 
town, N.J., and empty containers on return. 

* MC-70451, Sub. 213, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Regular 
routes, general commodities, with exceptions, 
between Alamosa, Colo., and Santa Fe, N.M., 
serving no intermediate points, and serving 
Los Alamos Atomic Energy plant near Santa 
Fe, N.M., as an off-route point. 

# MC-72122, Sub. 1, W.J. Hill, Inc., East 
Walpole, Mass. Irregular routes, TL and 
LTL. Paper plant bands and paper flower 
pots, corrugated or solid boxes (knocked 
down fiat) with or without wooden frames, 
in packages; waste paper in packages, and 
skids (loose) and pallets (loose), from Bird 
& Son, Inc., plant site at New Britain, Conn., 
to Bird & Son, Inc., plant site at East Wal- 
pole, Mass., and from Bird & Son, Inc., plant 
site at Manchester, N.H., to Bird & Son, Inc., 
plant site at East Walpole, Mass.; paper 
flower pots, machinery and machinery parts, 
tools and hardware, from points in Conn., 
N.H. and R.I., to Bird & Son, Inc., plant site 
at East Walpole, Mass.; returned shipments 
of paper plant bands, paper flower pots, 
corrugated or solid boxes (knocked down 
fiat), with or without wooden frames in 
packages, points in Conn., Mass., N.H. and 
R.I. to East Walpole and Norwood, Mass. 


# MC-73627, Sub. 2, Odessa Sales Corp., 
Odessa, Mo. Irregular routes, meats, pack- 
inghouse products, and commodities used by 
packing houses, Kansas City and St. Joseph, 
Mo., and Omaha, Neb., to points in La. and 
Miss., and exempt commodities on return. 
Note: Applicant states that it is authorized 
to transport above commodities between 
Kansas City, Mo., and certain radial areas 
in Miss., and La., and is filing instant appli- 
cation so it may serve all points in those 
states. 


* MC-73675, Sub. 26, Gallagher Freight 
Lines, Denver, Colo. Irregular routes, (1) 
general commodities, with exceptions and 
shipper-owned compressed gas_ trailers, 
loaded with compressed gas (other than 
liquefied petroleum gas) or empty, serving 
ballistic missiles testing and launching sites 
and supply points therefor within 60 miles 
of Denver, Colo., as off-route points in con- 
nection with applicant’s authorized regular- 
route operations to and from Denver, Colo., 
and (2) general commodities, with excep- 
tions, serving intercontinental ballistics mis- 
sile launching sites located in Wyoming 
within 70 miles of Cheyenne, Wyo., as Off- 
route points in connection with applicant’s 
authorized regular route operations to and 
from Cheyenne, Wyo. 


* MC-78632, Sub. 107, Hoover Motor Ex- 
press Co., Inc., Nashville, Tenn. Regular 
routes, whisky, except that which moves in 
bulk in tank vehicles, between Nashville, 
Tenn., and Louisville, Ky., serving no inter- 
mediate points. 


# MC-88748, Sub. 2, Contract Packers, Inc., 
New York, N.Y. Irregular routes, new furni- 
ture, crated and uncrated, restricted to oper- 
ation in retail delivery service, (1) Jersey 
City, N.J., and New York and Westbury, 
N.Y. to points in Fairfield and New Haven 
counties, Conn.; (2) New York, N.Y., to 
points in Hudson, Bergen, Essex, Passaic, 
Sussex, Warren, Hunterdon, Mercer, Ocean, 
Monmouth, Somerset, Middlesex, Union, and 
Morris counties, N.J.; and (3) rejected, re- 
turned, or traded-in shipments of above 
commodities from above specified destination 
points to respective origin points. 


# MC-89778, Sub. 72, also includes MC- 
19227, Sub. 69 (republication), Baggett 
Transportation Co., Birmingham, Ala. Irreg- 
ular routes, jet thrust units, explosive and 
inert, and Class A and B explosives, Redstone 
Arsenal, near Huntsville, Ala., to Moses Lake, 
Wash., and plant site of Thiokol Chemical 
Corp., near Brigham City, Utah. Note: Pro- 
ceeding instituted to determine applicant’s 
status. Dual operations may be involved. At 
hearing held July 17, 1959, applicant pro- 


posed to broaden the issues to seek authority 
from Redstone Arsenal near Huntsville, Ala., 
to site of plant of Thiokol Chemical Corp. 
near Brigham City, Utah, and Larson Air 
Force Base near Moses Lake, Wash. The 
motion was overruled for reason that com- 
petitors who might protest broadened is- 
sues had no notification of them. An order 
of division 1, dated August 13, 1959, allows 
amendment, and provides for this republica- 
tion of applications as amended. 

* MC-95540, Sub. 307, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods, Laredo, Brownsville and Mc- 
Allen, Tex., to points in Ga. and Fila. 

# MC-96079, Sub. 1, Kelly Augusta Craw- 
ford, dba Kelly Crawford Transfer, Rich- 
lands, Va. Irregular routes, brick, Richlands, 
Va., to points in West Virginia, and specified 
points in Ky., Tenn., N.C. and Va. 

* MC-96448, Sub. 6, Brook Ledge, Inc., 
Hackensack, N.J. Irregular routes, horses 
(other than ordinary livestock) and per- 
sonnel, equipment, and paraphernalia inci- 
dental to transportation, care, and display of 
such horses, between points in N.Y., N.., 
Mass., Conn., Pa., Del., Md., Va., W.Va., R.I., 
O., Ky., Ind., Me., N.H., Vt., N.C., S.C., Ga., 
Pia., Ill., Mich., and D.C. 

* MC-98599, Sub. 10, Zuni Trucking Co., 
Grants, N.M. Irregular routes, ore concen- 
trates, in containers, points in McKinley, 
San Juan and Valencia counties, N.M., and 
empty containers, on return. 


* MC-100955, Sub. 11, Jacobs Transfer 
Company of Baltimore, Baltimore, Md. Reg- 
ular routes, general commodities, moving on 
railroac bills of lading, with exceptions, (1) 
between Baltimore, Md., and Point of Rocks, 
Md.; (2) between Washington, D.C., and 
Point of Rocks, Md.; (3) between Point of 
Rocks, Md., and Harpers Ferry, Md.; (4) be- 
tween Weaverton, Md., and Hagerstown, 
Md.; (5) between Weaverton, Md., and Stras- 
burg, Va.; (6) between Charles Town, W.V2., 
and Martinsburg, W.Va.; (7) between Mar- 
tinsburg, W.Va., and Hancock, Md.; (8) be- 
tween Hancock, Md., and Cumberland, Md.; 
and (9) between Green Springs, W.Va., and 
Petersburg, W.Va.; operating over specified 
routes, including certan alternate routes, 
and serving intermediate or off-route points 
as specified in application. Note: Applicant 
states that service is proposed to all inter- 
mediate and off-route points in connection 
with certain described routes (except alter- 
nate routes) which are stations on the rail 
line of the B & O R.R. Applicant further 
states it does intend to transport commodi- 
ties of unusual value or household goods if 
tendered to applicant for transportation by 
the B & O RR. 


* MC-103435, Sub. 85, Buckingham Trans- 
portation, Inc., Rapid City, S.D. (1) Class A 
and B explosives, and general commodities, 
with exceptions, serving ballistic missiles 
testing and launching sites and supply 
points therefor, within 60-mile radius of 
Denver, Colo., as off-route points in con- 
nection with applicant’s authorized regular- 
route operations to and from Denver, Colo.; 
and (2) general commodities, with excep- 
tions, serving intercontinental ballistic mis- 
sile launching sites located in Wyoming 
within 70 miles of Cheyenne, Wyo., as off- 
route points, in connection with applicant’s 
regular route operations to and from Chey- 
enne, Wyo. Note: Any duplication with 
present authority to be eliminated. 


* MC-103516, Sub. 6, The Delaware, Lacka- 
wanna and Western Railroad Co., New York, 
N.Y. r routes, general commodities, 
including Class A and B explosives, in sub- 
stituted motor-for-rail service which is aux- 
iliary to, or supplemental of, applicant’s rail 
service, (1) between Portland, Pa., and Bath, 
Pa., and (2) between Bangor and Martins 
Creek, Pa., serving all intermediate and off- 
route points which are stations on the rail- 
road, namely, Portland, Stier, Bangor, Belfast, 
Nazareth, Bath, Pen Argyl, Stockertown (Her- 
cules) and Martins Creek, Pa., on foregoing 
proposed routes, and operating over alternate 
routes for convenience only, serving no inter- 
mediate points, in connection with appli- 
cant’s operations; (3) between Bangor and 
Belfast, Pa.; (4) between Nazareth, Pa., and 
Phillipsburg, N.J.; (5) between Portland, Pa., 
and ‘-illipsburg, N.J.; (6) between Stocker- 
tows Hercules), Pa., and Phillipsburg, N.J.; 
(7) between junction U.S. Highway 46 and 
New Jersey Highway 519 and Nazareth, Pa. 
Note: Applicant states it proposed to tack 
authority requested in this application, if 
granted, to its present authority in MC- 
103516 and MC-103516 Subs. 2 and 5. 
anaes —_ 12, Lo age Sragk ge. 

sa, a. Irregular routes, pipe, pipe-line 
machinery, equipment, att oD sg and sup- 
plies, incidental to and used in connection 
with construction, operation, servicing, re- 
pair, maintenance, and dismantling of pipe 
lines, including stringing and picking up 
thereof, (1) between points in Alaska; (2) 
between points in Alaska, on one hand, and, 


on the other, points in U.S., including p, 
(3) between points in Alaska, on one 
and, on the other, ports of entry on 
national boundary line between Alaska and 
Canada; and (4) between points in Ug. 
including D.C., on one hand, and, on ty 
other, ports of entry on internation 
boundary line between U.S. and Canada. 

* MC-106977, Sub. 22, T.S.C. Motor 
Lines, Inc., Houston, Tex. Regular 
general commodities, with exceptions, 
ing site of Gulf States Utilities Co. p 
located approximately seven miles south 
of Orange, Tex., near junction Texas 
way 87 and Texas Farm-to-Market Road 
as an oOff-route point in connection with ap 
plicant’s authorized regular route operation, 
between Houston, Tex., and New Orleang 
La. over U.S. Highway 90. 

* MC-107002, Sub. 144, W. M. Chambem 
Truck Line, Inc., Kenner, La. I 
routes, nitrogen fertilizer solutions, in 
in tank vehicles, Luling, La., to points § 
a Ark., Fla., Ga., Okla., Miss., Tenn., ang 

ex. 

* MC-107496, Sub. 144, Ruan Transpom 
Corp., Des Moines, Ia. Irregular routes, pe- 
troleum and petroleum products, in bulk, ip 
tank vehicles, Harrison County, Mo. 
points in Ia., Kan., Mo. and Neb. 

* MC-108207, Sub. 63, Frozen Food Express 
Dallas, Tex. Irregular routes, grape j 
frozen and unfrozen, jams, jellies and 
serves, from sites of plants of the Weld 
Grape Juice Co., Inc., at Lawton, Mich., ang 
Springdale, Ark., to points in Texas. 

* MC-108207, Sub. 66, Frozen Food 
Dallas, Tex. Irregular routes, unfrozen pre. 
pared dough, Van Wert, O., to points i 
aes La., Ark., and Okla. and to Memphis 

enn. 

* MC-108449, Sub. 92, Indianhead Truc 
Line, Inc., St. Paul, Minn. Irregular route, 
anhydrous ammonia, aqua ammonia, ferti. 
lizer solutions and compounds, urea, ure 
nitrate and other nitrogen solutions ang 
compounds, in bulk, in tank vehicles, be 
tween points in Colo., Ia., Kan., Mo., Neb, 
Okla., S.D. and Wyo. Note: Applicant state 
that no authority is sought between Col 
and Wyo., or between two points in any om 
state. 

* MC-108449, Sub. 93, Indianhead Trud 
Line, Inc., St. Paul, Minn. ——, routes, 
(1) light weight aggregate materials, in bulk 
specified counties in Minnesota to points & 
Ia. and Wis.; (2) trap rock and silica, 
bulk, Wisconsin to points in Minn. and Ig; 
(3) limestone and limestone products, & 
bulk, Iowa to points in Minn. and Wis. 


* MC-108461, Sub. 81, Whitfield Trans 
portation, Inc., Las Cruces, N.M. Regular 
routes, general commodities, with excep 
tions, but including Class A and B explosives 
and other dangerous articles, (1) between 
Las Cruces, N.M., and San Antonio, NM. 
serving all intermediate points, except be 
tween San Antonio and Carrizozo, not im 
cluding Carrizozo, and serving the off-rout 
points of White Sands Missile Range (Whitt 
Sands Proving Cround), and Holloman Af 
Force Base (Holloman Air Development Cen. 
ter), N.M.; (2) serving all points located 
within the White Sands Missile Range 
(White Sands Proving Ground), and Holle 
man Air Force Base (Holloman Air a 
ment Center), N.M., in connection 
above proposed route. 


* MC-109346, Sub. 5, J. L. Cox & Son, Ine. 
Raytown, Mo. Irregular routes, pipe, 
line machinery and equipment, ma 
and supplies, incidental to and used in. com 
nection with the construction, operation 
servicing, repair, maintenance and dé 
mantling of pipe lines, including the string 
ing and picking up thereof, (1) betwee 
points in Alaska; (2) between points if 
Alaska, on one hand, and, on the othe, 
points in the U.S.; (3) between points & 
Alaska, on one hand, and, on the othe 
points along the boundary between Alas 
and Canada; and (4) between points in US. 
on one hand, and, on the other, ports @ 
entry on and along the boundary betwee 
U.S. and Canada. Note: Applicant states, i 
connection with (2) above, it will travers 
Canada for operating convenience only. 


* MC-109637, Sub. 109, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes 
dry commodities, in bulk, in tank, hoppef, 
and dump vehicles, and empty containefs, 
eotwoes points in Ill., Ind., Ky., Mo., O. and 

enn. 


* MC-111159, Sub. 88, Miller Transporter, 
Ltd., Jackson, Miss. Irregular routes, pe 
troleum and petroleum products, in bulk, @ 
tank vehicles, Shelby County, Tenn., 
points in Ark. and Mo. 


* MC-111170, Sub. 55, Wheeling Pipe Line, 
Inc., El Dorado, Ark. Irregular routes, (1) 
petroleum and petroleum products (ex 
asphalt and petrochemicals), in bulk, 
tank vehicles, Shelby County, Tenn., @ 
points in Mo., and specified points in Ark, 


(2) petroleum and petroleum products, 
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Baton Rouge, La., to points in Arkansas, and 
empty containers on return. 

* MC-112446, Sub. 21, Refiners Transport, 
Inc. Nashville, Tenn. Irregular routes, 
penzoic acid esters, aromatic chlorides, ben- 
gyl alcohol, and benzonitrile, in bulk in 
tank vehicles, Chattanooga, Tenn., and 

mts in Hamilton County, Tenn., to points 

Ala., Fla., Ga., Il., Ind., Ky., Mich., Minn., 
Miss., Mo., NJ., N.C., O., R.I., Va. and Wis., 
and rejected shipments, empty containers, 
and any leased tank vehicles and shipper- 
gwned vehicles on return. 

* MC-112497, Sub. 145, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, pe- 
froleum products, between Mobile, Ala., on 
one hand, and, on the other, Baton Rouge, 


»; MC-112696, Sub. 14, Hartmans, Inc., 
Harrisonburg, Va. Frozen foods, poultry and 
poultry by-products, requiring protective 
services in transit, Harrisonburg, Timber- 
ville, and Winchester, Va., to points in Ala., 
ark., Conn., Del., D.C., Fla., Ga., Ill., Ind., 
Ia., Kan., Ky., La., Me., Md., Mass., Mich., 
Minn., Miss., Mo., Neb., N.H., NJ., N.Y., 
N.C., O., Okla., Pa., R.I., S.C., Tenn., Tex., 
vt., Va., W.Va., and Wis. 

*MC-112713, Sub. 83, Yellow Transit 
Freight Lines, Inc., Kansas City, Mo. Regular 
routes, general commodities, with excep- 
tions, between Waco, Tex., and Houston, 
Tex., serving no intermediate points and 
with service at Waco for joinder only, as an 
aiternate route for operating convenience 
only in connection with applicant’s author- 
ized regular routes between Waco and Hous- 


ton, Tex. 

# MC-113333, Sub. 9, Armored Car, Inc., 
New Orleans, La. Irregular routes, coin, be- 
tween Denver, Colo., Birmingham, Ala., At- 
lanta, Ga., Charlotte, N.C., and Jacksonville, 
Fla. and between Denver, Colo., New 
Orleans, La., Nashville, Tenn., and Memphis, 
Tenn. (except between Nashville and Mem- 
phis, Tenn.). 

* MC-114045, Sub. 50, R. L. Moore and 
James T. Moore, dba Trans-Cold Express, 
Dallas, Tex. Irregular routes, (1) frozen 
foods, N.Y., Pa., N.J., Conn., R.I., Md., Me., 
Del., and Mass., to points in Tex., Okla. and 
Ark.; (2) meats, meat products and meat by- 
products and dairy products, Okla., Ark., 
and Tex., to points in Conn., Del., D.C., Ky., 
Me., Md., N.H., Mass., N.J., N.Y., Pa., RI 
vVt., Va., and W.Va 

* MC-114091, Sub 23, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Irregular 
routes, asphalt and asphalt products, in 
bulk, in tank vehicles, Columbia Park, O., to 
points in Indiana. 

# MC-114641, Sub. 2, S. B. Platt, III, dba 
Columbus Warehouse & Storage Co., Colum- 
bus, Miss. Irregular routes, meats, meat 
products, and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, Columbus, Miss., to points in 
Miss. and Ala. within 150 miles of Columbus, 
Miss.. and empty containers on return. 

* MC-114897, Sub. 18, Whitfield Tank Lines, 
Inc. Las Cruces, N.M. Irregular routes, 
animal liquid feed supplement, in bulk, in 
tank vehicles, and rejected shipments, be- 
tween points in Colo., N.M., and Tex. 

*MC-115316, Sub. 1, S. S. Surrett, dba 
Surrett Trucking Co., Nashville, Tenn. Ir- 
regular routes, fertilizer, Nashville Tenn. and 
Louisville, Ky., to points in Ala., Ky. and 
Tenn., and rejected shipments on return. 

* MC-116045, Sub. 11, Neuman Transit Co., 
Inc., Rawlins, Wyo. Irregular routes, (1) 
sodium sulfate, in bags, Rawlins, Wyo., to 
Durango, Colo.; (2) lime, limestone and its 

ucts and by-products, between points in 

yo. and Colo.; (3) sulphuric acid, in bulk, 

in tank vehicles, Riverton, Wyo., and points 

within five miles, to points in South Dakota; 
(4) empty containers on return. 


* MC-116077, Sub. 63, Robertson Tank Lines, 
Inc., Houston, Tex. Irregular routes, sulphur, 
in bulk, between points in Ark., Okla., Tex. 
and La. 


# MC-116181, Sub. 1, Frank A. Peck, Bethel, 
Conn. Irregular routes, boats not exceeding 
2 feet in length, Cortland, N.Y., to points 
ih Me., N.H., Vt., Mass., Conn., R.I., N.Y., 
NJ., Md., Va., Del., O., Pa., and D.C., and 
tmpty containers on return. 


# MC-116577, Sub. 3, Cecil J. Phillips, 
Bristol, Tenn. Irregular routes, lumber (ex- 
tept veneers and plywoods), (1) Washing- 
ton and Sullivan counties, Tenn., to points 
in D.C., Md., Del., Conn., N.Y., Pa., O., 
Mich., Va. and N.C., and (2) from specified 
counties in Kentucky, to points in Tenn., 
Va., O., Md., and N.C 


# MC-117037, Sub. 1, Clayton B. Gilbert, 
Nashville, Tenn. Irregular routes, bakery 
products, Nashville, Tenn., to specified coun- 
Wes in Kentucky, and rejected or returned 
shipments on return. 

# MC-117340, Sub. 2, Tro Butchers Truck- 
ing Corp., New York, N.Y. Irregular routes, 
ite cream, in insulated vehicles with me- 
thanically refrigerated units, Elizabeth, 


N.J., to specified points in N.Y., Bayonne, 
Passaic, Hackensack, N.J., Stamford and 
Greenwich, Conn., and rejected, returned or 
damaged shipments on return. 

* MC-117574, Sub. 45, Daily Express, Inc., 
Carlisle, Pa. Irregular routes, mixers, com- 
pressors, spreaders, pumps, pavers, crushers, 
excavating equipment, and machinery and 
equipment used in maintenance and con- 
struction of roads, streets, highways, bridges, 
and buildings between Columbus, O., on 
one hand, and, on the other, points in 
U.S., including Alaska. 

* MC-117574, Sub. 46, Daily Express, Inc., 
Carlisle, Pa. Irregular routes, rollers, and 
machinery and equipment used in the con- 
struction and maintenance of roads, streets, 
highways, buildings and institutions, be- 
tween Springfield, O., on one hand, and 
on the other, points in US., including 
Alaska. 

* MC-117574, Sub. 47, Daily Express, Inc., 
Carlisle, Pa. Irregular routes, machinery 
and equipment used in construction and 
maintenance of streets, highways, roads, 
buildings, bridges, and institutions, between 
Cincinnati, O., on one hand, and on the 
other, points in U.S., including Alaska. 

* MC-118772, Sub. 1, Dick Moore, Inc., 
Memphis, Tenn. Irregular routes, house 
trailers designed to be drawn by passenger 
automobile or trucks, in secondary move- 
ments, between points in Ala., Ark., Fila., 
Ga., Ind., Ill., Ky., La., Miss., Mo., O., Tex. 
and Tenn. 

# MC-118898, Sub. 2, T. P. Trucking Co., 
Inc., Yazoo City, Miss. Irregular routes, 
manufactured fertilizer, dry, in bulk and in 
packages, between points in La., Ala., Miss., 
Tenn., Ga. and Pia. 

# MC-118960, Sub. 1, Jack P. Mladinich, 
dba Jack’s List Service, Cliffside Park, N.J. 
Irregular routes, books, files, inter-office 
correspondence and memoranda, and ad- 
vertising matter used in connection there- 
with, (1) between Clifton, N.J., on one 
hand, and, on the other, New York, N.Y., 
and points in Nassau and Westchester coun- 
ties, N.Y.; and (2) between Belleville, Fair 
Lawn, Hightstown, Hillside, Princeton, River- 
side and Woodbridge, N.J., on one hand, 
and, on the other. New York, N.Y. 

# MC-118981, Sub. 1 _ (republication), 
Charles A. Matney, dba Matney Truck Line, 
Gilman, Ia. Irregular routes, wagon boxes, 
unloaders, and parts used in the repair 
thereof, Gilman, Ia., to points in U.S., ex- 
cept points in D.C., and empty containers 
on return. 


* MC-118984, Earl B. Schrecker and Ed- 
ward P. Schrecker, dba Schrecker Moving 
& Storage, Clarksville, Tenn. Regular routes, 
household goods, between Clarksville, Tenn., 
and Fort Campbell, Ky., serving all inter- 
mediate points. 


* MC-119042, Joseph F. Driscoll, Millbury, 
Mass. Irregular routes, cement, in bulk, 
specified counties in New York, to points 
in Me., N.H., Vt., Mass., R.I., and Conn. 


# MC-119046, Joseph Bonanno, dba J. 
Bonanno, Linden, N.J. Irregular routes, scrap 
metal, in bulk, Kings and Bronx counties, 
N.Y., and Stamford, Conn., to Jersey City, 
Florence, Camden and New Brunswick, N.Y., 
and returned, refused or rejected shipments 
on return. 

# MC-119061, Walter E, Danley, New 
Windsor, N.Y. Irregular routes, petroleum 
products, in packages and in bulk, materials, 
supplies and equipment, sold by or used in 
gasoline stations, to, from, or between com- 
mercial and private gasoline stations, be- 
tween points in Ulster, Orange, Rockland 
and Sullivan counties, N.Y., Pike County, 
Pa., and Sussex County, N.J. 


# MC-119063, Ernest J. Hanley and Ernest 
Hanley, dba E. J. & E. Hanley, Rumney, 
N.H. Irregular routes, wood products and 
sawed lumber, Grafton County, N.H., to 
points in Mass., R.I., Conn., and N.H., and 
empty containers on return. 


# MC-119100, J. C. Stanley and Theril 
Reedy, dba New Hardware & Furniture Co., 
Clintwood, Va. Irregular routes, general 
hardware commodities, such as paint, elec- 
trical appliances, furniture, tools, nails, 
building supplies, and such other items 
usually found in retail hardware and furni- 
ture store, Hazare, Ky., to points in Wise, 
Dickenson, Buchanan and Russell counties, 
Va., and the town of Dunganon, Scott 
County, Va., and empty containers and re- 
turned shipments on return. 


* MC-30319, Sub. 104, Southern Pacific 
Transport Co., Houston, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Hempstead, Tex., and Raccoon Bend, 
Tex., serving intermediate non-rail point of 
Cochran. Note: Applicant states Raccoon 
Bend, Tex., is a non-rail point. (Handling 
without oral hearing requested). 


* MC-30319, Sub. 105, Southern Pacific 
Transport Co., Houston, Tex. Regular routes, 
general commodities, with exceptions, be- 
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tween Palestine, Tex., and Jacksonville, Tex., 
serving no intermediate points, as an alter- 
nate route for operating convenience only in 
connection with applicant’s authorized regu- 
lar route operations. (Handling without 
oral hearing requested). 

* MC-104683, Sub. 24 (correction), L. L. 
Majure Transport Co., Meridian, Miss. Ir- 
regular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, Meridian, 
Miss., to Pensacola, Fla. Note: Purpose of 
this republication is to correctly describe 
proposed operation as applied for: “in bulk, 
in tank vehicles.” (Handling without oral 
hearing requested). 

* MC-113678, Sub. 8, Curtis, Inc., Denver, 
Colo. Irregular routes, (1)(a) meat products 
and meat by-products, Kearny, N.J., to New 
York, N.Y., (b) Chicago, Ill., to New York, 
N.Y.; (2)(a) from Denver, Colo., to Kearny, 
N.J., (b) Denver, Colo., to Chicago, Ill. Note: 
The above will be restricted in both in- 
stances to transportation of traffic which 
has moved or will move from Denver to 
Kearny, or from Denver to Chicago, in ap- 
plicant’s trailers on flat cars in substituted 
rail-for-motor service, and provided further 
that authority granted and authority 
presently held by applicant on same com- 
modities from Denver to New York, shall 
be construed as comprising a single operat- 
ing right which shall not be severable by 
sale or otherwise. (Handling without oral 
hearing requested). 

* MC-118697, Sub. 1, Paul S. Taylor, 
Caruthersville, Mo. Irregular routes, sand 
and gravel, in bulk, in dump vehicles, (1) 
between points in specified counties in Ky., 
Mo. and Ark.; and (2) between points in 
specified counties in Arkansas, on one hand, 
and, on the other, specified points in Tennes- 
see. (Handling without oral hearing re- 
quested). 

* MC-118698, Sub. 1, Ralph Rushing, Cooter, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo. and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 

* MC-118699, Sub. 1, Gene Clark, Caruth- 
ersville, Mo. Irregular routes, sand and 
gravel, in bulk, in dump vehicles, (1) be- 
tween points in specified counties in Ky., 
Mo. and Ark., and (2) between points in 
specified counties in Arkansas, on one hand, 
and, on the other, specified points in Tennes- 
see. (Handling without oral hearing re- 
quested). 

* MC-118700, Sub. 1, Grady Meadows, 
Kennett, Mo. Irregular routes, sand and 
gravel, in bulk, in dump vehicles, (1) be- 
tween points in specified counties in Ky., 
and Ark., (2) between points in specified 
counties in Arkansas, on one hand, and, 
on the other, specified points in Tennessee. 
(Handling without oral hearing requested). 


* MC-118701, Sub. 1, John Selsor, Hayti, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo. and Ark.; 
(2) between points in specified counties in 
Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 


* MC-118702, Sub. 1, Jack Allen, New 
Madrid, Mo. Irregular routes, sand and 
gravel, in bulk, in dump vehicles, (1) be- 
tween points in specified counties in Ky., 
Mo., and Ark., and (2) between points in 
specified counties in Arkansas, on one hand, 
and, on the other, specified points in Tennes- 
see. (Handling without oral hearing re- 
quested). 


* MC-118703, Sub. 1, Paul Marston, Mar- 
ston, Mo. Irregular routes, sand and gravel, 
in bulk, in dump vehicles, (1) between 
points in specified counties in Ky., Mo. and 
Ark., and (2) between points in specified 
counties in Arkansas, on one hand, and, 
on the other, specified points in Tennessee. 
(Handling without oral hearing requested). 


* MC-118704, Sub. 1, William White, 
Marston, Mo. Irregular routes, sand and 
gravel, in bulk, in dump vehicles, 
tween points in specified counties in Ky., 
Mo. and Ark.; (2) between points in specified 
counties in Arkansas, on one hand, and, on 
the other, specified points in Tennessee. 
(Handling without oral hearing requested). 


* MC-118705, Sub. 1, A. O. Taylor, Caruth- 
ersville, Mo. Irregular routes, sand and 
gravel, in bulk, in dump vehicles, (1) be- 
tween points in specified counties in Ky., 
Mo. and Ark., and (2) between points in 
specified counties in Arkansas, on one hand, 
and, on the other, specified points in Tennes- 
see. (Handling without oral hearing re- 
quested). 
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* MC-118706, Sub. 1, Joe L. Ruhl, Sikeston, 
Mo. Irregular routes, sand and gravel, 
in bulk, in dump vehicles, (1) between 
points in specified counties in Ky. and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 

* MC-118707, Sub. 1, Max Daxis, Hayti, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 

* MC-118708, Sub. 1, Tommy Ball, Hayti, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
and (2) between points in specified coun- 
ties in Arkansas, on one hand, and, on the 
other, specified points in Tennessee. (Han- 
dling without oral hearing requested). 

* MC-118710, Sub. 1, J. L. Newman, Portage- 
ville, Mo. Irregular routes, sand and gravel, 
in bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 

* MC-118712, Sub. 1, Loyd Froman, Catron, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
on one hand, and, on the other, specified 
points in Tennessee. (Handling without oral 
hearing requested). 

* MC-118713, Sub. 1, Henry Mason, Sikeston, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 

* MC-118727, Sub. 1, John Gatlin and J. L. 
Wiseman, dba Gatlin & Wiseman, Memphis, 
Tenn. Irregular routes, sand and gravel, 
in bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the 
other, specified points in Tennessee. (Han- 
dling without oral hearing requested). 

* MC-118730, Sub. 1, Victor L. Parker and 
Woodrow Fleming, Memphis, Tenn. Irregu- 
lar routes, sand and gravel, in bulk, in 
dump vehicles (1) between points in speci- 
fied counties in Ky., Mo., and Ark., and (2) 
between points in specified counties in 
Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 

* MC-118733, Sub. 1, Billy G. Hudson, 
Eddyville, Ky. Irregular routes, sand and 
gravel, in bulk, in dump vehicles, (1) be- 
tween points in specified counties in Ky., 
Mo., and Ark., and (2) between points in 
specified counties in Arkansas, on one hand, 
and, on the other, specified points in Tennes- 
see. (Handling without oral searing re- 
quested). 

* MC-118742, Sub. 1, Willie Aldridge and 
A. B. Aldridge, Blytheville, Ark. Irregular 
routes, sand and gravel, in bulk, in dump 
vehicles, (1) between points in specified 
counties in Ky., Mo., and Ark., and (2) be- 
tween points in specified counties in 
Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 


* MC-119152, Archie Saltzman, Campbell, 
Mo. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo., and Ark., 
(2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 


* MC-119157, Elwood Smiley, Leachville, 
Ark. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, (1) between points 
in specified counties in Ky., Mo. and Ark., 
and (2) between points in specified counties 
in Arkansas, on one hand, and, on the other, 
specified points in Tennessee. (Handling 
without oral hearing requested). 


* MC-119161, William L. Branham, Joplin, 
Mo. Irregular routes, wrecked or disabled 
motor vehicles, including replacement ve- 
hicles, by use of wrecker equipment, between 
points in Mo., Kan., Okla. and Ark. (Han- 
dling without oral hearing requested). 


Application for Broker License 


MC-12709, Henderson D. Filson, dba H. A. 
Filson, Lakewood, Colo. General commodi- 
ties, including those of unusual value, Class 


A and B explosives, household goods, com- 
modities, in bulk, and those requiring spe- 
cial equipment, between points in U.S., in- 
cluding Alaska. 


SOQUEERCCHEUGEORESOUCCCEECEOCOREGOORCERROGOECORETUCERE ANE OREEOGeeeeEeRCeeneneeeS 


Petitions for Rehearing, Etc. 


SOUCUGOEEOUOCCUREOCUREOEEEODCESEEUGOCER RGA GORRE ERA ReeeReatereeneeneeeeeeeneenens 


No. 32460, Waggener Paint Co., et el. v. 
C.G.W., et al. Complainants and rehear- 
ing. 


No. 32796, Corn, Oats and Soybeans—Ill. 
to East; F.S.A. 35140, Grain and Grain 
Products from Ill. to East. A. L. Mechling 
Barge Lines, Inc., et al. ask correction of 
certain testimony of record. 


No. 32808, Oregon Intrastate Freight Rates 
and Charges. Southern Pacific Co. moves 
that certain statements from brief of Ore- 
gon Portland Cement Co. be stricken. 


I. & S. 7222, Enlargement of Los Angeles 
Pick-Up and Delivery Area. Coast Carload- 
ing Co. asks reconsideration of suspension 
order. 


MC-8544, Sub. 15, Galveston Truck Line 
Corp., Extension—Okla. Chief Freight Lines 
Co. moves that applicant’s petition for re- 
consideration be stricken. 


MC-59292, Sub. 12, Maryland Transporta- 
tion Co., Extension—Specified Commodities. 
Applicant asks reopening, reconsideration, 
— «gra of application by entire Com- 
mission. 


MC-107403, Sub. 271, E. Brooke Matlack, 
Inc. Applicant asks reconsideration. 


MC-110486, Sub. 9, Walter Pitts, Extension 
—Miss. and La. Bell Transportation Co. ,et 
al. moved that applicant’s petition for re- 
consideration and request for waiver of Rule 
101(e) be stricken. 


MC-112263, Sub. 3, Martin Van Lines, Inc., 
Extension—Twelve States. Applicant asks 
reconsideration by entire Commission. 


No. 10122, Standard Time Zone Investiga- 
tion. Greater Franklin Chamber of Com- 
merce, Franklin, Ind., asks reopening, fur- 
ther hearing and reconsideration and modi- 
fication of outstanding orders defining limits 
of Eastern Time Zone to include Johnson 
County, Ind. 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. New York Central R.R. Co. asks 
extension of time to comply with provisions 
of Rules 91.423(b), 91.426 and 91.439. 


MC-8989, Sub. 159, Howard Sober, Inc., 
Extension—Baltimore, Md. Applicant asks 
separate hearing and determination on sep- 
arate record. 


MC-117968, Vincent Montone Transporta- 
tion, Inc., Common Carrier Application. 
Dealers Transit, Inc. moves that applicant’s 
petition for clarification of operating au- 
thority be stricken. 


MC-C-1510, Iron and Steel Articles—East- 
ern Common Carriers. Robertson Trans- 
portation Co. asks reconsideration and modi- 
fication or investigation. American Transit 
Lines, Inc. asks modification and/or stay 
of order or specific relief therefrom. 


No. 32258, Modification of United States 
Safety Appliance Standards—Union Tank 
Car Co. Railway Labor Executives’ Associa- 
tion asks reconsideration and oral argument 
or rehearing. 


I. & S. 7205 and F.S.A. 35463, Coarse Grains 
From Western Territory to Southern Terri- 
tory; No. 31874, Southeastern Association of 
Railroad and Utilities Commissioners, et al. 
v. A. T. & 8S. F., et al., and proceedings con- 
solidated therewith. Ezra Taft Benson, Sec- 
yawn d of Agriculture of U.S., asks consoli- 

ation. 


MC-117068, Sub. 1, Midwest Harvestore 
Transport. Applicant moves dismissal of pro- 
test of Heavy-Specialized Carriers Conference 
and denial of its various requests for oral 
hearing, and rejection of a verified state- 
ment dated July 24 of Heavy-Specialized 
Carriers Conference or to strike improperly 
included material therein. 


MC-115115, Sub. 1. C. V. Bolin Extension— 
Bridgeville, Del. Protesting rail carriers ask 
reconsideration. 


TRAFFIC Wor 


Finance 18698, Camp LeJeune R.R. Co, & 
al. Securities and Operation, Etc. Southem 
Ry. Co. asks reopening, further hearing, ang 
supplemental order. 


Finance 19929, New Orleans & North 
R.R. Co.—Acquisition—Meridian Te 
Co. Applicant asks reopening, further hegp 
ing, and supplemental order. 


I. & S. 7216, Iron or Steel Sheet—Clevelang 
O. to Rome, N.Y. New York Central R.R. G9 
asks leave to file petition for reconsideratigg, 


MC-86761, Gulf Transport Co.—Petition fg 
Modification of Restrictions. (Amen 
Gulf Transport Co. asks that, after due i. 
vestigation, Commission modify several gy 
thorities involved to eliminate requ 
that service performed by petitioner be 
iliary to and supplemental of rail 
and that service performed be under 
billing and at rail rates. No request is 
made for elimination of requirement 
petitioner’s service be limited to rail points 
as origin or destination points. 


MC-111812, Sub. 42, Midwest Coast Trang. 
port, Inc., Extension—Frozen Foods and 
Fruit Juice Concentrates and Canned Good 
from West Coast to Middlewest. Class I rajj 
carriers in Western Trunk Line Territon 
and Pacific Southwest Ry. Ass’n ask recon 
sideration. 


MC-103051, Sub. 56, Walker Hauling Co, 
Inc., Extension—Ala.; MC-103051, Sub, 5% 
Same, Extension—Fla.; MC-110698, Sub. 10% 
Ryder Tank Line, Inc., Extension — Ala: 
MC-110698, Sub. 109, Same, Extension—Fia 
Petroleum Carrier Corp. asks reconsideration 
or further hearing in MC-103051, Sub. 5% 
and MC-110698, Sub. 108. 


MC-117565, John R. Hafner. Morgan Drive. 
Away, Inc., et al. ask reconsideration. 


MC-C-1331, Merchandise in Mixed Truck 
loads—East; I. & S. M-3900, Various Com 
modities—Midwest and South. Central State 
Motor Freight Bureau, Inc.; asks clarifica 
tion or modification of orders. 


MC-C-2106, Roy Rittenhouse—In vestigation 
and Revocation of Certificate. Respondent 
ask vacation of order of July 2, reopening 
proceeding for oral hearing. 


MC-C-2416, M. I. O’Boyle & Son, Inc. v. 8 
Brooke Matilack, Inc. Defendant asks recom 
sideration. 


Finance 9849, Tallulah Falls Ry. Co. Aban- 
donment. Applicant’s receiver seeks order 
declaring 1933 order authorizing abandon 
ment to be presently effective. 


I. & S. 7104, Cheese—Wis. to Md., NY, 
Pa. Eastern Central Motor Carriers Associa 
tion, Inc., asks dismissal and discontinuance 
of proceeding. 


MC-20240, Sub. 6, Garfield Express Co., Int 
Applicant asks leave to correct questionnaire 
and that its operations be found to be those 
of a common carrier. 


MC-29886, Sub. 94, Dallas & Mavis For 
warding Co., Inc. Applicant asks reconsid 
eration. 


MC-50544, Texas and Pacific Motor Trans 
port Co.—Alexandria Key-Point. Americal 
Trucking Associations, Inc., asks reconsit 
eration. 


MC-52657, Sub. 491, Arco Auto Carrie 
Inc. Applicant asks reconsideration. 


MC-105920, Sub. 10, Squaw Transit @ 
Extension—N.J. Applicant asks reconsider 
tion. 


MC-109376, Sub. 2, E. R. Skinner Extensiat 
—Rough Lumber. Donald Moore move 
permission to file its exceptions and furth@ 
hearing. 


MC-C-1775, Mid-Seven Transportation @ 
—Investigation and Revocation. Respondemi 
asks reconsideration by full Commission and 
oral argument. 


I. & S. M-12153, Bakery Goods, N.Ol= 
Ill. to St. Louis, Mo. Craig Trucking, Int, 
asks reconsideration. 


I. & S. M-12602, Cotton Piece & Dry Good 
—Atlanta, Ga., to Chicago, Ill. Central and 
Southern Motor Freight Tariff Association, 


Inc., 
pension order. 
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COMPLAINTS 
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Finance No. 20743, Chicago, Rock 
jsland & Pacific Railroad Co.—Discon- 
tinuance of Service—Kansas City, Mo.- 

Worth, Tex. Investigation insti- 
tuted by the Commission, division 4, into 
proposed discontinuance by the Rock 
Island of service of its passenger trains 
Nos. 509 and 510 between Kansas City 
and Forth Worth. 


No. 33127 (second supplemental order), 
Cement—Hudson, N.Y., to New England 
and Pennsylvania. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into the lawfulness of rates and 
charges on mortar and portland cement, 
minima 37,800 and 37,600 pounds, re- 
spectively, from Hudson, N.Y., to desti- 
nations in New England and Pennsyl- 
yania, as set forth in tariff MF-ICC No. 
151 of Chemical Tank Lines, Inc. 


No. 33130, Frozen Strawberries—South- 


em Motor Carriers Rate Conference, 


Agent. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on frozen strawberries from 
Chattanooga and Nashville, Tenn., to 
New York, N.Y., and Philadelphia, Pa., 
as published in index 49560 on pages 2 
and 78 of supplements Nos. 37 and 39, 
respectively, to tariff MF-ICC No. 983 
of the conference. 


No, 33132 (first supplemental order), 
Grain and Soybean—lIllinois to the 
East. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
corn, oats, sorghum grains and soybeans 
and products thereof, in carloads, from 
points in northern [Illinois to points in 
Official Territory east of Chicago, IIl., as 
set forth in supplements 138 and 140 to 
tariff ICC 4403 and supplement 1 to 
tariff ICC C-64 (Hinsch series) of Traf- 
fic Executive Association—Eastern Rail- 
roads, agent; supplement 38 to tariff 
ICC A-4069 of Western Trunk Line Com- 
mittee, agent, and supplement 68 to joint 
tariff ICC 4499 (Hinsch series) and ICC- 
3941 of Traffic Executive Association— 
Eastern Railroads and Western Trunk 
Line Committee, respectively. 


No, 33139, Wool—Woodard Truck Line. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on wool im- 
ported from foreign countries, wool tops 
and noils and wool waste, carded, spun, 
woven or knit, from eastern, central, mid- 
dlewestern and southern origins to south- 
em and eastern destinations, as set forth 
in tariff MF-ICC No. 20 of William C. 
Woodard, doing business as Woodard 
Truck Line. 


No. 33149, Bananas — Paul Andrew 
Wood, Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas, from Boston, Mass., to points 
in Canada, as set forth in tariff MF-ICC 
No, 1 of Paul Andrew Wood. 


No. 33154, Bananas—Miller Truck Line, 
Inc. Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas between points in 
Arkansas, Louisiana, Mississippi, New 
Mexico, Oklahoma and Texas as set forth 


in tariff MF-ICC No. 7 of Miller Truck 
Line, Inc. 


No. 33156, Merritt-Chapman & Scott 
Corp., Milton Steel Products Division v. 
Baltimore and Ohio Railroad Co., et al. 
Alleges rates on reinforcing bars, from 
Milton, Pa., to Norfolk, Va., for export 
to Newfoundland, in May and July, 1957, 
in violation of sections 1, 2, and 3. Asks 
reparation. Modified procedure ordered. 
(John Douglas Clark, c/o M. A. Greene 
and Associates, 950 Munsey Building, 
Washington 4, D.C.) 


No. 33157, Swift & Co. v. Alton and 
Southern Railroad et al. Alleges rates on 
fresh and cured meats, cottonseed oil, 
soybean oil, edible and inedible tallow 
and inedible grease, from and to num- 
erous specified points in the United 
States, during statutory period, in vio- 
lation of section 1. Asks cease and desist 
order and rates. Modified procedure 
ordered. (W. Robert Blair II, 4115 Pack- 
ers Ave. (Chicago 9, II.) 


No. 33158, Albert Mathias & Co., Inc., 
et al. v. Alabama Great Southern Rail- 
road Co., et al. Allege rates on furni- 
ture and related articles, from points in 
Official and Southern territories to Al- 
buquerque, N.M., and El Paso, Tex., dur- 
ing statutory period, in violation of sec- 
tion 1. Ask _ reparation. Modified 
procedure ordered. (L. C. Cypert, 106-A 
Cornell Drive, S.E., P.O. Box 1426, Al- 
buquerque, N.M.) 


No. 33160, Morton Salt Co. v. Southern 
Pacific Co., et al, Alleges rates on crude 
solar salt, between August 14, 1957, and 
September 16, 1957, from Saltus and 
Saltair Junction, Utah, to Newark, Calif., 
in violation of sections 1, 2, and 3. Asks 
reparation and rates. (Eisen and Knud- 
son, 1821 Jefferson Place, N.W., Wash- 
ington, D.C.) 


No. 33162, Bananas — Gilbert & Al 
Transfer. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on bananas, from Washing- 
ton, D.C., to Richmond, Va., and Wilm- 
ington, Del., as published in item 25 
on page 3 of tariff MF-ICC No. 2 of 
Gilbert Falcone and Alfred deLuca, 
doing business as Gilbert & Al Transfer. 


No. 33167, Trailer-on-Flat Car All- 
Freight—Between Chicago, East St. Louis 
and East. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
freight, all kinds, also empty trailers, in 
trailer-on-flat-car service from, to and 
between Chicago, East St. Louis and 
Gibson, Ill., to, from and between various 
eastern points, as set forth in supple- 
ments 19 and 20 to tariff ICC 7882 of Wa- 
bash Railroad Co., supplements 44 and 46 
to tariff ICC 3 of W. E. Bradley, agent; 
supplement 47 to tariff ICC 3 of W. P. 
Roberts, agent; supplements 56, 58 and 
59 to tariff ICC 24390 of the Baltimore 
& Ohio Railroad, and supplements 57 and 
63 to tariff ICC 1916 of the New York 
Central Railroad Co. 


No. 33167 (first supplemental order), 
Trailer-On-Flat-Car All-Freight — Be- 
tween Chicago, E. St. Louis and East. 
Investigation instituted by the Com- 
mission, Board of Suspension, into law- 
fulness of rates and charges on freight, 
all kinds, also empty trailers, in trailer- 
on-fiat-car service from, to and between 
Chicago, East St. Louis and Gibson, IIl., 
to, from, and between various eastern 
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points, as set forth in supplement 10 to 
tariff ICC N-4 of Traffic Executive As- 
sociation—Eastern Railroads. 


No, 33168, Cement—Security, Maryland 
to District of Columbia. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on portland 
and mortar cement in bulk, from Se- 
curity, Md., to points in the District of 
Columbia, as published in tariff MF-ICC 
No. 152 of Chemical Tank Lines, Inc. 


No, 33174, Southern Railway Co. et al. 
v. Louisville and Nashville Railroad Co. 
Alleges rates on coal, in carloads, from 
southeastern Kentucky and eastern Ten- 
nessee to points in North and South 
Carolina, and Augusta, Ga., in violation 
of section 1. Asks divisions. (Henry J. 
Karison, P.O. Box 1808, Washington 13, 
D.C.) 


No. 33177, Various Commodities—Fla. 
and S.C. to N.C. and S.C. Investigation 
instituted by the Commission, division 2, 
acting as an appellate division, into the 
lawfulness of rates and charges on frozen 
fruits, berries, frozen vegetables, cocoa 
beans, coffee beans, tea, bananas, hemp 
and wool, wool tops and noils or wool 
waste, cocoanuts and chestnuts, from 
Miami and Tampa, Fla, and Charleston, 
S.C., to points in North Carolina and 
South Carolina, as published in Mangum 
Trucking Co., Inc., tariff MF-ICC No. 4, 
on pages 4 and 5. 


No. 33178, Freight, All Kinds, in Con- 
tainers on Flat Cars—Erie RR Co. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on freight, 
all kinds, in containers, also empty con- 
tainers, transported on flat cars, between 
Jersey City, N.J., and Chicago, Ill, as 
published in Erie Railroad Co., tariff ICC 
21221 and supplement 1 thereto. 


No, 33179, Bananas—James Bedway and 
Regina Bedway. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on bananas, from Weehawken, N.J., New 
York, N.Y., Baltimore, Md., and Philadel- 
phia, Pa., to Bloomsburg, Pa., as set 
forth in tariff MF-ICC No. 2 of James 
Bedway and Regina Bedway. 


MC-C-2644, Philip Bargnesi, dba 
Philip’s Trucking (Worcester, Mass.)— 
Revocation of Certificate; MC-C-2648, 
Ceader’s Parkway Mountain Line, Inc., 
New York (Brooklyn), N.Y.—Revoca- 
tion of Certificate; MC-C-2649, Harry 
Whipple (Midland, Mich.) Revocation of 
Certificates; MC-C-2650, West Side Bus 
Corp. (Jersy City, N.J.)—Revocation of 
Certificate, and MC-C-2651, Andrew John 
Westerkom, dba Andrew J. Westerkom 
(Irvington, N.J.)—Revocation of Per- 
mit. Respondents ordered by the Com- 
mission, Temporary Authorities Board, to 
show cause why they should not be re- 
quired to comply with section 215 of the 
interstate commerce act with respect 
to evidence of insurance or other se- 
curity for the protection of the public, 
or indicate they desire oral hearing, 
failure to comply with which would re- 
sult in construing show-cause order as 
institution of proceedings to determine 
if authorities should be suspended or 
revoked. 
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MC-C-2647, F. J. Carey & Sons, Inc.— 
Revocation of Certificate (Chicago, Ill.) ; 
MC-C-2652, Wesley N. Oler—Revocation 
of Certificate (Knox, Ind.) Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 


they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of proceedings 
to determine if authorities should be re- 
voked or suspended. 


PROPOSED REPORTS 


General Investigations Urged of Motor 
Rates on Formerly Exempt Commodities 


ICC Examiner Lawton Sees Need for General Investigations of Rates 
On Bananas, Frozen Fruits, Berries and Vegetables; Would Hold Up 
Inquiries Now Instituted Pending Outcome of General Probes. 


Investigations instituted by the 
Commission into motor carrier rates 
and charges covering the transpor- 
tation of commodities brought under 
regulation by the transportation act 
of 1958, should be held in abeyance 
pending institution of four general 
investigations now, and perhaps 
others later, and pending the ac- 
cumulation of traffic data to be used 
in arriving at rate levels, in the 
opinion of Hearing Examiner Henry 
C. Lawton. 


In a report on a prehearing conference 
held with interested parties with respect 
to approximately 329 investigations, Ex- 
aminer Lawton recommended that the 
Commission institute separate investiga- 
tions into the motor carrier rates (1) 
on bananas from eastern, southern and 
Gulf ports, (2) om frozen fruits, berries 
and vegetables to and from all points 
in Official, Southern, Western Trunk 
Line and Southwestern territories, and 
(3) on each of those two commodity 
groups for transcontinental movements. 

The examiner said further that other 
general investigations into the rates 
covering other groups of commodities 
brought under regulation by the 1958 law 
might be needed later, and that it might 
also be necessary to proceed to settle 
individual investigations in instances 
where it was urgent to correct unfair 
competitive situations. 


Those views were among many ex- 
pressed by Examiner Lawton in a report 
on a prehearing conference in No. 32544, 
Fruits and Vegetables—Waseca, Minn., 
Md., N.Y., and O., and related proceed- 
ings, and in No. 33040, Bananas—John 
William Dalrimple, and related proceed- 
ings. The Commission had assigned the 
first case and 308 other related proceed- 
ings for a prehearing conference and 
subsequently issued a notice in the sec- 
ond proceeding assigning about 20 other 
cases for prehearing conference (T.W., 
June 20, p. 94). 

The conference was held with inter- 
ested parties including motor carrier re- 
spondents, motor carrier organizations, 


railroads, railroad organizations, and 
shippers and shipper organizations. 

After the enactment of the transpor- 
tation act of 1958, regulated and non- 
regulated carriers which had engaged in 
the transportation of the commodities 
brought under regulation, began filing 
tariff schedules to cover the service. The 
non-regulated carriers also began filing 
“grandfather” applications for certifi- 
cates authorizing them to continue serv- 
ices they had performed prior to the 
1958 law. 


fExaminer’s Report 

The text of the examiner’s report 
after a chapter in which he reviewed 
the historical background leading up to 
the regulation of the transportation, con- 
tinued as follows: 

“The reasons for the investigations: 
Pursuant to sections 7(b) and (c) of 
the transportation act of 1958, there 
have been filed 839 applications for 
‘grandfather’ rights and 69 applica- 
tions for authority to continue interim 
operations. The number of individual 
respondents whose rates are under 
investigation in these proceedings is not 
known. The conference notices covered 
some 331 proceedings, many of which 
have a number of respondents. Also, 
a number of additional investigations 
were instituted subsequent to the is- 
suance of the notices, and all such re- 
spondents were urged to attend the 
conference. It is understood that the 
situation is somewhat fluid. A number 
of applications for authority have been 
withdrawn, thus eliminating some of 
the rates under investigation. Other 
investigations, however, are being in- 
stituted from time to time. 


“There is no precedent for the situa- 
tion created by the filing of tariffs and 
schedules covering the transportation 
of the formerly exempt commodities. 
When motor carriers were initially 
brought under regulation in 1936, the 
majority, except in New England Ter- 
ritory, had adopted the rate and tariff 
pattern of the railroads. Most of them 
formed associations or bureaus cover- 
ing appropriate territorial divisions of 
the country and generally adopted the 
agency method of tariff publication. 


TRAFFIC Wory 


When sometime later, declining ; 
and intense competition led to 
rate-cutting, creating an em 
situation threatening destruction of 
motor-carrier rate structure and 
pairment of motor-carrier service, 
patterns had been created, and 
were available, to enable the 

sion, with the assistance and coo; 

of the carriers themselves, to pr 


and the situation was stabilized. 


“The tariff and rate schedules unde 
investigation in the instant p 


points present wide variations, not 

in rates, but in rules, regulations ang 
practices. It appears that some carrier 
sought to take advantage of the situg- 
tion by filing rates lower than they had 
theretofore maintained, while other car 
riers filed their going rates. There is alsg 
indication from sample rate checks, that 
some of the disparities have been created 
by a few carriers which have seized 
upon the opportunity to claim operating 
rights in territory far beyond that served 
prior to regulation; some even claim- 
ing the entire country. These have filed 
very low distance scales, enabling the 
quotation of rates to any points in the 
territory claimed. The determination of 
‘grandfather’ rights will undoubtedly re- 
duce the scope of many of these investi- 
gations and possibly permit some to be 
discontinued. 


“The tariff and minimum rate sched- 
ules embraced in the several hundred in- 
vestigations listed for the conference 
were protested by regulated carrier 
which have engaged to a substantial de 
gree in the transportation of the com 
modities, particularly those requiring 
protective service, by organizations of 
such carriers and by the railroads. In 
lieu of suspending the rates, as might 
have been done, the Commission, through 
its Board of Suspension, instituted these 
investigations. The disparities in the 
rates however, are so great, that many of 
the investigations would have been war- 
ranted, even if there had been no pro- 
tests. It should be understood, however, 
that the mere institution of an investiga- 
tion is not a prejudgment that the rates 
are unlawful. Many of the rates no 
doubt, are and will be found reasonable. 
But it must be obvious that where six 
different rates are maintained for the 
same service between two points, they 
cannot all be reasonable. 


Railroad Petition 


“Petition of railroads for general in- 
vestigation: By March 1959, in the neigh- 
borhood of 300 separate investigations 
had been instituted, new tariffs wer 
constantly being filed and placed under 
investigation, and it appeared likely 
there would be several hundred addi 
tional rate filings, which, if protested 
would also be investigated. It was evi 
dent that the disposition of these num 
erous proceedings presented the Com- 
mission with a problem of unprecedented 
magnitude. Accordingly, the railroads of 
the United States, by a petition dated 
March 16, 1959, filed April 3, 1959, and 
docketed as No. 32912, called atten 
tion to the problem and to the widely 
differing rates and rules in the tariffs 
under investigation, which petitioners 
considered indicated chaos, and requested 
a general investigation. The petition 
called attention to the lack of knowledge 
on the part of the regulated carriers 
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to the formerly exempt carriers’ costs 
of operation and other data, and to the 
need of this information if the Com- 
mission were to undertake any action 
which would stabilize the situation; and 
represented that unless the Commission 
acted, continuance of the existing situa- 
tion would result in a void in regula- 
tion which, in petitioners’ opinion, would 
frustrate the objectives of Congress in 
the 1958 amendments to the act. 


“Tt was suggested that the general in- 
yestigation be divided into categories cor- 
responding to the hereinbefore described 
commodity groups. It was further sug- 
gested that the Commission require by 
order the furnishing of information by 
the respondents as to their costs of 
handling the traffic, the transportation 
characteristics of the freight, vehicle 
capacities, practices, relative to loading 
and unloading, protective charges and 
other data. The questionnaires designed 
to elicit the information would be devel- 
oped through conferences with respond- 
ents and other parties, held at convenient 
points in the country. It was further 
suggested that the information be trans- 
lated into exhibits showing cost scales for 
different territorial divisions of the coun- 
try and transportation characteristics of 
the freight, which would be circulated 
to the respondents and other parties, 
prior to any hearings. 


“At the conference the railroads clari- 
fied the position set forth in the peti- 
tion by indicating that what they sug- 
gest is in the nature of an information 
gathering proceeding, necessitated by the 
absence of knowledge as to the operating 
practices of the new grandfather car- 
riers, their operating costs, and other 
data, because only those heretofore sub- 
ject to regulation in the transportation 
of other commodities have been required 
to file reports. The most numerous 
group would fall in the category of Class 
I carriers, which in the future will 
file short reports that are not adequate 
for the development of costs for com- 
parison with present or proposed rates. 


Suggested Procedure 


“Suggested procedure (a) general: 
Respondents in some 86 of the proceed- 
ings were represented at the confer- 
ence. There was initially considerable 
diversity of opinion as to procedure. 
Some of the parties urged that the car- 
riers whom they represented and the 
shippers such carriers served were satis- 
fied with the present rate adjustments. 
Others urged that the Commission in- 
stitute one or more general investiga- 
tions embracing rail as well as 
motor-carrier rates. Recent rail reduc- 
tions, particularly in the rates on ba- 
Nanas from eastern ports, are said to 
have had an adverse effect on some 
respondents. The question was raised 
by some of the parties as to whether 
the proceedings would be separately 
heard and disposed of, in which case 
there would be no burden of proof on 
the individual respondents unless their 
tates were shown to be unlawful. While 
the examiner was unable to give any 
definite assurance as to Commission ac- 
tion in this respect, it was the his view 
that the holding of the conference in- 
dicated that some consolidation with 
investigations of a general type was 
contemplated, because of the meager 
effect that piece-meal treatment would 
have on the problem. It was brought 
out that there are tariffs which were 
hot protested and as to which no in- 
vestigations have been instituted, which 


name rates for comparable services lower 
than many of the rates under investiga- 
tion. Only a general investigation would 
reach these carriers. 

“As the conference proceeded, the 
trend of opinion on behalf of repre- 
sentatives of the respondents crystallized 
into the thought that the Commis- 
sion should, on its own motion, institute 
one or more general investigations into 
the rates on these formerly exempt 
commodities, along the lines suggested 
by the railroads, and develop basic in- 
formation as to the lawfulness of the 
rates, including operating costs, and 
traffic and transportation data, with a 
view to prescribing reasonable minimum 
rates where such prescription is neces- 
sary. Included among the suggestions 
were recommendations that information 
be obtained from the various respond- 
ents not only as to the nature of the 
traffic transported for some reasonable 
period but also statements as to the 
rates they maintained prior to regula- 
tion, and whether the rates presently 
under investigation represent reduc- 
tions from the rates formerly main- 
tained. 


“Some of the parties expressed the 
view that a great many of the ‘grand- 
father’ applicants would not prosecute 
their applications because of the time, 
inconvenience, and expense entailed, 
and that this would eliminate some of 
the necessity for action by the Com- 
mission. Many of the parties expressed 
the view that determination of the 
scope of operating authority of some 
of the respondents would eliminate 
some of the territory for which rates 
had been filed, thus further minimizing 
the problem. Representatives of some 
respondents urged, however, that their 
clients had experienced recent severe 
rate reductions which, in their opin- 
ion, required early action. These parties 
were advised to file petitions setting 
forth the facts and requesting ex- 
pedited action with respect to particular 
proceedings. 


Cost Data 


Operating costs: There is general 
agreement that a knowledge of the 
operating costs of the respondents is 
basic to any proper adjustment of rates 
by the Commission. Of the hundreds of 
carriers which have filed initial rates, 
only 78 are Class I carriers, which have 
been regulated with respect to the trans- 
portation of nonexempt commodities, 80 
appear to be Class II carriers and the 
balance would either fall in Class III, 
or have not been classified. The data 
furnished in the annual reports of the 
Class I carriers and those of most of 
the Class II carriers would be usable 
in cost-finding formulae. These are so 
few, however, in relation to the number 
brought under regulation by the 1958 
legislation, that is separated according 
to commodity groups, and the various 
regions in which they operate, the num- 
ber available for sampling, an important 
step in cost studies, would be too few. 
New sampling procedures may have to 
be devised, and probably existing cost 
formulae modified, in order to develop 
the costs of the smaller carriers, which 
operate only one or two vehicles. It 
would also appear desirable that the 
above information be furnished by the 
Class III respondents on prescribed 
questionnaire forms in order to obtain 
uniformity of reporting. It is indicated 
that they engage in a great many other 
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activities, in addition to the transporta- 
tion of the commodities under consider- 
ation, and that their revenues from the 
various operations are commingled. 


“Methods of obtaining information. 
While there is agreement that most of 
the basic information needed for the 
ultimate disposition of these proceedings 
should be obtained by questionnaire, 
those familiar with the operations of the 
smaller respondents, particularly those 
which transport bananas, are skeptical 
that many of them will furnish complete- 
ly accurate and meaningful information 
without considerable assistance. It is 
suggested that further conferences be 
held at locations which can be conven- 
iently reached by these respondents, 
both for discussion of the form and 
content of the questionnaire and for as- 
sistance in filling it out. 


Banana Operations 


“The conference developed that the 
various commodity groups involved in 
the investigation present different trans- 
portation characteristics, require differ- 
ent equipment, and reflect different pat- 
terns of origin and destination move- 
ment and it seems appropriate to sum- 
marize these briefly under the following 
headings: 


“Bananas: Investigations embracing 
the rates for the transportation of this 
commodity group greatly predominate, 
although many of them also include other 
commodities requiring special service, 
such as frozen fruits, berries, and vege- 
tables. Respondents in some 74 of the 
investigations which include rates on 
bananas were represented at the confer- 
ence, or furnished statements, but of 
these only 10 relate solely to banana 
rates. There are two different phases 
in the transportation of bananas and 
each is handled by a different type of car- 
rier. The principal movement, for which 
the majority of the rates under investi- 
gation have been filed, is from the ports 
to the interior, and the second phase is 
the distribution from various food whole- 
sale companies to retail outlets. There is 
some movement from all of the eastern, 
southern, and gulf ports, and also an im- 
portant movement from San Francisco 
and Los Angeles, Calif. Bananas move 
throughout the year and in very sub- 
stantial volume. Except in rare instances 
they must be kept constantly at a tem- 
perature of 60 degrees. The equipment 
utilized, however, is not as elaborate or 
expensive as that required for the trans- 
portation of frozen fruits, berries, and 
vegetables. The motor movement from 
the ports is in minimum loads ranging 
from 15,000 to 30,000 pounds. 


“The secondary phase of motor carrier 
transportation of bananas is performed 
principally by contract carriers having 
authority containing the so-called Key- 
stone restriction. This limits their serv- 
ice primarily to wholesale, retail, and 
chain grocery and food business com- 
panies under contracts. Many of these 
contracts have been maintained for a 
considerable period without complaint. 
It would appear that any general in- 
vestigation into the rates on bananas 
should exclude these carriers. One car- 
rier specializes in the transportation of 
bananas from eastern ports represents 
that unfair competition is encountered 
from carriers who do not own equip- 
ment, but lease it on a percentage basis, 





ICC News 


assuring them of some profit regardless 
of the rate charged. It also appears that 
special charges are assessed motor Car- 
riers at the New York, N.Y., ports and 
at Baltimore, Md., and Philadelphia, Pa. 
This carrier urges that an investigation 
into the banana rates from these ports 
to official and central territories should 
be instituted. Other parties expressed 
the view that an investigation confined 
to such origins might bring into issue 
the question of relations with other ports 
through which bananas move. In this 
connection it was indicated that the rail- 
roads would not oppose including the 
rail rates from the ports in any general 
investigation. Many of such rates are 
already under scrutiny in certain pro- 
ceedings. It is estimated that over 90 
per cent of the bananas imported move 
from not more than 14 eastern, southern 
and gulf ports. The destinations to which 
bananas move also are relatively limited 
in number, including only the larger 
cities. The motor-carrier movement is 
principally under specific point-to-point 
commodity rates. There are some ex- 
ceptions to this rate pattern, particu- 
larly by the grandfather applicants who 
may have claimed a larger scope of 
authority than they are entitled to, and 
have published distance scales of rates. 


Frozen Commodities 


“Frozen fruits, berries, and vegetables: 
These commodities were under regula- 
tion until about six years ago. They 
move throughout the year and virtually 
from all sections of the country. The 
equipment utilized is at least twice as 
expensive as that required for the trans- 
portation of bananas. The frozen fruits, 
berries and vegetables ordinarily must 
be kept at zero temperature even when 
the equipment is standing. They fre- 
quently move in mixed truckloads, and 
also in mixed truckloads with other 
frozen foods, such as fish, shell fish, and 
poultry. They are transported at rates 
applying on quantities as low as 500 
pounds, although generally the minimum 
observed is not less than 5,000 pounds. 
The truckload rates, however, create the 
principal problem. The less-than-truck- 
load rates apply primarily for short 
hauls and on distribution or radial move- 
ment from warehouses. The one excep- 
tion to this general pattern, is the small 
packer, who does ship primarily in less- 
than-truckload quantities. 

“The operating expenses of carriers 
specializing in the transportation of 
frozen fruits, berries, and vegetables is 
much greater than those of carriers en- 
gaged exclusively in the transportation 
of bananas. The rates on the frozen 
foods also are on higher levels. Because 
of the nature of the movement of the 
frozen commodities, and the great var- 
iety of the rates, it is suggested that any 
preliminary inquiry for the purpose of 
obtaining the basic information herein- 
before discussed should endeavor to as- 
certain where the preponderant move- 
ments occur and the rates applying 
thereon. It is the view of some of the 
parties that many of the rates under in- 
vestigation on these commodities are 
paper rates that move very little if any 
traffic. It is further suggested that in 
any study involving the rates for the 
transportation of these commodities the 
territory of destination should be con- 


sidered as controlling in the matter of 
developing costs. 


Other Commodities 


“Coca beans, coffee beans, tea, spices 
and related commodities: The trans- 
portation pattern of these commodities 
is somewhat similar to that of bananas. 
The movement is from the different 
ports to a relatively few of the larger 
inland cities. Cocoa beans move in such 
small volume that statistics as to rail 
carloads have not been developed. Cof- 
fee beans move in greater volume. The 
two commodities are transported in 
sealed, insulated trailers that have been 
fumigated to destroy moth infestation, 
which in the case of cocoa beans is 
prevalent except in late fall and winter. 
The period of danger to coffe beans 
from moth infestation is shorter. 


Transportation of Wool 


“Wool waste, wool tops, wool noils, and 
imported wool: These commodities also 
move primarily from eastern ports, gen- 
erally under somewhat higher rates than 
apply on the other commodities and 
the grandfather applicants specializing 
in their transportation constitute a rela- 
tively small group. Prior to the 1958 
amendments to the act there was a sub- 
stantial movement by regulated carriers, 
although not always at published rates. 
Subsequent thereto, meetings of carrier 
members of the motor-carrier rate pub- 
lishing conferences and _ interested 
shippers were held, at which a general 
basis of distance commodity rates was 
agreed upon and published for applica- 
tion within Southern, Middle Atlantic, 
and New England territories, and inter- 
territorially. A number of ‘grandfather’ 
applicants, however located principally 
in the Southwest, also have published 
distance scales of rates on the wool 
group, covering the major part of the 
United States, and recently have at- 
tempted, with little apparent success, to 
obtain some of the traffic from New 
England, following their transportation 
of domestic wool thereto. 


“It is concensus of many of the parties 
to the conference that in due course, the 
determination of the grandfather rights 
of such carriers may obviate any neces- 
sity for hearings on the investigations 
into the newly filed wool rates in the 
East. If not, hearings, of course, would 
be necessary. motor-carrier rate 
publishing conference suggest that action 
with respect to such proceedings be held 
in abeyance for at least six months, 
and that a further conference then be 
held at some convenient point to de- 
termine whether or not any general in- 
vestigation should be instituted and 
hearings held with respect to such rates. 

“Hemp and other miscellaneous com- 
modities: The period of the conference 
devoted to consideration of the investiga- 
tion into rates on the remaining and 
miscellaneous commodities, such as 
hemp, hemp fibre, canned and salted 
fish, and rubber, indicated that there 
is not a great deal of specialized trans- 
portation of these commodity groups. 
No reason appears for observing different 
procedure with respect to the investiga- 
tion into the rates thereon, than with 
respect to the other investigations. Cer- 
tainly, there seems no urgent need for 
early hearings therein. 

Examiner’s Summary 

“Summary: The salient facts which 
have emerged from the discussion at the 
conference, and the further procedure 


based thereon, which appears necessary 
or desirable are: 

“1, The rates under investigation, ex. 
cept on the wool group, reflect no paz. 
ticular pattern, but vary greatly among 
the respondents in respect of the same 
service and between the same po 
Many obviously are paper rates filed 
support extravagant claims of opera 
authority, which probably cannot te 
sustained. This calls for a close liaison 
between the processing of the grand. 
father applications and the rate investi. 
gations. It would be helpful to require 
applicants in ‘grandfather’ proceedings 
to make appropriate reference to the 
current rate tariffs and to disclose the 
rates maintained before they became 
subject to regulation. 


“2. It is important that the purely 
paper-rate situations be separated from 
those which involve heavy movements 
and keen competition, and call for ex- 
peditious disposition in order to prevent 
serious loss to some of the respondents, 
This requires knowledge of the oper- 
ations of the respondents, which ap- 
parently is lacking, and will be only 
partially disclosed in the grandfather 
proceedings. It will be necessary to 
obtain from the ‘grandfather’ respond- 
ents information as to the volume of 
their traffic for some reasonable past 
period, the points served, the number 
of vehicles devoted to the transportation 
of the formerly exempt commodities, 
the capacities of the equipment, the use 
of purchased transportation, the nature 
of the protective service facilities, where 
furnished, practices respecting loading, 
unloading, stopping-in-transit, the mile- 
age operated, average hauls and loads, 
and, if possible, the weight of each 
commodity delivered at each destination 
served, and the total transported from 
each origin served, and other informa- 
tion that appears necessary. This could 
be obtained by a questionnaire, but it 
is doubtful if many of the smaller re- 
spondents will furnish accurate and 
complete responses thereto. This will 
necessitate holding conferences with 
groups of such respondents and other 
interested parties at convenient places 
where the questionnaires can be ex- 
plained and modified if necessary. The 
cities where Bureau of Motor Carriers 
supervisors are located would be desir- 
able locations for such conferences. The 
assistance of such supervisors would be 
helpful, if it could be made available. 


“In the same connection it is appar- 
ent that as a basis for determination 
of costs essential to proper disposition 
of these proceedings, additional account- 
ing and statistical data should be re- 
quired from all the respondents which 
are not now reporting as Class I @& 
Class II carriers. The nature and ex- 
tent of such requirements will be de- 
termined by the Commission’s staff and 
the cooperation of representatives of 
the carriers will be requested. 


No Need for Urgency 


“3. It will not be necessary or desir- 
able to attempt to dispose of all pending 
investigations at an early date, either 
by separate hearings or by consolida- 
tion with investigations of larger scope. 
This observation appears apt as regards 
the proceedings involving rates on coffee 
and cocoa beans and related commod- 
ities, the wool group and the miscel- 
laneous group. The investigations which 
require disposition at the earliest pos- 
sible date are those embracing the rates 
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and vegetables. The processing of these 
investigations, however, need not delay 
the gathering of the data described in 
the preceding paragraph, nor preclude 
hearings on other investigations, if the 
need for emergency action therein be- 
cause of drastic rate-cutting, is brought 
to the Commission’s attention by peti- 
tion. 

“4 The situation with respect to the 
traffic of many of the ‘grandfather’ ap- 
plicants is somewhat fluid and subject 
to change from time to time. Several 
applications and accompanying tariffs 
have been withdrawn, other tariffs have 
not been protested, although apparently 
also susceptible to a claim that the 
rates named therein are unreasonably 
low. Only investigation of a general 
nature embracing all carriers engaged in 
transporting a particular group of com- 
modities or operating in a particular 
region will be certain to bring in all 
necessary parties. Also investigations of 
a general nature, embracing a wide area, 
rather than the hearing of numerous 
separate and unrelated investigations, 
should result in more stable and uniform 
rate structure, assuming that the rates 
under investigation are in any respects 
found unlawful. Moreover, general in- 
vestigations will minimize the burden 
on the numerous individual respondents, 
particularly the small one, or two-truck 
operators. Of this group, those special- 
izing in the transportation of bananas 
appear to favor the prescription of uni- 
form rate levels for all carriers from 
each port. 


Rail Rates 


“5. Separate general investigations 
should be instituted into the motor car- 
rier rates (a) on bananas from eastern, 
southern and gulf ports, (b) on frozen 
fruits, berries and vegetables to and 
from all points in official, southern, 
western trunkline and southwestern ter- 
ritories, and (c) on each commodity 
group for transcontinental movements. 
Contract carriers serving food com- 
panies in radial or distribution move- 
ments should be excluded. Certain par- 
ties request the inclusion of the rail 
rates in these general investigations. 
Some of the shippers are opposed. The 
railroads would not oppose inclusion of 
their rates in any general investigation 
of the rates on bananas from the ports. 
However, such rates from some of the 
eastern ports are under investigation in 
No. 32885, Bananas — Import — Eastern 
Ports To Official Territory. In the light 
of the amended rate-making rule, sec- 
tion 15(a) (3) of the interstate commerce 
act, it is not believed that the rail rates 
should be included at this time. If, in 
the proceeding just referred to, it ap- 
pears that the rail rates on bananas 
are out of harmony with the national 
transportation policy of the act, the gen- 
eral investigations here recommended 
could be broadened to include them. 
Also, any respondent who believes that 
tail rates on any of the commodities 
under consideration contravene the na- 
tional transportation policy can petition 
for the inclusion of such rates in any 
general investigation instituted with re- 
Spect to the motor rates on these com- 
modities. 


“6. With respect to the questionnaire, 
all parties interested are invited to fur- 
hish suggestions as to its form and 
content. As stated, when it is prepared, 
it is contemplated that conferences with 





respect to it will be held at locations 
as convenient as possible for the re- 
spondents. 

“7. The separate investigations which 
have been instituted should be held in 
abeyance pending institution of the gen- 
eral investigations and accumulation of 
the data hereinbefore described. To the 
extent appropriate the instant proceed- 
ings can be consolidated with the gen- 
eral investigations when the latter are 
ready for hearing. Any party desiring 
that any particular pending investiga- 
tion should proceed to hearing because 
of a belief the rates involved are so low 
as to constitute destructive competition, 
should request such action by petition 
giving appropriate reasons, and at any 
hearing held thereon be prepared to 
assume the burden of proof. 

“This report will be served on all par- 
ties who participated in the conference, 
and on others who have asked to be 
advised of the results thereof. 

“Any suggestions as to further pro- 
cedure in these investigations, the form 
of the questionnaire, the information 
that should be furnished, and the places 
at which further conferences should be 
held, should be addressed to the Secre- 
tary of the Commission. To be con- 
sidered, they should be received not later 
than September 21, 1959.” 


Examiner Rules Favorably 


On Truck Line’s Fitness 


Hearing Examiner Lucian A. Jack- 
son, by a recommended report on fur- 
ther hearing in MC-116279, Sub. 1, John 
H. Black, Extension—Pineville, Ky., has 
found the applicant to be financially 
fit and able properly to perform a pro- 
posed operation as a contract carrier 
by motor vehicle of bakery products. 

The examiner said that Mr. Black, of 
Appalachia, Va., doing business as 
Black’s Transfer, sought a permit to 
transport bakery products, including 
cakes, cookies and fig bars, from Win- 
ston-Salem, N.C., to Johnson City and 
Kingsport, Tenn., and Pineville, Ky., 
and empty containers on return, over 
irregular routes. 

Examiner Jackson said an ICC ex- 
aminer previously recommended that the 
application be granted, except as to the 
authority sought to transport empty 
containers on return movements, the au- 
thority granted to be limited to trans- 
portation service under contract with 
the Royal Cake Co., of Winston-Salem. 


He said the matter was later reopened, 
and referred to him for further hearing 
solely with respect to the financial fit- 
ness of the applicant. Examiner Jack- 
son told of evidence submitted, which, 
he said, left no doubt as to the appli- 
cant’s fitness. 


“Inasmuch as the question presented 
by the application as to whether the 
proposed operation would be consistent 
with the public interest and the national 
transportation policy is still pending on 
exceptions to the recommended order 
accompanying the examiner’s report 
served September 12, 1958, and the only 
issue before the examiner at the present 
time is as to applicant’s financial fitness 
and the required finding as to financial 
fitness on further hearing has been made 
herein, the issuance of a recommended 
order seems inappropriate,’ Examiner 
Jackson concluded. 


“The examiner finds that applicant 
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is financially fit and able properly to 
perform the operation proposed.” 

Any exceptions to the instant report 
must be filed within 30 days from Au- 
gust 24. 


Examiner Finds Truck Line 
Without Operating Right; 
Joint Board Says Grant It 


Hearing Examiner James O’D. 
Moran, by a recommended report 
in MC-C-2592, Missouri - Arkansas 
Transportation Co. — Investigation 
and Revocation of Certificates, has 
found that the Missouri-Arkansas 
Transportation Co. has been engaged 
in performing operations in inter- 
state commerce, as a motor common 
carrier, to and from Neodesha, Kan., 
in violation of 206(a) of the inter- 
state commerce act, and in violation 
of its certificates. 


In a recommended report, released 
simultaneously by the Commission, in 
MC-665, Sub. 59, Missouri-Arkansas 
Transportation Co., Extension—Neo- 
desha, Kan., joint board No. 52, composed 
of Ray R. McKinley of Kansas, recom- 
mended that the carrier be granted au- 
thority to serve Neodesha. The two 
cases were heard on a_ consolidated 
record. 

Examiner Moran said that testimony 
in the investigation case revolved around 
the distance between Brooks, Kan., and 
Neodesha, located a short distance away. 
The examiner said the Commission’s 
Bureau of Inquiry and Compliance con- 
tended that the respondent’s operations 
to and from Neodesha after May 7, 1959, 
the date of the ICC’s investigation or- 
der, were willful violations of the act, 
and that those prior to that date were 
not willful. The bureau said Brooks did 
not have a terminal area which would 
authorize service at Neodesha, accord- 
ing to the examiner. 

The examiner said he agreed with the 
Bureau’s contention. He said it appeared 
that Brooks was a country area, and 
concluded that it did not have a com- 
mercial zone, and that it was not a 
point on which the respondent could base 
its authority to provide service at 
Neodesha. He found that service by M-A 
to that point after May 7 was a viola- 
tion of the act. The examiner recom- 
mended entry of a cease and desist 
order. 


Not a Bar to Authority 


The board said it agreed with the 
bureau that the applicant’s authority to 
serve Brooks did not embrace service 
from and to Neodesha. However, it said 
service at that point was not such as 
to constitute a bar to a grant of the 
authority sought, nor did it require a 
finding that the applicant was unfit for 
the proposed service. 

“As seen,” the board said, “applicant 
and its predecessor for many years pro- 
vided service at Neodesha and it appears 
that applicant performed such service 
under an honest mistake that it was au- 
thorized so to do. 


“The joint board is of the opinion that 
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the application should be granted so 
that service may be continued at that 
point. The supporting shippers are sat- 
isfied with applicant’s service, however, 
the evidence fails to show that they 
were satisfied with the service afforded 
by motor carrier protestants.” 

The board said a grant of the author- 
ity sought would enable the applicant 
to continue to provide shippers with a 
needed service, and recommended a 
grant of authority to the applicant to 
transport general commodities, with ex- 
ceptions, serving Neodesha as an inter- 
mediate point in connection with the 
applicant’s regular-route operations be- 
tween Fredonia and Parsons, Kan. 

Any exceptions to the reports must 
be filed within 30 days from August 25. 


Auto Carrier Firms’ Merger 
And Control by Barge Line 
Approved by ICC Examiner 


Hearing Examiner Levi M. Pettis, 
by a recommended report in MC-F- 
7085, American Commercial Barge 
Line Co.—Control; Commercial Car- 
riers, Inc.—Control and Merger— 
Western Auto Transports, Inc., and 
embraced cases, has proposed ap- 
proval and authorization by the 
Commission of acquisition by Com- 
mercial Carriers, Inc., of Detroit, of 
direct control of Western Auto 
Transports, Inc., of Denver, Colo., 
and indirect control of four other 
Denver companies, through purchase 
of Western Auto’s capital stocks. 


The examiner also recommended ap- 
proval of a concurrent merger of the 
operating rights and property of the five 
companies into Commercial Carriers for 
ownership, management, and operation 
and acquisition by American Commercial 
Barge Line Co.,; of Jeffersonville, Ind., 
of control of the rights and property 
through the control and merger. 

In an embraced case, Finance No. 
20498, Commercial Carriers, Inc.—Issu- 
ance of Note and Assumption of Obliga- 
tions, the examiner recommended grant- 
ing authority to Commercial Carriers 
to issue a $300,000 note, and to assume 
obligation and liability in respect of 
certain securities in an amount not to 
exceed $517,025, in connection with the 
transaction. 

In a second embraced case, Finance 
No. 20564, American Commercial Barge 
Line Co.—Stock, the examiner recom- 
mended granting authority to American 
Commercial to issue not more than 11,905 
shares of its common stock, at a par 
value of $3 a share. 

According to the recommendation in 
the title case, Commercial Carriers 
would gain indirect control of Truck 
Rental Corp., Transport Service Co., 
Auto Transports Service, Inc., and Hi 
Way Service, Inc. 

The examiner said that, in the event 
of approval and consummation, Com- 
mercial Carriers proposed to operate 
the rights acquired as a separate divi- 
sion of its business. He said the evidence 
warranted the conclusion that Com- 


mercial Carriers would be able to pro- 
vide improved and more economic serv- 
ice in the territory involved in the 
proceedings. He said the interest of em- 
ployes would not be adversely affected 
by the transaction. 


Ownership of Companies 


Examiner Pettis said that Commercial 
Carriers’ 1,000 shares of common stock 
were owned by American Commercial 
Barge Line Co., and that the outstand- 
ing capital stock of the four Denver 
companies was owned by Western Auto 
Transports. 

American Commercial Barge Line Co. 
stated, he said, that the application in 
Finance No. 20564 was filed because of, 
among other things, uncertainty as to 
whether the ICC had discretionary 
power to relieve a common carrier by 
water subject to part III of the inter- 
state commerce act from the provisions 
of section 214, relating to securities of 
motor carriers, when such water car- 
rier acquired control of a motor common 
carrier pursuant to order of the Com- 
mission, under section 5 of the act. The 
examiner, after discussion, said it was 
clear that the proposed issuance by 
the barge line company of shares of its 
common stock to finance the transaction, 
in part, was subject to the ICC’s juris- 
diction and that authority for its issu- 
ance might properly be granted. 

The applications were opposed by Class 
I railroads in Western Trunk Line and 
Southwestern Freight Bureau territories, 
and by six motor carriers, the examiner 
said. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
August 25. 


Examiner Proposes ‘Pennsy’ 
Be Allowed to Drop 2 Trains 


Examiner Robert Romero, in a pro- 
posed report in Finance No. 20553, Penn- 
sylvania Railroad Co.—Discontinuance 
of Passenger Service—Camden-Pember- 
ton, N.J., has recommended that the 
Commission, division 4, permit the Penn- 
sylvania Railroad Co. to discontinue two 
trains between Camden and Pemberton, 
NJ. 

The examiner said the Pennsylvania 
had filed a petition under section 13a(2) 
of the interstate commerce act for au- 
thority to discontinue trains Nos. 988 
and 997 on the Pemberton line, about 
249 miles long. The application was 
opposed by the tsate of New Jersey and 
the New Jersey Board of Public Utility 
Commissioners, the township of Penn- 
sauken and the township of Moorestown. 
A motion of the deputy attorney general 
of New Jersey to dismiss the petition 
Was overruled. 


After discussing the operation of the 
trains involved, and the witnesses’ testi- 
mony in a hearing, the examiner con- 
cluded (1) that the trains had been 
operating at substantial losses and that 
there were no prospects of profitable 
operation in the future; (2) that there 
was no urgent public need for the op- 
eration of the two trains in question 
and the inconvenience that might result 
from the discontinuance of the service 
would not be so great as to constitute 
an unreasonable burden on the communi- 
ties affected; (3) that the loss the pe- 
titioner had sustained in the operation 
of the trains and the loss it would incur 
in the future, if operation was continued, 
were much greater than the inconveni- 


ence to which passengers might be su} 
jected by the discontinuance; (4) that 
the testimony did not sustain the protes. 
tants’ charges that the petitioner hag 
been deliberately and intentionally q. 
verting traffic from the Pemberton ling 
and that the petitioner’s present ang 
anticipated future operating loss woulj 
constitute an unreasonable and undue 
burden on the carrier and on interstaig 
commerce. 


Examiner Says ICC Should 
issue Cease-Desist Order 


Against California Carrier 


Examiner Robert A. Joyner hag 
recommended issuance by the Com- 
mission of a cease and desist order 
requiring a Los Angeles motor car- 
rier to refrain from unlawful oper- 
ations until granted appropriate au- 
thority by the Commission, and re- 
quiring the Mastic Tile Corp. of 
America, of Long Beach, Calif., to 
refrain from employing the car- 
rier’s service. 


The recommended report was in MC- 
C-2375, Evens Williams, et al.—Investi- 
gation of Operations (retitled, Evan 
Williams, et al.—Investigation of Opero- 
tions). 

Examiner Joyner said orders in the 
proceeding named Evens Williams, doing 
business as Daily Trucking Service, ag 
a respondent. He said the record, how- 
ever, showed that the correct name of 
the individual respondent was Evan 
Williams, and that Daily Trucking Sery- 
ice, Inc., since August, 1958, had con- 
ducted operations previously conducted 
by Williams as an individual. The order 
of investigation said that Williams was 
doing business as Daily Trucking Service 
and Daily Leasing Service, the examiner 
said. 


Intrastate Operations 

“Daily Trucking, prior to about August 
1, 1958, operated as a trade name by 
Williams, and since that date as a cor- 
poration controlled by Williams,” Ex- 
aminer Joyner said, “holds authority 
from the California Public Utilities 
Commission to transport property be- 
tween points in California, in intrastate 
commerce. About 90 per cent of its reve- 
nue is derived from transportation in 
intrastate commerce for Mastic Tile.” 


Same Terminal, Phone 


Examiner Joyner said that Daily Leas- 
ing was a corporation, of which Williams 
was president; that it held no authority 
from the state commission, or from the 
ICC, to engage in transporting property 
for hire; that the offices and terminal 
of Daily Trucking and Daily Leasing 
were at the same address in Long Beach, 
and that both used the same telephone 


Mastic Tile, a nationwide manufac- 
turer of tile flooring and related articles, 
distributed its products in nine westerm 
states from its Long Beach branch, the 
examiner said. On May 2, 1956, he said, 
it entered into an agreement with Daily 
Leasing providing for the leasing of ve- 
hicles to Mastic Tile by Daily Leasing. 


Terms of the lease, called a “master 
lease,” were outlined by the examiner. 
He also described certain trips made 
by Daily Leasing, and documents en- 
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tered in the record in connection with 
the operations. 


Return-Hauls of Freight 


Examiner Joyner said several of the 
documents submitted as evidence showed 
return movements of wheat or other 
grain. He mentioned as an example the 
transportation of two shipments of com- 
modities from Mastic Tile at Long 
Beach to Stryco Sales, Inc., at Albu- 
querkue, N.M., and a return movement 
of 40,900 pounds of milo from Hereford 
Tex., for the account of Flammer Grain 
Co. of Los Angeles, consignee Brook- 
hurst Mill, Anaheim, Calif. 

“Respondents assert that regardless 
of the question of the lawfulness of the 
operations as hereinbefore described, 
their present operations are lawful,” 
Examiner Joyner said. 


Conclusions 


In his discussion and conclusions, the 
examiner said it was clear that, “despite 
the cloak of apparent legality attempted 
to be thrown about their activities, prior 
to January 1, 1959, an unauthorized op- 
eration was conducted by Williams, per- 
sonally and through Daily Trucking and 
Daily Leasing, in the transportation of 
property for hire... .” 

“The facts plainly show,” he con- 
tinued, “that the lease agreement of 
May 7, 1956, constituted merely window 
dressing for the actual operations; that 
the provisions of the purported lease 
were disregarded in actual practice; that 
the payments made by Mastic were not 
those required under the lease, but upon 
analysis are shown to be payments for 
transportation service rendered; that the 
drivers were hired, furnished to Mastic, 
and paid by Williams, or his controlled 
corporation, and that the operations were 
conducted and the vehicles operated un- 
der his responsibility and control. 

“The record clearly discloses that Wil- 
liams consistently and continuously 
solicited return movements of freight 
from other shippers, and that Daily 
Trucking, operated by him personally and 
later as a corporation under his con- 
trol, issued bills of lading and collected 
freight charges. The respondents, sub- 
sequent to the start of an investigation 
by the Bureau of Inquiry into these mat- 
ters, attempted to change their methods 
and did so change their system of han- 
ding the transportation activities herein 
described, in some degree. 

“A new lease agreement was entered 
into between Daily Leasing and Mastic, 
effective January 1, 1959, after this pro- 
ceeding was set for hearing but prior 
to the hearing. Analysis of actual op- 
erations and methods subsequent to Jan- 
wary 1, 1959, discloses that the changes 
are in form only, and that in substance 
the transportation activities of respon- 
dents, payment therefor, the furnishing 
and employ of drivers, and the control 
of the vehicles and responsibility to the 
public for the operation thereof on the 
public highway in substance remains the 
same as prior to January 1, 1959. Wil- 
liams, through his controlled corpora- 
tions, continues to solicit and to trans- 
port return movements of property in 
the same manner as previously per- 
formed. 

“The conclusion must follow that re- 
spondents Evan Williams, Daily Truck- 
ing, Inc., and Daily Leasing, Inc., have 
been and are engaged in transportation 
of property, in interstate or foreign 
commerce, without authority. It must 
also be concluded from the evidence of 
Tecord, that respondent Mastic Tile Cor- 


poration of America actively, willingly 
and knowingly has participated in and 
abetted such unlawful operations, in 
concert with said Evan Williams, Daily 
Trucking, Inc., and Daily Leasing, Inc. 
An order should be entered requiring 
said respondents to cease and desist from 
such unlawful operations and activities.” 


Tentative Rulings Issued 


In Motor Finance Cases 


By a recommended report in MC-F- 
7035, Feuer Transportation, Inc——Pur- 
chase—Earle Messenger Express, Inc., 
(George L. Feaster, Trustee), Hearing 
Examiner Bruce W. Card has proposed 
that the Commission approve and auth- 
orize, with conditions, the purchase by 
Feuer Transportation, Inc., of Yonkers, 
N.Y., of the operating rights of Earle 
Messenger Express, Inc., (George L. 
Feaster, Trustee), of Hillside, N.J., and 
acquisition by Jordan Lippner, of Yonk- 
ers, of control of the rights through the 
purchase. 

In another proceeding, Examiner Card 
recommended approval and authorization 
of acquisition by Quinn Freight Lines, 
Inc., of Brockton, Mass., of control of 
Roberts Express, Inc., and A&R Service 
Garage, Inc., of Manchester, N.H., 
through purchase of common capital 
stock. By his recommended report in 
MC-F-7024, Quinn Freight Lines, Inc.— 
Control and Merger—Roberts Express, 
Inc., embracing Finance 20389, Quinn 
Freight Lines, Inc.—Issuance of Securi- 
ties and Assumption of Obligations, Ex- 
aminer Card also proposed that the ICC 
authorize concurrent merger into Quinn 
of the rights and property of Roberts 
Express, and the property of A&R Serv- 
ice, for ownership, management, and op- 
eration. He also proposed authorization 
of the acquisition by Thomas J. Lyons, 
of Brockton, of control of the rights and 
properties through the control and mer- 
ger transaction. The examiner recom- 
mended dismissal, because “unnecessary,” 
of an application filed by Quinn, “as a 
precautionary measure” in the finance 
case, for authority to issue securities and 
assume certain obligations of Roberts. 

Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F- 
6987, Consolidated Freightways, Inc.— 
Control and Merger—J. A. Clark Draying 
Co., Ltd., embracing MC-42487, Sub. 375, 
Consolidated Freightways, Inc., Exten- 
sion—California, and Finance No. 20311, 
Consolidated Freightways, Inc. — Issu- 
ance of Securities and Assumption of 
Obligations, has proposed that the Com- 
mission approve and authorize, with con- 
ditions, acquisition by Consolidated 
Freightways, of Menlo Park, Calif., of 
control of J. A. Clark Draying Co., Ltd., 
of San Francisco, through purchase of 
stock, and concurrent merger of the 
operating rights and property of Clark 
into Consolidated, for ownership, man- 
agement and operation. In MC-42487, 
Sub. 375, the examiner recommended 
that the ICC authorize continuance by 
Consolidated of certain service rendered 
by Clark under the exemption provided 
in the “second proviso” of section 206(a) 
of the interstate commerce act, in trans- 
porting general commoditites, over ir- 
regular routes, between California points. 
In Finance No. 20311, the examiner rec- 
ommended that Consolidated be author- 
ized to issue not exceeding 26573 shares 
of common stock, par value $2.50 each, 
and assume obligations in respect of 
$74,596 outstanding securities. 
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Examiner Elden J. Miller, by a recom- 
mended report in MC-F-6920, Merchants 
Truck Line, Inc.——Purchase—Ben Allen 
Kitchens and Paul Dennis Kitchens and 
(Portion) The Inter-City Trucking Co., 
has proposed that the Commission ap- 
prove and authorize purchase by Mer- 
chants Truck Line, Inc., of New Albany, 
Miss., of certain of the operating rights 
of the Inter-City Trucking Co., of John- 
son City, Tenn., and of the operating 
rights and property of Ben Allen Kit- 
chens and Paul Dennis Kitchens, a part- 
nership, doing business as Merchants 
Truck Line, and acquisition by Ben Allen 
Kitchens, Paul Dennis Kitchens and 
Carlton (Jack) Dowdy, of control of the 
operating rights and property through 
the transaction. 

By a recommended report and order 
after further hearing in MC-F-6450, 
Barber Transportation Co.—Purchase— 
C. Magnus Martinson and Irvin A. Mar- 
tinson, Examiner Robert H. Murphy has 
recommended that the Commission deny 
an application of Barber Transportation 
Co., of Rapid City, S.D., for authority to 
purchase the operating rights of C. 
Magnus Martinson and Irvin A. Martin- 
son, partners, doing business as Middle- 
west Nebraska Motor, of Neligh, Neb., 
and for Milo H. Barber to acquire con- 
trol of the operating rights through the 
purchase. Examiner Murphy said that, 
in his opinion, the public benefits which 
might accrue as the result of the tran- 
saction did not offset the possible ad- 
verse effects which institution of unified 
operations on a permanent basis by the 
vendee would have on existing carriers, 
including protestants. He said that, on 
the basis of evidence, operations by the 
vendee between the points in conjunc- 
tion with its own services would be the 
equivalent of the establishment of a 
new competitive service between the 
points involved, would bear little re- 
semblance to the service previously pro- 
vided by the vendors, would permanently 
change the pattern of operations in the 
area, and therefore disrupt the compe- 
titive balance. 


Examiner Proposes Rights 
For King Van Lines, Inc. 


A carrier of household goods has been 
engaging in unauthorized transporta- 
tion between El Paso, Tex., and points 
in Arizona, New Mexico, and California, 
but should be granted authority for 
such operations, according to Examiner 
Allan F. Borroughs. . 

The examiner’s findings were made in 
a@ recommended report in MC-C-2399, 
King Van Lines, Inc., Investigation and 
Revocation of Certificate, embracing MC- 
70272, Sub. 18, King Van Lines, Inc., 
Extension—E] Paso, Tex. 

In the title case, the examiner found 
that the certificate MC-70272 of the 
respondent, of Wichita, Kan., insofar as 
it authorized the transportation of goods 
between Bisbee, Ariz., and points in Ari- 
zona within 50 miles of Bisbee, on the 
one hand, and, on the other, El Paso, all 
points in Arizona and New Mexico, and 
a specified portion of California, did not 
authorize the transportation of such 
commodities between E] Paso and points 
in Arizona, New Mexico and California, 
and that such operations were beyond 
the scope of its authority and unlawful. 
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He said a cease-and-desist order should 
be entered. 

He said the larger movers with au- 
thority to serve all or most of the United 
States had little reason to engage in 
interline operations with the smaller 
independent operators such as the ap- 
plicant and its supporting motor carrier 
connections. He said the latter, in order 
to provide a nationwide service, must 
combine their operations and authorities 
to compete with the national movers. 

“These independent carriers,” he said, 
“in combination with King, have pro- 
vided a service in the past which has 
been used extensively by the public as 
shown by the volume of shipments listed 
in the tabulations presented for the 
record. It is evident, therefore, that 
King’s operations have been and are re- 
sponsive to a continuing need of numer- 
ous carriers and booking agents as well 
as the public generally. 

“In the circumstances, it is concluded 
that King’s operations which have been 
conducted in the past under an errone- 
ous interpretation of the carrier’s op- 
erating authority should be permitted 
to continue in the future and that the 
requested authority should be granted to 
the extent shown hereafter... .” 

The examiner recommended a grant 
of authority to King for the transpor- 
tation of household goods, over irreg- 
ular routes, between El Paso and points 
in Arizona, New Mexico, and the portion 
of California on and south of a line 
extending from Needles along U.S. High- 
way 66 to Los Angeles, and points in the 
Los Angeles commercial zone north of 
US. Highway 66. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
August 25. 
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Rail and Water Reports 
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CEMENT—ROUTING RESTRICTION— 
I. and S. No. 712I, Routing Restriction 
—Atlantic Coast Line R. R. By Hear- 
ing Examiner Leon R. Gross. Recom- 
mends discontinuance on finding lawful 
routing restriction proposed by ACL in 
its southern cement tariff providing that 
rates from origins in Alabama, Florida, 
Georgia, Kentucky, Louisiana, Missis- 
sippi, Missouri or Tennessee to points in 
North Carolina, South Carolina or Vir- 
ginia were not applicable on shipments 
received by ACL at interchange points 
in North Carolina or at interchange 
points in South Carolina other than 
Columbia, S.C., or Yemassee, S.C. The 
restriction filed’ to become _ effective 
March 2, was suspended and respondent 
agreed to continue suspension order until 
the ICC passed finally on the issues 
presented. Penn-Dixie Cement Corp. was 
the only protestant. The examiner said 
one shipper had short-hauled ACL on a 
substantial movement of aggregates and 
had paid higher transportation costs be- 
cause the supplier owned a controlling 
interest in the favored railroad, the 
Durham & Southern. The examiner said 
the evidence showed that shippers had 
elected to pay higher rates over a longer 
distance for a longer-in-transit time 
than if they had used the routes to 
which the ACL sougth to confine them. 
He found that. the restriction was in all 








respects lawful under the rule of D. A. 
Stickell & Sons, Inc. v. Alton R. Co., 255 
ICC 333, holding that interchange faci- 
lities must be adequate to handle all 
traffic which might reasonably be ex- 
cepted to require interchange. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions ve been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


CERTIFICATES—LICENSES—PERMITS 


California (Long Beach)—MC-112391, 
Sub. 18, Hadley Auto Transport, Exten- 
sion—Secondary Movements From Pico- 
Rivera. Interim permit proposed pend- 
ing determination of applicant’s status. 
New automobiles, trucks, tractors, buses 
and chassis, in secondary movements, 
truckaway and driveaway, from Pico- 
Rivera, Calif.. and points in the Los 
Angeles, Calif., commercial zone, to all 
points in California, over irregular 
routes, under contract with the Ford 
Motor Co. 


California (Long Beach)—MC-112391, 
Sub. 19, Hadley Auto Transport, Exten- 
sion—Secondary Movements From Salt 
Lake City and Phoenix. Interim permit 
proposed pending determination of ap- 
plicant’s status. New automobiles, trucks 
and buses, in secondary movements, 
truckaway, from Salt Lake City, Utah, 
and Phoenix, Ariz., to points in Calif- 
ornia, and new automobiles, trucks and 
buses, in secondary movements, drive- 
away, from Phoenix, Ariz., to points in 
California, over irregular routes, under 
a@ continuing contract with the Ford 
Motor Co., subject to the restriction that 
to the extent the operating rights are 
now duplicated by the rights described 
herein, but one operating right be 
granted 


California (Los Angeles) — MC-8948, 
Sub. 43, Western Truck Lines, Ltd. Ex- 
tension—Lake Tahoe Area. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Camp Richardson, 
Calif., and junction Nevada Highway 
28 and US. Highway 50, near Gien- 
Brook, Nev., and return, over a de- 
scribed route, serving all intermediate 
points, and all off-route points within 
five miles of the highway specified, and 
(2) between junction California high- 
ways 89 and 28, near Tahoe City, Calif., 
and Squaw Valley, Calif., and return, 
over a described route, serving all inter- 
mediate points and all off-route points 
within five miles of the highway speci- 
ed. 


Colorado (Denver)—MC-52709, Sub. 91, 
Ringsby Truck Lines, Inc., Extension— 
Thiokol Chemical Plant, embracing MC- 
263, Sub. 106, Garrett Freightlines, Inc., 
Extension—Thiokol Chemical Plant, and 
MC-730, Sub. 138, Pacific Intermountain 
Express Co., Extension—Thiokol Chem- 
ical Plant. Certificates proposed, limited 
to five years. Class A and B explosives, 
serving the plant of the Thiokol Chem- 
ical Corp., near Corinne, Utah, as an 
off-route point in connection with ap- 
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plicants, presently-authorized regular. 
route operations. 


District of Columbia (Washington)— 
MC-67583, Sub. 3, Kane Transfer Co., Ey. 
tension—Hagerstown, Md. Permit pro. 
posed and approval of dual operations 
recommended. (1) Commodities dealt 
by retail and chain grocery and fog 
business houses, from the warehouse @ 
the Grand Union Co., in Washin 
D.C., to Grand Union Co. stores in Fain 
fax, Va., Rockville, Md. and Hagerg. 
town, Md., and (2) damaged and re 
turned shipments of the commodities ang 
empty containers, on return, over ip. 
regular routes, under contract with the 
Grand Union Co., of East Paterson, NJ. 


Georgia (Ludowici)—-MC-118757, W. P. 
Mims and Arvil L. Mims, dba W. P. Mims 
& Sons, Common Carrier. Denial of 
certificate proposed. (1) Lumber, dressed 
or rough, poles, pilings, and cross ties, 
between points in specified counties of 
Georgia, and specified cities in South 
Carolina on the one hand, and, on the 
other, points in Georgia and South Caro- 
lina, and (2) the same commodities, ex- 
cept cross ties, between points in the 
specified areas of Georgia and South 
Carolina on the one hand, and, on the 
other, points in Ala., Fla., N.C., and Va, 
over irregular routes. 


Illinois (Caseyville)—-MC-50132, Sub, 
60, Central & Southern Truck Lines, 
Inc., Extension—Lumber. Interim permit 
proposed, pending determination of ap- 
plicant’s status. (1) Lumber, (a) from 
points in Illinois (except points in Adams 
and St. Clair counties, Ill.), and points 
in Kentucky, to points in Ia., Neb., and 
Mo., within five miles of Lutesville, Mo, 
including Lutesville; (b) from points 
in Tennessee (except points in Shelby 
County, Tenn.), and points in North 
Carolina to Council Bluffs, Ia., points 
in Nebraska and points in Missouri with- 
in five miles of Lutesville, including 
Lutesville, and (c) from Helena, Ark., to 
points in Iowa, those in Nebraska on and 
east of U.S. Highway 183, and those in 
Missouri within five miles of Lutesville, 
including Lutesville, and (2) lumber and 
wood products, from Lutesville, Mo., and 
points within five miles thereof, to points 
in Iowa and Nebraska, all over irregular 
routes, under contract with the Trio 
Lumber Products Co., of St. Louis, Mo. 


Illinois (Chicago Heights) —-MC-106647, 
Sub. 34, Clark Transport Co., Extension— 
Combinations of Secondary Authority. 
Denial of certificate modification pro- 
posed. Automobiles, trucks or trailers, 
from to and between various points im 
Minn., N.D., Mont., and Mich., over 
regular and irregular routes, in initial 
or secondary movements, and/or truck- 
away or driveaway, as authorized in MC- 
106647, Sub. 31, subject, however, to re 
striction against combining the carriers 
existing initial-movement rights with 
any of the secondary-movement rights 
authorized with any of the carrier’s ex- 
isting secondary-movement rights, for 
the purpose of performing a single-line 
through service under a combination of 
initial and secondary movement rights, 
in lieu of existing restriction providing 
that initial and secondary movement op- 
erating rights authorized shall not be 
combined with any operating rights 
otherwise held by the carrier for the pur- 
pose of performing a through service un- 
der such combination. The examiner said 
the applicant had failed to show that 
existing services of record were inade- 
quate or that there was a public need 
for the additional service which would 
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be authorized by the proposed modi- 
fication of the presently applicable re- 
striction. 

Indiana (Elkhart)—MC-103993, Sub. 
119, Morgan Drive-Away, Inc., Extension 
Portable Shelters From Boise. Certi- 
ficate proposed. (1) Portable shelters de- 
signed for housing, storage, and recrea- 
tional purposes, and (2) equipment, 
materials and supplies used in the trans- 

tion or assembly of the commodities 
specified in (1), when moving in connec- 
tion therewith, from Boise, Ida., to all 
points in the U.S., over irregular routes. 

Indiana (Whiting)—-MC-59310, Sub. 50, 
Sprout & Davis, Inc., Extension—Asphalt 
Emulsion. Certificate denied. Asphalt 
emulsion, from Michigan City, Ind., to 
points in certain Michigan counties, 
over irregular routes. 


Indiana (Fortville)—-MC-109451, Sub. 
99, Ecoff Trucking, Inc., Extension— 
Ficklin, Ill. Interim permit proposed, 


pending determination of applicant’s 
status. Alcohol solvents, in bulk, in tank 
vehicles, from Ficklin, Ill., to Petrolia, 
Pa., over irregular routes, under con- 
tinuing contract with U.S. Industrial 
Chemicals Co., of New York City. 


Iowa (Des Moines)—-MC-107496, Sub. 
118, Ruan Transport Corp., Extension— 
Chemicals. Certificate denied. Chemicals, 
in bulk, from the plant site of the 
Amoco Chemicals Corp. about six miles 
southwest of Joliet, Ill., to all points in 
the U.S., except Alaska, Grand Rapids 
and Kalamazoo, Mich., and the port of 
entry between the U.S. and Canada at 
Port Huron, Mich., and except points in 
Harris County, Tex., and in N.C., S.C., 
Va., and a described area of Tennessee, 
specifically or as part of the commercial 
zone of any other corporate city, town, 
or village, over irregular routes. 


Iowa (Iowa City) —MC-92983, Sub. 336, 
Eldon Miller, Inc., Extension — North- 
west. Certificate granted. Acids and 
chemicals, in bulk, from Kansas City, 
Kan., to points in Ida., Mont., N.D., S.D., 
and Wyo., over irregular routes. 


Kansas (Belleville) —-MC-118602, Sub. 1, 
Carl E. Rieger, dba Rieger Truck Line, 
Common Carrier. Denial of certificate 
proposed. New farm machinery, setup or 
knocked down, from points in the com- 
mercial zones of Bettendorf and Daven- 
port, Ia., Moline and Rock Island, IIl., 
and Racine, Wis., to points in Republic 
and Cloud counties, Kan., and to Krem- 
lin, Okla., over irregular routes. 


Maryland (Baltimore) —MC-38465, 
George’s Transportation Co., Inc.—Pe- 
tition for Modification of Certificate, 
embracing MC-39465, Sub. 3, George’s 
Transportation Co., Inc., Extension— 
Odenton, Md. In title case, amended 
certificate proposed. In embraced case, 
denial of certificate proposed. In title 
case, containers used in the transporta- 
tion of glass bottles, between Baltimore, 
Md., on the one hand, and, on the other, 
Suffern, White Plains, and Tuckahoe, 
N.Y., over irregular routes; general com- 
modities, with exceptions, serving Oden- 
ton, Md., Eastport, Montauk and River- 
head, N.Y., and points in a described 
area of Long Island, N.Y., as off-route 
points in connection with the applicant’s 
presently authorized regular-route opera- 
tions between Alexandria, Va., and New 
York, N.Y. In embraced case, same au- 
thority sought, as a precautionary meas- 
ure, should petition for modification not 
be supported sufficently by evidence. 


Maryland (Baltimore) —MC-59292, Sub. 
14, The Maryland Transportation Co., 


Extension—Bananas. Denial of certifi- 
cate proposed. Bananas, from Baltimore, 
Md., to Youngstown, O., over irregular 
routes. 

Maryland (Baltimore) — MC-69281, 
Sub. 36, The Davidson Transfer & Stor- 
age Co., Extension—Alternate Routes. 
Certificate granted. General commodi- 
ties, with exceptions, between the junc- 
tion of U.S. Highway 40 and 13 at State 
Road, Del., and Norfolk, Va., over US. 
Highway 13 and the Kiptopeke Ferry, 
serving no intermediate points, and serv- 
ing the junction of U.S. Highway 13 and 
40 for purposes of joinder only, as an 
pana route for operating convenience 
only. 

Maryland (Baltimore) — MC-112113, 
Sub. 5, Gypsum Haulage, Inc., Exten- 
sion—Building Materials From Burling- 
ton, N.J., embracing MC-112113, Sub. 6, 
Gypsum Haulage, Inc., Extension—Build- 
ing Materials From Baltimore, Md. Per- 
mits proposed. In title case, building ma- 
terials, gypsum rock and lime, other than 
in bulk, in tank vehicles, from the site of 
the National Gypsum Co. plant, about 
three miles from Burlington, N.J., to 
points in Del., N.J., and Md., and speci- 
fied points in Conn., N.Y., Pa., W.Va., 
Va., and D.C., under contract with the 
National Gypsum Co., of Buffalo, N.Y., 
over irregular routes. In embraced case, 
building materials, gypsum rock and 
lime, other than in bulk, in tank vehicles, 
from Baltimore, Md., to points in the 
destination territory described above, un- 
der contract with National Gypsum Co., 
over irregular routes. 


Maryland (Baltimore) — MC-118280, 
George J. Vakoutis, dba Atlas Trucking 
Co., Common Carrier “Grandfather” Ap- 
plication. Certificate proposed. Con- 
tinuance of operation, wool, imported, 
and wool noils, from Philadelphia, Pa., 
to Baltimore, Md., and returned or dam- 
aged shipments of such commodities, 
from Baltimore to Philadelphia, over 
irregular routes. 

Massachusetts (Adams) — MC-86069, 
Sub. 6, D. W. Rhinemiller, dba Rhine- 
miller Transportation Co., Extension— 
Berkshire County, Mass. Permit pro- 
posed. Lime and limestone products, 
from points in Berkshire County, Mass., 
to points in R.I., Conn., and a described 
portion of New Jersey within 35 miles of 
New York City, and parts of New York 
on, east, and south of a line beginning 
at the Pennsylvania-New York state 
line following a described route to the 
New York-Vermont state line, over ir- 
regular routes, under continuing contract 
with United States Gypsum Co., of Chi- 
cago, and New England Lime Co. of 
Massachusetts, and conditioned on re- 
quest for cancellation of applicant’s 
certicate in MC-114946. 

Michigan (Detroit)—-MC-49368, Sub. 
76, Complete Auto Transit, Inc., Exten- 
sion—General Motor Willow Run Plant. 
Permit granted, and dual operations ap- 
proved, subject to a condition. New 
automobiles, automobile bodies, auto- 
mobile chassis, and automobile parts and 
accessories moving in connection there- 
with, automobile show equipment and 
paraphernalia, and farm and garden 
tractors and parts and accessories there- 
for, when moving in connection there- 
with, in initial movements, driveway and 
truckaway, from Willow Run in Wash- 
tenaw County, Mich., to points in IIL, 
Ind., Ia., Mich., Mo., O., Pa. W.Va., 
and in Kentucky on the part of the Ohio 
River forming the Ohio-Kentucky and 
Indiana-Kentucky state lines, and re- 
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jected shipments of the commodities 
from the named destination points to 
Willow Run, over irregular routes, under 
contract with the Chevrolet Division of 
General Motors Corp., subject to the 
condition that common owners of ap- 
plicant and Square Deal Cartage Co. re- 
quest in writing cancellation of certain 
duplicative authority of the latter. 


Minnesota (Rochester) — MC-113855, 
Sub. 31, International Transport, Inc., 
Extension—Buildings. Denial of cer- 
tificate proposed. Buildings, complete, 
knocked down or in sections, and all 
component parts, materials, supplies, 
fixtures, and accessories used in the com- 
pletion, construction, and erection 
thereof, from Tacoma, Wash., and points 
within 10 miles thereof, to points in 
15 specified states, over irregular routes. 


Mississippi (Hattiesburg) — MC-3009, 
Sub. 30, West Brothers, Inc., Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
Birmingham, Ala., and Meridian, Miss., 
over U.S. Highway 11, serving no inter- 
mediate points, and serving Meridian as 
a@ point of joinder of routes only, as an 
alternate route for operating conven- 
ience only, in connection with the appli- 
cant’s regular service routes, restricted 
and prohibited from handling any traffic 
over such route, except that traffic origi- 
nating at or moving through Birming- 
ham, and moving to and through (1) 
New Orleans, La., and vice versa, or (2) 
Gulfport, Miss., and vice versa. 


Missouri (St. Louis)—-MC-35484 Sub. 
39, Viking Freight Co., Extension—St. 
Louis, Mo. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Chester, Ill, and the junction 
of Missouri Highway 51 and U.S. High- 
way 61 east of Perryville, Mo., and (2) 
between the junction of US. Highway 
61 and Missouri Highway 25, near Jack- 
son, Mo., and the junction of Missouri 
Highway 55 and U.S. Highway 61, near 
Morley, Mo., over described routes, and 
return, serving no intermediate points, 
but serving the termini for the purpose 
of joinder of routes only, both as alter- 
nate routes for operating convenience 
only. 

Montana (Billings)—MC-115830, Sub. 
9, Babcock & Lee Petroleum Transpor- 
ters, Inc., Extension — Billings, Mont. 
Denial of certificate proposed, Petroleum 
and petroleum products, including jet 
fuels, in bulk, in tank vehicles, from 
Billings, Mont., and points within five 
miles thereof, to points in South Dakota, 
and rejected and contaminated. ship- 
ments of the described commodities, 
on return, over irregular routes. 


New Jersey (Tom’s River)—MC-59570, 
Sub. 9, Hecht Brothers, Inc., Extension— 
To New York City, N.Y. Certificate pro- 
posed. General commodities, with excep- 
tions, between junction New Jersey High- 
way S28 (also designated New Jersey 
Highway 18) and U.S. Highway 1, and 
New York, N.Y., over U.S. Highway 1, 
restricted to service to and from points 
on the aforesaid route for tacking only 
with applicant’s existing regular route 
authority between Pinewald, NJ., and 
junction New Jersey Highway S28 and 
U.S. Highway 1 and further restricted to 
preclude service between any two points 
on U.S. Highway 1 between the termin? 
specified. 

New York (Bayside)—MC-11275 
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44, Armored Carrier Corp., Extension— 
Cleveland, O. Permit proposed. Com- 
mercial papers, documents, and written 
instruments (except coin, currency, bul- 
lion and negotiable securities), as are 
used in transporting the described com- 
modities, between Cleveland, O., on the 
one hand, and, on the other, points in 
specified counties in Pa., W.Va., and O., 
over irregular routes, under contract 
with banks and financial institutions. 


New York (Buffalo)—MC-117352, Sub. 
1, Howard Schafer, dba Holmes Trans- 
portation, Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operations, 
frozen fruits, frozen vegetables, frozen 
berries, and tea, from Buffalo, N.Y., to 
Erie, Pa., over irregular routes. 


New York (New York)—MC-66562, 
1500, Railway Express Agency, Inc., Ex- 
tension—Florence, S.C. Certificate pro- 
posed. General commodities, moving in 
express service, between Florence and 
Bishopville, S.C., over a described route, 
and return, serving the intermediate 
points of Darlington and Hartsville, with 
the conditons, among others, that the 
service be limited to that auxiliary to 
or supplemental of air or railway ex- 
press service and that shipments be 
limited to those moving on through 
bills of lading or express receipts cover- 
ing, in addition to a motor carrier 
movement by applicant, an immediately 
prior or immediately subsequent move- 
ment by rail or air. 

New York (Wellsville)—MC-118141, 
Henry H. Browning, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Bananas, from points in the 
commercial zone of New York, N.Y. to 
points in Chattaraugus County, N.Y., 
over irregular routes. 

North Carolina (Hickory)—MC-59014, 
Sub. 17, Tallant Transfer Co., Inc., Ex- 
tention — Specified Commodities. Cer- 
tificate granted. (1) Lumber, except ply- 
wood and veneer, from Hickory, N.C., 
to points in Pennsylvania and West Vir- 
ginia, and (2) polyurethane foams, from 
Baltimore, Md., to points in North Caro- 
lina on and west of U.S. Highway 29, 
except Hickory, and points within 25 
miles thereof. 

Ohio (Cleveland)—MC-111320, Sub. 38, 
Curtis Keal Transport Co., Inc., Exten- 
sion—Winona, Minn. Certificate pro- 
posed. Self-propelled roadbuilding and 
earth-moving equipment, other than 
dump trucks and trucks of the type or- 
dinarily used in over-the-highway 
freight-carrying service, and (b) parts 
thereof, when moving with the vehicle 
on which they are to be installed, drive- 
away, between Winona, Minn., on the 
one hand, and, on the other, all points 
in the US., except in Ia., S.D., Neb., Kan., 
Colo., and Alaska, over irregular routes. 

Oregon (Milton-Freewater) — MC- 
118275, Akes Hauling Service, Inc., Con- 
tract Carrier “Grandfather” Application. 
Denial of permit proposed. Frozen fruits, 
frozen berries, and frozen vegetables, 
between points in 13 states, over ir- 
regular routes. 

Tennessee (Lenoir City)—MC-118284, 
R. J. and C. W. Fletcher, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Frozen vegetables, 
from points in Tennessee, to points in 
Virginia, and to Raleigh, Biltmore and 
Charlotte, N.C.; Jersey City, N.J.; Land- 


over, Md.; Little Rock, Ark.; New Or- 
leans, La.; Birmingham, Ala., and Water- 
town, Mass., over irregular routes. 

Texas (Beaumont)—MC-117780, G. E. 
McAnelly, dba M & M Distributing Co., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Bananas, 
from New Orleans, La., and Brownsville, 
Tex., to Los Angeles, Calif., over irregu- 
lar routes. 


Texas (Dallas) — MC-110931, Sub. 7, 
Thomas Motor Freight, Inc., Extension— 
Pipe. Certificate proposed. Pipe, from 
Lone Star, Tex., to points in Ark., Kan., 
La., Mo., N.M., Okla., and Tex., over 
irregular routes, except to the extent the 
applicant was previously authorized to 
transport pipe in its certificates in MC- 
110931, Sub. 2, and MC-110931, Sub. 5. 

Texas (Houston) — MC-531, Sub. 95, 
Younger Brothers, Inc., Extension—Ala- 
bama. Certificate proposed. Petroleum 
and petroleum products, with exceptions, 
in bulk, in tank vehicles, from Port Ar- 
thur, Tex., and points within seven miles 
of Port Arthur, to points in Alabama, 
except Fox, Ala., over irregular routes. 

Texas (Houston) — MC-531, Sub. 96, 
Younger Brothers, Inc., Extension—Kan- 
sas and Colorado. Certificate proposed. 
Lubricating oil, in bulk, in tank vehicles, 
from Lake Charles, La., and points within 
13 miles of Lake Charles, to points in 
Kansas and Colorado, over irregular 
routes. 

Texas (Houston) — MC-531, Sub. 97, 
Younger Brothers, Inc., Extension—North 
Carolina and Tennessee. Certificate pro- 
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posed. Lubricating oil, in bulk, in tang 
vehicles, from Good Hope, La. (not @ 
cluding the plant sites of the Shell gj 
Co., and Shell Chemical Co., at Norg, 
La.), to points in North Carolina, except 
Greensboro, and to points in Ten 
except Memphis, Nashville and Cha 
nooga, with a restriction that the ay. 
thority granted will not be tacked @ 
combined with any authority previously 
held by the applicant for the purpose of 
performing a through service. 


Virginia (Richmond)—MC-29964, Sub, 
10, Cochrane Transportation Co., Exten 
sion—Petersburg, Va. Certificate pro- 
posed. General commodities, with e.- 
ceptions, between the junction of US, 
Highway 1 and Virginia Highway 1, 
and Petersburg, Va., over U.S. 1, serving 
no intermediate points. 


Washington (Seattle)—MC-118357, 
Refrigerated Van Lines, Inc.. Common 
Carrier “Grandfather” Application. De. 
nial of certificate proposed. Coffee beans 
and frozen fruits, frozen berries ang 
frozen vegetables, in straight and mixed 
loads with certain exempt commodities, 
between points in Wash., Ore., Calif, 
Ida., Colo., N.M., and Tex., including 
ports of entry in Wahington and Idaho 
on the U.S.-Canadian boundary. 


Washington (Spokane) — MC-118071, 
Victor Chimienti, Common Carrie 
“Grandfather” Application. Denial of 
certificate proposed. Frozen fruits, frozen 
berries and vegetables, between points 
in Wash., Calif., and Ore., over irregular 
routes. 


BRIEFS 


ICC Gets NIT League Plea for ‘Unqualified 
Approval’ of Rail Guaranteed-Rate Method 


In Brief Supporting Proposal by Railroads to Establish What It Terms 
‘Desirable Innovation’ in Rate Making, National Industrial Traffic 
League Argues That Suspended Rate Comports With Amended Sec. 15a. 


In a brief it has filed with the 
Commission in support of the rail- 
roads’ guaranteed-rate proposal, the 
subject of a hearing before Examiner 
W. L. Baumgartner in the first week 
June (T.W., June 6, pp. 16 and 102, 
and June 13, p. 116), the National 
Industrial Traffic League says that 
the theory of the considered guar- 
anteed rate is sound, that its purpose 
is commendable, and that “the best 
interest of shippers will be served by 
approval of the new practice.” 

The proceeding in which the League, 
on brief, requests “unqualified approval 
of the guaranteed rate method, as at least 
a highly desirable experiment,” is I. and 
S. No. 7151, Guaranteed Rates—Sault 
Ste. Marie, Ont., to Chicago, Ill. 


This proceeding, the League said, was 
initiated by the Commission’s order of 
April 9, 1959, “responsive only to water 
and motor carrier protests,” suspending 


tariffs published to become effective 
April 10 by railroads from Sault Ste 
Marie, Ontario, to Chicago, principally 
the Minneapolis, St. Paul & Sault Ste 
Marie Railroad Co., the Chicago & North 
Western Railroad, the Chicago, Milwat- 
kee, St. Paul & Pacific Railroad and the 
Duluth, South Shore & Atlantic Rail- 
road, The suspended schedules, it said, 
proposed to establish a guaranteed com- 
modity rate on pipe or tubing, lower 
than the normal rate, “applicable only 
when 90 per cent of his tonnage between 
the points in question is shipped by @ 
single shipper over the railroad.” 


‘Ordinary’ Carload Rate 


“Sault Ste. Marie, Ontario (just across 
the international border) and Chicago,” 
the League said, “are connected by the 
important lines of the respondent rail- 
roads and by a water route over which 
vessels are operating in Lake Michigan. 
The present ordinary carload rate om 
steel pipe or tubing from Sault Ste. Marie 
to Chicago over all railroad lines is $12.18 
per net ton, minimum carload weight 
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90,000 pounds, and this was published by 
the rails with the thought that it would 
move some traffic at least against the 
water routes. This rate is to continue in 
re. 

“There has been a large movement of 

by water, however, in lots of not less 

than 1,500 tons to the barge. The sus- 
pended proposal was and is to establish 
a competitive carload rate of $10.05 per 
net ton, subject only to a minimum 
weight of 80,000 pounds, and this rate 
js to be applicable only under vareful 
and clearly defined terms and condi- 
Rs 

After asserting that “the basic ques- 
tion here” was whether the application 
of a reduced rate provided in a pub- 
lished general schedule might lawfully 
depend on the tendering by each partic- 
yiar shipper of not less than a certain 
percentage of his traffic of the given 
article between the given points, the 
League, in its argument on brief, said: 
“There appears to be no settled law 
on that question, although recent partic- 
war pronouncements indicate a favor- 
able trend in what in years gone by might 
have been regarded as a questionable 
novelty under section 6. 


‘Public Interest’ Consideration 


“The decision of that question and of 
collateral matters of economic and tech- 
nical nature may rest largely upon the 
Commission’s discretion and sound judg- 
ment as to the public interest. The 
League urges the conclusion that it is en- 
tirely reasonable and lawful for a rail- 
road to establish a lower rate, open to 
all shippers, on the limitation of the ten- 
dering of a designated proportion of the 
shipments coming within such rate, this, 
as distinguished from any particular vol- 
ume of shipments. In other words, the 
theory of this guaranteed rate is sound, 
its purpose is commendable, and the best 
interest of shippers will be served by ap- 
proval of the new practice.” 

The League said that those conclu- 
sions rested on, or contemplated, the 
following considerations, each of which 
it then discussed briefly: 

“(1) The railroad rate structure is con- 
siderably outmoded, requiring new meth- 
ods, devices or techniques to enable rail- 
roads to enjoy traffic volume and ren- 
der efficient and economical service and 
preserve their revenues. 

“(2) This guaranteed rate plan is a 
desirable innovation in railroad rate 
making, not entirely unprecedented. 

“(3) The guaranteed rate plan bene- 
fits both shippers and railroads. 

“(4) The proposal represents construc- 
tive action upon the responsibility and 
best judgment of railroad management. 

“(5) The plan involves no violation of 
substantive requirements or prohibitions 
of the [interstate commerce] act. 

_“(6) The proposed guaranteed rate is 
in accordance with the rate-making rule 
under the transportation act of 1958.” 


‘Something New’ 


In discussion of the second of the 
foregoing points, the League said that 
the guaranteed-rate plan was “something 
new in that it formally provides a rail- 
toad protection where it makes a lower 
tate in anticipation that the shippers who 
enjoy that rate will actually use it on 
the stated preponderance of their traffic 
on which the rate would be applicable.” 
The League said it had offered testi- 
mony in the instant case to the effect 
that Canada’s agreed-rates plan (by 
Which, it said, the guaranteed-rate plan 
apparently was inspired) had worked well 


in Canada, was of substantial benefit 
to shippers and railroads and was gen- 
erally regarded favorably by the ship- 
pers. It added: 

“The experience strongly tends to sup- 
port the desirability of adoption for a real 
trial of the guaranteed rate basis here 
proposed by the lines from Sault Ste. 
Marie to Chicago. .. .” 


Similarity to Agreed Rates 


Elaborating on its contention that the 
guaranteed-rate plan involved no viola- 
tions of the substantive requirements or 
prohibitions of the interstate commerce 
act, the League said: 

“Where any proposal is unreasonable 
or prejudicial or discriminatory, it is 
relatively simple to set forth the facts 
and the reasoning or an affirmative at- 
tack on the ground of violating the terms 
of the statute. It is not so simple, in brief 
language, to discuss a negative proposi- 
tion where, as here, it is simply earn- 
estly considered that there will not be any 
violation of any section of the law be- 
cause the rates and rules are not un- 
reasonable or unfair. The League urges 
that no shipper, or shipper group, so 
far as it knows is opposed to or is rep- 
resenting that it will be injured by the 
establishment of rates on the guaranteed 
plan here presented. Strongly resembling 
the agreed rates of Canada, it should be 
remembered that there is little if any 
opposition thereto or dissatisfaction 
therewith in that country... .” 


Expanding on the assertion that the 
guaranteed-rate proposal was in accord- 
ance with “the rate-making rule in 
the transportation act of 1958,” the 
League said, in part: 

“Here, as in the pending and recently 
argued Paint Case (I. and S. No. 7027), 
the League urges that the rate-making 
rule in section 15a as amended by the 
transportation act of 1958 means that 
the railroads should have a certain de- 
gree of freedom in their rate-making 
activities. This is in recognition of the 
Commission’s own pronouncement: 
‘Within reasonable limits the public is 
entitled to the reduced rates brought 
about by competition.’ New Automobiles 
in Interstate Commerce, 259 ICC 475, 539. 


Opposition and ‘Protection’ 

“The only opposition to the proposal 
here comes from water carrier associ- 
ations and motor carrier interests. Mani- 
festly they want the rail rates held up 
for no other reason than to protect the 
traffic of these other modes. They op- 
pose the principle of guaranteed rates as 
a threat of this new method to be adop- 
ted elsewhere, in enabling rails to re- 
capture lost rail traffic otherwise enjoyed 
by water or motors. That would not be 
a sound basis, the League submits, for 
condemning the proposed $10.05 railroad 
rate or the proposed guaranteed rate 
pian. 


“Somewhat as an aside, it is to be re- 
marked that on the evidence of record 
the League urges the rate of $10.05 is 
fully justified by the circumstances and 
conditions of and surrounding the rail 
transportation; and there is no showing 
that the proposal is destructive of com- 
petition. Nor is any shipper suggesting 
any element of unjust discrimination! 


“The usual issues as to the lawfulness 
of assailed or questioned rates under all 
sections of the act are not different in 
this case from the many rather similar 
competitive rate-making proceedings 
over the past years. If the situation to- 
day were no different than in recent 
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years there would be no occasion for this 
League to participate in the case, along 
the same lines as it is in the Paint Case, 
supra, now pending. The results might, 
as in the past, be simply to block an- 
other railroad attempt at capturing or 
recapturing traffic from its competitors. 
But there has been a change. The 
League urges the Commission to trans- 
late the change into action and that it 
should begin to do so in this case be- 
cause it involves a new approach and 
a new rate device that is in harmony 
with the changed situation. 


Meaning of Amended Sec. lia 


“The change to which we refer, of 
course, culminated in the amendment to 
section 15a in the transportation act 
of 1958. The interpretation of that 
amendments rests not merely upon a 
literal interpretation of the amended 
language but must be made in the light 
of the congressional history and the 
circumstances under which the amend- 
ment was adopted. Taken in and of 
themselves, the literal words of the 
section are not greatly changed by the 
amendment. They convey a new mean- 
ing which becomes clear only through 
an undersand of their background, 
or in the light of legislative history. For 
the adoption of the amendment was 
but one of several far-reaching meas- 
ures taken by Congress to correct a 
notoriously deplorable railroad situation. 
The only possible purpose of the amend- 
ment was to help the railroads by allow- 
a them greater freedom in rate mak- 

g. 

“Manifestly the Congress had in- mind 
the making of railroad rates according 
to railroad conditions, as against the 
protection of traffic of other carriers, or 
coordination of various modes of trans- 
port, or preservation of a rate struc- 
Mere 


‘Another Test Case’ 


“This is another test case, as the 
League regards it, in which the rate- 
making rule of amended section 15a 
when applied first to the specific pro- 
posal of the $10.05 rate on pipe from 
Saulte Ste. Marie to Chicago and second 
to the guaranteed rate plan as a new 
device, justify and require the Commis- 
sion’s exercise of sound judgment by 
way of approval of actions on the re- 
sponsibility of railroad managements, 
with no showing of violation of any 
section of the act. The protestant rival 
carriers apparently are invoking an ob- 
solete conception of the national trans- 
portation policy, in the preamble of the 
act, which is an erroneous interpretation 
in the light of the 1958 amendment.” 

The League concluded its brief in I. 
and S. 7151 as follows: 

“The National Industrial Traffic 
League, as a nationwide organization of 
shippers using all modes of transporta- 
tion, is neither railroad-minded, nor in- 
clined in any respect to favor any type 
or mode of transport against others. 


League’s ‘Basic Platform’ 


“The basic platform of the League is 
fully in harmony with the declaration of 
national transportation policy, in the 
preamble to the act, in the light of the 
amendatory act of 1958. First of all, it 
favors a sound national transportation 
system of all modes, including 
nourished carriers with adequate 1 
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nues under efficient private management. 
It favors reasonable freedom and re- 
sponsibility of carrier managements in 
their rate making, subject to the re- 
straints against excesses and unfair- 
ness stated in sections 1, 2, 3 and else- 
where in the act. 


“The League regards the broad picture 
of railroad revenues and traffic as sadly 
affected by a railroad rate structure 
which is outmoded and unrealistic. To 
reform and revise the whole structure 
would be a long and complex process. 
Here there is presented one of several 
new methods, a new device, or a new 







technique, which all the railroads par- 
ticipating in the proceeding as inter- 
veners or respondents submit is de- 
sirable in the protection of their traffics 
and revenues. It is opposed only by 
water carrier and motor carrier rivals. 
In the interest of shippers, the League 
urges that it will be a great dis- 
appointment if the report and order of 
the Commission is such as will prevent 
or discourage adoption of this new meth- 
od by other railroads in appropriate 
situations. Having no interest what- 
ever in the measure of the rate here 
proposed, the League submits that the 
evidence of respondents justifies that 
rate; and it requests unqualified ap- 
proval of the guaranteed rate method, 
as at least a highly desirable experi- 
ment.” 


HEARINGS 


PU 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate ee as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
ya he published as announced by the 
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RAIL 
Changes in Assignments 


No. 32956, Assembling Rates at Charlotte 
and Greensboro, N.C., assigned September 
15, at Washington, D.C., canceled and reas- 
signed September 16, at Washington, D.C., 
before Examiner Stecher. 

Finance 20675, Southern Ry. Co.—Merger— 
Interstate R.R. Co., assigned September 15, 
at Washington, D.C., canceled. 

Finance 20175, Chicago, Rock Island & Pa- 
cific R.R. Co.—Abandonment—Horton, Kan., 
Branch, assigned September 21, at Fed. Bidg., 
Beatrice, Neb., transferred to September 21, 
at Municipal Auditorium, Beatrice, Neb., 
before Examiner Romero. 

No. 7196, Freight—All Kinds, Edgewater, 
N.J. to La. and Tex., assigned September 
21, at New York, N.Y., canceled. 

No. 32854, United States Department of 
Defense v. M.-K.-T. R.R. Co. of Tex., et al., 
assigned September 21, at Washington, D.C., 
canceled and reassigned September 15, at 
Washington, D.C., before Examiner Peck. 

No. 32534, Application of Increases Author- 
ized in Ex Parte 206, assigned October 6, at 
Washington, D.C., canceled and reassigned 
October 13, at Washington, D.C., before Ex- 
aminer Dishman. 

No. 33055, Petition of New York Central 
R.R. Co. under Section 3(5) of Interstate 
Commerce Act, assigned October 6, at Wash- 
ington, D.C., canceled and reassigned Octo- 
ber 8, at Washington, D.C., before Examiner 
Kane. 


New Assignments 


September 15—Washington, D.C.—Examiner 
Morgan: 
I. & S. 7187—Chemicals & Insulating Mate- 
rials to Norfolk, Va. 
September 15—Washington D.C.—Examiner 


Hanson: 
I. & 8S. 7216—Iron or Steel Sheet—Cleve- 
land, O, to Rome, N.Y. 
September 16—Washington, D.C.—Examiner 


Morgan: 

I. & 8S. 7189 and pending sup.—vVarious 
Commodities—From and To NJ., N.Y., 
Pa. & Va. 

September 16—Washington D.C.—Examiner 
Hanson: 
I. & S. 7220 and pending sup.—Synthetic 
Cotton Cloth—N.Y., and NWJ., to Chi- 
cago. 


September 17—Washington, D.C.—Examiner 
Hanson: 

I. & S. 7203—Lamp Shades—New York, 
N.Y. to Twin Cities, Minn. & Kansas 
City, Mo. 

September 17—Washington, D.C.—Examiner 
Stecher: 

I. & S. 7210—Routing-Purniture-CAR&NW 

(SRS) to St. Louis-E. St. Louis. 
September 17—Washington, D.C.—Examiner 
Morgan: 

33044 — Cement — Martinsburg, W.Va. to 

Del., Md., N.C., Pa., Va. & W.Va. 
September 22—Washington, D.C.—Examiner 
Stecher: 

33021 and pending supplement — Mixed 
Freight in Containers. on Flat Cars— 
B&O RR. 

September 22—Washington, D.C.—Examiner 
Hanson: 

33050—Fresh Meats on Trailer on Flat Cars 

—Chicago to Newark. 


September 22—Washington, D.C.—Examiner 


Morgan: 
33064— Glass Bottles, Jars Etc.— From 
Washington, Pa. to Va. 
September 23—Washington, D.C.—Examiner 
Hanson: 
33095—Fresh Meats, Kansas City and St. 
Joseph, Mo. to Long Island, N.Y. 


September 24—Atlanta, Ga.—680 W. Peach- 
tree St., N.W.—Examiner Boat: 
33087—Plywood—Savannah, Ga. to Hous- 
ton, Tex. 
September 24—Sherman, Tex.—U.S. Ct. Rms. 
—Examiner Lyle: 
Finance 20716—St. Louis-San Francisco 
Ry. Co.—Discontinuance of Service—Tul- 
sa, Okla.-Dallas, Tex. 


September 24—Washington, D.C.—Examiner 


Stecher: 
ss  ~eeataeel Liquors—Schenley, Pa. to 
a. 
September 24—Washington, D.C.—Examiner 
Morgan: 


33066—Rock Salt—Multiple Car Rates to 
Hopewell, Va. 
September 25 — Kansas City, Mo. — Hotel 
Muehlebach—Examiner Wright: 
32987—Bartlett and Co., et al. v. A. & &., 
et al. 


September 25—Washington, D.C.—Examiner 
Hanson: 
33084—Uncut Cigarette Paper—Spotswood, 
N.J. to Greensboro, N.C. 


September 28—Atlanta, Ga.—680 W. Peach- 
tree St., N.W.—Examiner Boat: 

I. & S. 7165, 2nd Sup.—Rubber Tires— 
Memphis, Tenn., to Southeastern Ports. 

September 28 — Chicago, Ill.— U.S. Custom 
Hse.—Examiner Messer: 

33127, 2nd Sup.—Cement—Hudson, N.Y. to 
New England & Pa. 

September 29—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Blond: 

Finance 20707 — Erie R.R. Co.— Merger — 
Delaware, Lackawanna & Western R.R. 
Co. 

September 29—Washington, D.C.—Examiner 
Stecher: 
33030—Freight, All Kinds, TOFC, Between 
Baltimore, Md. and Ill. Points. 
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September 30— Chicago, Ill. — US. Custom 
Hse.—Examiner Luttrell: 
32285 and pending supplements— 

Rates of C. A. Conklin Truck Line, 
33043—Asesmbly Class Rates—O. & 
September ee _Washingto D.C.—Examine 

eptember as m, D.C.— 
Stecher: 
33133—All Freight in Trailer on Flat Ca 
. Ry" East & Chicago & E. St. Louis, 
ctober 2 — Washington, D.C. — Examiie 
Stecher: 
33134—Packing House Products—New Yo 
N.Y., to E. St. Louis. 
October 5—Kansas City, Mo.—Hotel Muehie. 
bach—Examiner Wright: 
wre ees Gypsum Co, v. A. T. & $F 
et al. 
October 5—Superior, Wis.—U.S. Ct. Rms 
Examiner Messer: 
32506—City of Superior, Wis. v. C. N., etal 
October 6 — Washington, D.C. — Examing 
Fichthorn: 
33067—Automobile Glass—Creighton, Pa, ty 
Detroit, Mich. 
October 8—Louisville, Ky.—U.S. Ct. Rmg— 
Examiner Luttrell: 
33063—Cigarettes & Tobacco—Louisville 
St. Louis. 
October 13—Birmingham, Ala.—Hotel 
ai. le er ae Luttrell: 
on, and Pipe—From r 
burg, N.Y. - = 
October 13— Washington, D.C. — Examing 
Fichthorn: 
33073—-Phosphorus—Fla. 



























to Miss.—Rout 


ing. . 
October 14— Washington, D.C. — Ex 
Fichthorn: ie ; — 
33128—Routing—Coal—L&N Mines to 
GS&F (SPS) Station. 
October 16—Atlanta, Ga.—680 West Peach. 
tree St.—Examiner Luttrell: 
Fourth Section Applications 35148 ang 
Cement from Points in South t& 
November 2—Washington, D.C.—Examinen 
Barber and — ‘ 7 
29885—Official-Southern Divisions, In the 
Matter of Divisions of Joint Rates Be 
tween Official and Southern Territories, 
—— =. —. & Youngstown RE 
. e ye erdeen 
i Go. = a. & Rockfish RE 
ovember — St. Louis, Mo.— Twat 
Hotel—Examiner am nae gy 
F.S.A. 35519— Liquefied Petroleum Ga 
Within and From Western States. 


WATER 


Changes in Assignments 


FF-C-3, Southern Bonded Wareho 
et al.—Investigation of Operations, pant 
poe geen J eS Washington, D.C., canceled 

reassign ptember 23, at Washington, 

D.C., before Examiner Boss. 0, 

FF-C-1 and pending supplement, Man 
Terminal Consolidated Co., Inc., Boston, 
Mass.—Investigation of Operations, assigned 
September 9, at St. Louis, Mo., canceled 
and reassigned September 30, at U.S. Ct 
Hse. & Custom Hse., St. Louis, Mo., before 
Examiner Cricher. 


W-895, Sub. 14, Shepard Steamship Oo. 
Extension—Eastbound Intercoastal, assigned 
September 9, at Washington, D.C., canceled 
and reassigned October 6, at New P. 0. & 
Ct. Hse. Bldg., Boston, Mass., before Exam- 
iner Smith. 


FF-C-7, Atlanta Shippers Association 
Inc., Atlanta, Ga.—Investigation of Oper 
tions, assigned September 14, at Atlanta 
Ga., canceled. 



















































































































































































































New Assignments 

















October 19—Hartford, Conn.—U.S. Ct. Rms 
—Examiner Ross: 
W-1118, Sub. 2—John W. Bradley, Crom- 
well, Conn. 
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Changes in Assignments 


I. & S. M-12003, Assembling Rates at 
Charlotte and Greensboro, N.C., assigned 
September 15, at Washingon, D.C., canceled 
and reassigned September 16, at Washington, 
D.C., before Examiner Stecher. 


MC-108302, Sub. 2, G. & S. City Trucking 
Co., Inc., New York, N.Y., common 
application, assigned September 24, &# 
Washington, D.C., canceled and reassigned 
September 29, at Washington, D.C., bef 
Examiner Kilroy. 
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MC-1800, Sub. 25, A. B. & W. Transit Co., 
Mexandria, Va., assigned September 1, at 
Washington, D.C., canceled and reassigned 
september 25, at Washington, D.C., before 
BP 12020, Sub. 69, Commercial Oil Trans- 
rt, Ft. Worth, Tex., common carrier ap- 
plication, assigned September 3, at San Fran- 
dsco, Calif., canceled and reassigned Sep- 
ember 14, at New Mint Bidg., San Francisco, 
(alif., before Examiner Linn. 

MC-F-7031, Red Star Express Lines of 
auburn, Inc.—Purchase—Roy B. Schiesser, 
gsigned September 15, at Syracuse, N.Y., 
gnceled and reassigned September 14, at 
fed. Bldg., Syracuse, N.Y., before Examiner 
WiC-118228, W. F. Tatum Produce Co., 
Montgomery, Ala., assigned September 16, 
st Montgomery, Ala., canceled. 

MC-111350, Sub. 9, Liquid Transit, Inc., 
Rhinebeck, N.Y., contract carrier applica- 
tion, assigned September 17, at New York, 
N.Y., canceled. 

MC-10279, Sub. 3, Package Messengers, Inc., 
Philadelphia, Pa., contract carrier applica- 
tion, assigned September 7, at Philadelphia, 
Pa. ‘canceled and reassigned October 7, at 
Penn Gherwoed Buss. Saaaeeeen Pa., be- 

xaminer Hanback. 
7. & S. M-11779, Petroleum—Union Cartage 
Co., assigned September 15, at New P. 
& Ct. Hse. Bidg., Boston, Mass., transferred 
to September 15, at Hotel Essex, Boston, 
Mass., before Examiner Kane. 

MC-F-7201, Indiana Refrigerator Lines, 
Inc.—Purchase—Hampton Lee, assigned Sep- 
tember 21, at Indianapolis, Ind., 
and reassigned September 22, at US. Ct. 
pms., Indianapolis, Ind., before Examiner 


Card. 

MC-F-7200, James G. Arledge—Purchase— 
ao. Warren, assigned September 22, at Des 
Moines, Ia., canceled. 

MC-F-7149, Accelerated Transport-Pony 
Express, Inc.—Control—Downing & Perkins, 
Inc., assigned September 23, at Hartford, 
Gonn., canceled and_ reassigned September 
#1, at U.S. Ct. Rms., Hartford, Conn., before 

ner Letts. 
arc 29910, Sub. 50, Arkansas-Best Freight 
gystem, Inc., Fort Smith, Ark., common 

carrier application, assigned September 1, 
st Little Rock, Ark., canceled. 

MC-109689, Sub. 90, W. S. Hatch Co., Woods 
Cross, Utah, common carrier application, 
assigned September 16, at Salt Lake City, 
Utah, canceled. 

I. & S. M-12723, Malt Beverages—Between 
NY., NJ., and Conn., assigned September 
il, at Hartford, Conn., canceled and reas- 
signed September 21, at Fed. Bldg., Hartford, 
Conn., before Examiner Kane. 

MC-119028, Dickinson Bros. Lumber Co., 
Mineral, Va., contract carrier application, 


New Assignments 


September 14—Washington, D.C.—Examiner 
Cheseldine: 

MC-67916, Sub. 13—New York Central R.R. 
Co., New York, N.Y.—Petition for Modi- 
fication of Key Point Restrictions in 
Western District. 

September 16—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 30: 

MC-117699—Streeper Trucking 
Co., Woods Cross, Utah. 

September 17—Washington, D.C.—Examiner 
Morgan: 

Il. & S. M-12566—Bulk Cement—Md., Pa. 
W.Va. to Washington, D.C. 

September 17—Washington, D.C.—Examiner 
Corbin: 

Il. & S. M-12750—Heater Service Charges 
Within Official Territory. 

September 18—Washington, D.C.—Jt. Bd. 12: 
C-68167, Sub. 33—Washington, Virginia 
and Maryland Coach Co., Inc., Arlington, 
Va., Extension—George Washington 
Memorial Parkway. 

September 21—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Joyner: 

MC-116597, Sub. 3—Chancey Trunk Line, 
Inc., Decatur, Ga., common carrier ap- 
plication. 

September 21—Omaha, Neb.—Rome Hotel— 
Examiner Hinely: 

MC-108448, Sub. 92—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

September 22—Atlanta, Ga.—680 Peachtree 
St.—Examiner Joyner: 

MC-95540, Sub. 307—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

September 22—Cleveland, O.—Hotel 
land—Examiner Messer: 

I. & S. M-11842—Iron or Steel Articles— 
Within Central Terr. 

September 22—Washington, D.C.—Examiner 
Morgan: 

I. & S. M-12610—Glassware—Washington, 
Pa. to Va. 


Cleve- 


canceled’ 


September 23—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 60: 

MC-114091, Sub. 23—Direct Transport Co. 
of Ky., Inc., Louisville, Ky., common 
carrier application. 

September 23—Minneapolis, Minn.—Metro- 
politan Bidg.—Jt. Bd. 181: 

MC-108449, Sub. 93—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

September 23—Omaha, Neb.—Rome Hotel— 
Examiner Cricher: 

MC-107496, Sub. 144 — Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

September 24—Atlanta, Ga.—680 W. Peach- 
tree St., N.W.—Examiner Boat: 

I. & S. M-11124—Cotton Fabrics—Ga. & 
S.C. to Savannah, Ga. 

September 24-—Cincinnati, O.—Fed. Bldg.— 
Sub. 46—Daily Express, Inc., 


Examiner Driscoll: 
MC-117574, 
Carlisle, Pa., common carrier application. 
September 24—Knoxville, Tenn.—County Ct. 
Hse.—Examiner Crowley: 
MC-F-7231—Shamrock Van Lines, 
Purchase 
ler. 


September 24—Washington, D.C.—Examiner 
Dunn: 
I, & S. M-12683—All Freight, LTL, Phila- 
delphia to N.J., N.Y., Pa., Va., D.C. 
September 25—Cincinnati, 0.—Fed. Bidg.— 
Examiner Driscoll: 

MC-117574, Sub. 45—Daily Express, 
Carlisle, Pa., 
tion. 


September 25—Washington, D.C.—Examiner 
Stecher: 

I. & S. M.-12638—Iron or Steel Containers 

—Hillside, N.J. to N.Y. Points. 
September 25—Washington, D.C.—Examiner 
rick: 

MC-113333, Sub. 9—Armored Car, Inc., New 
Orleans, La., contract carrier applica- 
tion. 

September 28—Cincinnati, O.—Fed. Bldg.— 
Examiner Driscoll: 

MC-117574, Sub. 47—Daily Express, Inc., 

Carlisle, Pa., common carrier application. 


September 28—New York, N.Y.—Governor 


Inc.— 
(Portion)—Jannett B. Spang- 


Inc., 
common carrier applica- 


Clinton Hotel—Examiner Ross: 
a games 3—Andrew W. Kozel, Fords, 


September 28—Roanoke, Va.—U.S. Ct. Rms. 
—Examiner Roberts: 

MC-59583, Sub. 80—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

MC-96079, Sub. 1—Kelly Crawford Trans- 
fer, Richlands, Va., contract carrier 
application. 


September 28—Salt Lake City, Utah—State 
Comm .—Jt. Bd. 241: 
MC-44605, Sub. 11—Milne Truck Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 


September 29—Bristol, Va.—City Ct. Hse— 
Jt. Bd. 262: 
MC-119100—New Hardware & Furniture 
Co., Clintwood, Va., contract carrier ap- 
plication. 


September 29—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 
MC-60012, Sub. 43—Rio Grande Motor Way, 
Inc., Denver, Colo., common carrier ap- 
Plication. 


September 29—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 50. 

MC-73675, Sub. 26—Gallagher TYvreight 
Lines, Inc., Denver, Colo., common car- 
rier application. 

MC-103435, Sub. 85—Buckingham Trans- 
portation, Inc., Rapid City, S.D., com- 
mon carrier application. 

September 29—New York, N.Y.—Governor 
Clinton Hotel—Examiner Ross: 
MC-30209, Sub. 3—John O'Shea, 
Ridgefield Park, N.J., 

application. 

MC-118960, Sub. 1—Jack’s List Service, 
Cliffside Park, N.J., contract carrier ap- 
plication. 


September 29—St. Paul, Minn.—State Comm. 
—Examiner Swearingen: 
I. & S. M-12506—Paper—Minn. to Cleve- 
land, O. 


September 29—Washington, D.C.—Examiner 
Dunn: 

I. & S. M-11694 and pending supplements 
—Brass, Bronze, or Copper Articles Be- 
tween Points in Official Territory. 

September 30—Denver, Colo—New Customs 
Hse.—Jt. Bd. 126: 

MC-127098—H. A. Filson, Lakewood, Colo., 
broker application. 

September 30—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 374: 

MC-116045, Sub. 11—Neuman Transit Co., 
Inc., Rawlins, Wyo., common carrier 
application. 


Inc., 
contract carrier 


ICC News 


September 30—Knoxville, Tenn.—U.S. Ct. 
Rms.—Jt. Bd. 238: 

MC-52629, Sub. 40—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

September 30—Knoxville, Tenn.—U.S. Ct. 
Rms.—Examiner Roberts: 

MC-116577, Sub. 3—Cecil J. Phillips, Bris- 

tol, Tenn., contract carrier application. 
September 30—New York, N.Y¥.—Governor 
Clinton Hotel—Examiner Ross: 

MC-88748, Sub. 2—Contract Packers, Inc., 
New York N.Y., contract carrier appli- 
cation. 

MC-116181, Sub. 1—Frank A. Peck, Bethel, 
Conn.; contract carrier application. 
September 30—Washington, D.C.—Examiner 

Waters: 

MC-100955, Sub. 11—Jacobs Transfer Co. 
of Baltimore, Baltimore, Md., common 
carrier application. 


October 1—Knoxville, Tenn.—U.S. Ct. Rms. 
—Examiner Roberts: 

MC-29886, Sub. 148—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

MC-52657, Sub. 562—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

October 1—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 
MC-2229, Sub. 96—Red Ball Motor Freight, 


Inc., Dallas, Tex., common carrier appli- 
cation. 


October 1—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Ross: 
MC-96448, Sub. 6—Brook Ledge, Inc., Hack- 
ensack, N.J., common carrier application. 
October 1—Philadelphia, Pa—Penn Sher- 
wood Hotel—Examiner Hanback: 
MC-86003, Sub. 1—Slaughter Beverage 
Transport, Townsend, Del. 
October 1 — Washington, D.C. — Examiner 
Brooks: 
MC-112696, Sub. 14—Hartmans, Inc., Har- 


> fatmieg Va., common carrier applica- 
tion. 


October 1 — Washington, D.C. — Examiner 


Dunn: 
I. & S. M-12482—Coffee—From Philadelphia 
to Jacksonville & Miami. 
October 1 — Washington, D.C. — Examiner 
Fichthorn: 


I. & S. M-12637—Metals or Alloys—Between 
Mass. & R. I. and Pa. 


October 2—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Ross: 

MC-103516, Sub. 6—Delaware, Lackawanna 
& Western R.R. Co., New York, N.Y., 
common carrier application. 

October 2—Sante Fe, N.M.—State Comm.— 
—Jt. Bd. 87: 

MC-108461, Subs. 77 and 81—Whitfield 
Transportation, Inc., Las Cruces, N.M., 
common carrier applications. 


October 5—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Joyner: 
MC-117967 — Air Line Trucking Service, 
Inc., Atlanta, Ga. 
MC-118064, Sub. 1—Capitol Fish Co., At- 
lanta, Ga. 


October 5—Cincinnati, O.—Fed. Bldg.—Ex- 
aminer Luttrell: 
I. and S. M-12713—Iron & Steel Bet. Ill., 
Ind., Ky., Mo., O., & W.Va. 
October 5—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Roberts: 
MC-73627, Sub. 2 — Odessa Sales Corp. 
Odessa, Mo., contract carrier application. 
October 5—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Ross: : 
MC-1501, Sub. 167—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 
MC-119046—J. Bonanno, Linden, N.J., con- 
tract carrier application. 


October 5—Philadelphia, Pa.—Penn Sher- 
wood HotelExaminer Hanback: 

MC-11544, Sub. 5—D. S. Beiler and Ray- 
mond Beiler, Downingtown, Pa. 

MC-100592, Sub. 15 — James Stuffo, Inc., 
Philadelphia, Pa. 

October 5—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 

MC-60012, Sub. 45—Rio Grande Motor Way, 
Inc., Denver, Colo., common carrier ap- 
plication. 

October 5—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 125: 

MC-70451, Sub. 213—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

October 6—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 14: 

MC-114641, Sub. 2—Columbus Warehouse 
& Storage Co., Columbus, Miss., contract 
carrier application. 
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October 6—Jackson, Miss——-Robert E. Lee 
Hotel—Examiner Roberts: 

MC-118898, Sub. 2—T. P. Trucking Co., 
Inc., Yazoo City, Miss., contract carrier 
application. 

October 6—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Ross: 

MC-62904, Sub. 2—Highway Transporta- 
tion Co., Inc., Hammonton, N.J., com- 
mon carrier application. 

October 6—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Hanback: 
MC-118943—Davis Trucking Co., Pottsville, 


Pa. 
October 6—St. Louis, Mo.—U.S. Ct., Hse. & 
Custom Hse——Jt. Bd. 135: 

MC-104654, Subs. 123 and 124—Commercial 
Transport, Inc., Belleville, Tl. 

October 6—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 

MC-34180, Sub. 21—El Paso-Pecos Valley 
Truck Lines, El Paso, Tex., common car- 
rier application. 

October 7—Albuquerque, N.M.—Hilton Hotel 
—Jt. Bd. 87: 

MC-98599, Sub. 10 — Zuni Trucking Co., 
Grants, N.M., common carrier applica- 
tion. 

October 7—Albuquerque, N.M.—Hilton Hotel 
—Jt. Bd. 89: 

MC-114897, Sub. 18—Whitefield Tank Lines, 
Inc., Las Cruces, N.M., common carrier 
application. 

October 7—Memphis, Tenn.—Claridge Hotel 
—Examiner Roberts: 

MC-118772, Sub. 1—Dick Moore, Inc., Mem- 

phis, Tenn., common carrier application. 
October 7—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Ross: 

MC-3057, Sub. 4—Walton Hauling & Ware- 
house Corp., New York, N.Y., common 
carrier application. 


October 8—Albuquerque, N.M.—Hilton Hotel 
—Jt. Bd. 129: 
MC-30605, Sub. 111—Santa Fe Trail Trans- 
portation Co., Wichita, Kan., common 
earrier application 


October 8—Dallas, Tex.Baker Hotel—Ex- 
aminer Crowley: 

MC-F-7113—Belyea Truck Co.—Purchase 
(Portion)—Ferguson Trucking Co., Inc. 

MC-F-7114—Van Stone—Purchase (Por- 
tion)—Same. 

MC-F-7115—C & H Transportation Co., 
Inc.—Purchase (Portion)—Same. 

MC-F-7134—J. J. Willis Trucking Co.—Pur- 
chase (Portion)—Same. 

October 8—Louisville, Ky.—U.S. Ct. Rms.— 
Examiner Luttrell: 

I. & S. M-12335 — Cigarettes, Tobacco— 

Louisville, Ky. to St. Louis, Mo. 
October 8—Memphis, Tenn—Claridge Hotel— 
Examiner Roberts: 

MC-111159, Sub. 88—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

MC-111170, Sub. 55—Wheeling Pipe Line, 
Inc., El Dorado, Ark. common carrier 
application. 

October 8—New York, N.¥Y.—Governor Clin- 
ton Hotel—Examiner Ross: 

MC-117340, Sub. 2—Tro Butchers Trucking 
Corp., New York, N.Y., contract carrier 
application. 

MC_119061— Walter E. Danley, New Windsor, 
N.Y., contract carrier application. 

October 8—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Hanback: 

MC-12698—Viking Travel Agency, Camden 
and Hoddonfield, N.J., broker applica- 
tion. 

October 9—Dallas, Tex.—Baker Hotel — Ex- 
iner Wright: 

g. @ S. M-12035—Cooked Vegetables—U:.S.A. 

October 9—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Ross: 

MC-C-2519—Central Jersey Motor Lines, 
Inc.—Revocation of Permit. 

MC-C-2597—Peoples Express Co. v. Central 
Jersey Motor Lines, Inc. 

October 12—Brattleboro, Vt.—U.S. Ct. Rms.— 
Examiner Ross: 

MC-119033—Valley Enterprises, Inc., Wil- 
mington, Vt., common carrier applica- 
tion. 

October 12—Dallas, 
aminer Crowley: 

MC-F-7216—W. M. (Billy) Walker, Inc.— 
Purchase—Gus A. Becker. 

October 12—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 25: 

MC-78632, Sub. 107—Hoover Motor Express 

Co., Inc., Nashville, Tenn., common car- 


rier application. 
MC-117037, Sub. 1—Clayton B. Gilbert, 
Nashville, Tenn., contract carrier appli- 


cation. 

October 13—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Ross: 
MC-119042—Joseph F. Discoll, Millbury, 
Mass., common carrier application. 


Tex.—Baker Hotel—Ex- 


October 13—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Examiner Rob- 


erts: 

MC-115316, Sub. 1—Surrett Trucking Co., 
Nashville, Tenn., common carrier appli- 
cation. 

October 13—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 25: 

MC-~-118984—-Schrecker Moving & Storage, 
Clarksville, Tenn., common carrier ap- 
Plication. 

October 13—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Hanback: 

MC-113933—- Hudson Transportation Co., 
Jersey City, NJ. 

October 14—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Ross: 

MC-52458, Sub. 150 — T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
common carrier application. 

MC-72122, Sub. 1—W. J. Hill. Inc., East 
Walpole, Mass., contract carrier applica- 


tion. 
October 14—Montgomery, Ala.—U.S. Ct. Rms. 
—Examiner Luttrell: 
I. & S. M-12668—Lumber From Abbeville, 
Ala. to East. 
October 14—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 107: 
MC-2202, Sub. 172—Roadway Express, Inc., 
Akron, O. 
MC-20783, Sub. 46—Tompkins Motor Lines, 
Inc., Nashville, Tenn. 
MC-35320, Sub. 62—T.I.M.E. Inc., Lubbock, 


Tex. 
MC-35484, Sub. 40—Viking Freight Co., St. 


Louis, Mo. 

MC-37716, Sub. 19—C & D Motor Delivery 
Co., Cincinnati, O. 

MC-59583, Sub. 81—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

MC-65967, Sub. 25—Wilson Truck Co., Inc., 
Nashville, Tenn. 

MC-111281, Sub. 11—Denver Chicago Truck- 
ing Co., Inc. of Ky., Owensboro, Ky. 

October 14 — Washington, D.C. — Examiner 


MC-C-2618—A. B. & “W. ‘Transit Co. v. At- 
wood’s Transport Lines, Inc. 

October 15—Concord, N.H.—State Comm.— 
Examiner Ross: 

MC-119063—E. J. & E. Hanley, Rumney, 

N.H., contract carrier application. 
October 15—Washington, D.C.—Jt. Bd. 12: 

MC-C-2617—A. B. & W. Transit Co. v. D. C. 
Transit System, Inc. 

October 16—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Ross: 

MC-69275, Sub. 33—M & M Transportation 
Co., Somerville, Mass., common carrier 
application. 

October 16—Nashville, Tenn.—Dinkler-An- 
drew Hotel—Examiner Roberts: 

MC-112446, Sub. 21 — Refiners Transport, 
Inc., Nashville, Tenn., common carrier 
application. 

October 19—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Roberts: 

MC-109637, Sub. 109—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

October 19—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Luttrell: 

I. & S. M-12778—Grain and Grain Prod- 
ucts—Underwood & Weld Co., Inc. 
October 19—San Francisco, Calif—New Mint 

Bldg.—Examiner Linn: 

MC-117961—Controlled Freight, Inc., Oak- 
land, Calif. 

October 20—San Francisco, Calif—New Mint 
Bidg.—Examiner Linn: 

MC-117735—Wilsey Bennett Co., San Fran- 
cisco, Calif. 

October 21—Houston, Tex.—Texas State Ho- 
tel—Jt. Bd. 77: 

MC-106977, Sub. 22—T. S. C. Motor Freight 
Lines, Inc., Houston, Tex., common car- 
rier application. 

November 2—Dallas, Tex.—Baker Hotel— 
Examiner Boss: 

MC-704, Sub. 21—J. O. (Red) Willett Pipe 
Line Stringing Corp., Monroe, La., com- 
mon carrier application. 

MC-19416, Sub. 10—Dunn Bros., Inc., Dal- 
las, Texas, common carrier application. 

MC-106497, Sub. 12—Parkhill Truck Co., 
Tulsa, Okla. common carrier application. 

MC-109346, Sub. 5—J. L. Cox & Son, Inc., 
—* Mo., common carrier applica- 

on. 


5—Dallas, Tex.—Baker Hotel— 
Examiner Boss: 

MC-108207, Sub. 63—Frozen Food Express, 

Dallas, Tex., common carrier application. 


November 6—Dallias, Tex.—Baker Hotel—Ex- 


aminer Boss: 
MC-114045, Sub. 50—Trans-Cold Express, 
Dallas, Tex., common carrier applica- 


tion. 
a 9—Dallas, Tex.—Baker Hotel—Jt. 
MC-112713, Sub. 83—Yellow Transit Freight 


Lines, Inc., Kansas City, Mo., common 
carrier application. 


TRAFFIC Wom. 
November 10—Dallas, Tex.—Baker Hotel—gx. 
aminer Boss: 
November 12—San Antonio, Tex.—Hilton 
tel—Examiner Boss: 
Transport Co., Houston, Tex. . 
November 16—New Orleans, 
MC-112497, Sub. 145—Hearin Tank 
Inc., Baton Rouge, La., common 
November 17—New Orleans, La.—Fed. Of 
Bldg.—Examiner Boss: 
Inc., Houston, Tex., common carrier ap- 
plication. 
La.—Fed. Of 
Bldg.—Examiner Boss: 
MC-107002, Sub. 144 — W. M. Chambers 
common carrier application. 
November 19—San Antonio, Tex.—Hilton Hp. 


MC-108207, Sub. 66—Frozen Food 
Dallas, Tex., common carrier “pple 

MC-30319, Sub. 100 — Southern 
Bidg.—Jt. Bd. 165: a 
application. 

MC-116077, Sub. 63—Robertson Tank 

November 18—New Orleans, 

Truck Line, Inc., Kenner, Louisiang 
tel—Examiner Boss: 


MC-118773—Reynolds Refrigerated Truck 
Service, Inc., Brownsville, Tex. 


Civil 
Aeronautics 
Board News 


CAB Guarantees Loans Made 
To Ozark for New Aircraft 


The Civil Aeronautics Board has ap- 
proved guarantee of loans totaling not 
more than $2,118,996 by the City Na- 
tional Bank and Trust Co., of Kansas 
City, Mo., to Ozark Air Lines, Inc., 
cover part of the cost (amounting t 
$2,354,440) of three F-27 aircraft and 
related spare parts. 

The board guaranteed the loan um- 
der authority of Public Law 86-307, by 
its order No. E-14345, in docket LG-10, 
City National Bank and Trust Co. of 
Kansas City. 

The interest rate on the loans, to 
run for 10 years, would be 5.50 per cent 
annually, with a guaranty fee of 037% 
per cent on 90 per cent of the loans and 
100 per cent of the interest, leaving a 
net yield of 5.1625 per cent on the face 
amount of the loans, said the CAB. 

Ozark was presently serving its routes 
with DC-3s, and the purchased aircraft 
should provide increased speed and pas- 
senger capacity, pressurization, and re- 
duced vibration and noise, thus improv- 
ing passenger service and convenience, 
the board said in its order. In con 
nection with the financing of the pur 
chased aircraft, it said, Ozark was in- 
creasing its equity capital by about $515, 
000 through sale of common stock #@ 
provide a cushion against the increase 
in the airline’s fixed charges. 


Colombian Airline Granted 


Changes in Foreign Permit 


President Eisenhower on August 21 
approved a Civil Aeronautics Board rec- 
ommendation that the temporary foreign 
air carrier permit held by Colombian aif 
line Aerovias Nacionales de Colombia, 
authorizing stops at Miami and New York 
City, be amended to redesignate the 
Colombian terminus and to include & 
waiver of sovereign immunity from suit. 
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The permit—also renewed by the Pres- 
jdent for a period of unlimited duration 
in conformance with the bilateral air 
transport agreement between the two 
nations—now authorizes the line to en- 
gage in foreign air transport of persons, 
property and mail between Colombia, an 
intermediate point in Jamaica and the 
co-terminal points of Miami and New 
york City. 

The CAB action was by an opinion 
and order E-14380 in No. 5222, Aerovias 
Nacionales de Colombia, S.A. 


CAB Sets Final Mail Rate 


For Braniff Overseas Runs 


The Civil Aeronautics Board, saying 
that a review of the operating expe- 
rience of Braniff Airways, Inc., shows 
that the airline has no need for sub- 
sidy, has proposed a rate of 65.30 cents 
per mail-ton-mile for compensation to 
the carrier for its international mail- 
carrying operations on and after July 
10, 1957. . 

Mail transported between Miami and 
the Canal Zone, however, would be car- 
ried at the service rate for mail, cur- 
rently 55.10 cents per mail ton-mile. 

The board on August 19 issued an 
order in No. 8888, Braniff Airways, Inc., 
Mail Rates—International Operations, 
directing Braniff to show cause why 
this should not be the final subsidy- 
free mail rates for its international 
operations. 

“We base our conclusion that Braniff 
will continue to be self-sufficient in the 
future,” the CAB said, “on the recent 
favorable trend in Braniff’s domestic 
traffic during the six months ended 
March 31, 1959, improvements in ad- 
ministrative, operations and mainte- 
nance facilities, the estimated savings 
to Braniff from the elimination of 
humerous local-service points from its 
domestic routes in the Seven States 
Area Investigation and the introduction 
of jet-powered aircraft in domestic serv- 
ice June 15, 1959. 

“Braniff is currently receiving tempo- 
rary mail compensation for its interna- 
tional operations under section 406(b) 
of the act equivalent to the final service 
rates established by the board and paid 
by the Post Office Department pur- 
suant to section 406(c) of the act. These 
rates were established by the board 
as compensatory rates for the carriage 
of the mail and were based upon the 
cost of the service. 


“Our review of such rates indicates 
that they continue to be fair and rea- 
sonable rates of compensation for the 
mail services of Braniff’s international 
division, and consistent with similar ac- 
tion in the case of other carriers, we 
find that such rates should be fixed as 
final rates for Braniff’s international 
Operations under section 406(b) of the 
act, on and after July 10, 1957.” 

Notices of objection, if any, must be 


filed at the board within 10 days of 
August 19. 


West Coast Airline to Serve 
Bellingham in Lieu of United 


The Civil Aeronautics Board has 
amended a certificate of West Coast Air- 
lines, Inc., for route No. 77, by author- 
izing service over a new segment 


extending between the terminal point 
Seattle, Wash., and the terminal point 
Bellingham, Wash., via the intermediate 
point of Whidbey Island, Wash. At the 
same time, the board terminated the au- 
thority of United Air Lines, Inc., to serve 
Bellingham, Wash., on route No. 57. 

The board’s action was taken in a 
supplemental opinion in No. 5463, et al., 
Pacific Northwest Local Service Case. 
Chairman Durfee and Commissioner 
Minetti dissented from the decision. 

In the decision, acting on applications 
of the two carriers, the board found that 
public convenience and necessity re- 
quired authorization of West Coast to 
serve the stated segment and deletion of 
United’s service at Bellingham, Wash. 
The subsitution of West Coast for United 
at that point, it was stated “would offer 
substantial benefits . . . which would 
outweight the cost of route authorization 
to the government, the benefits of 
United Canadian service, and loss of 
United’s single-carrier service.” 

In dissenting from the decision, 
Messrs. Durfee and Minetti stated that 
“., . the present United service to Bell- 
ingham between Seattle and Vancouver 
yields United a profit of about $70,000 
annually, while the substitution of West 
Coast will cost the federal government 
@ minimum of $70,000 annually—and 
more if West Coast’s extremely optimis- 
tic traffic forecast is not realized.” 


Federal 
Maritime 
Board News 


Marine Terminal Group 
At Philadelphia Proposed 


Establishment of an association to be 
known as the Port of Philadelphia Ma- 
rine Terminal Association is provided in 
a new agreement filed with the Federal 
Maritime Board for its approval under 
section 15 of the shipping act of 1916, 
as amended. 

Among the parties to the agreement, 
designated as No. 8425, are Philadelphia 
Piers, Inc.; Independent Terminals Co.; 
General Marine Terminals, Inc., and 
United States Lines Co. 

The stated purpose of the association 
is to establish and maintain, among the 
parties, just and reasonable terminal 
definitions, rates, charges, classifications, 
rules, regulations and practices within 
the area from Wilmington, Del., to Tren- 
ton, N.J., both inclusive. 

Other new agreement filed with the 
board are as follows: 


No. 8161-2, between the Railway Ex- 
press Agency, Inc., and Nippon Express 
Co., Ltd, modifying No. 8161, as 
amended, which covers an arrangement 
for the transportation of property from 
points in the U.S. to points in Japan 
under through bills of lading of Railway 
Express and from points in Japan to 
points in the U.S. under through bills 
of lading of Nippon Express, and for 
the fixing of rates and pooling of earn- 
ings under such operations, the modifica- 
tion to include the trade between points 
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in the Hawaiian Islands and points in 
Japan within the agreement. 

No. 8100-3, between member lines of 
the Siam/New York Conference, modify- 
ing the basic agreement by adding a new 
article providing (1) that the member 
lines shall cease to employ individual 
agents in south Siam and, instead, ap- 
point New York Lines Agency, Haadyai 
branch, as the common agent of all the 
member lines for south Siam as to all 
cargo except rubber, which will be dealt 
with under terms of the South Siam 
Rubber Agreement No, 8061, and (2) 
that cargo other than rubber shall be 
booked on the vessels of the member 
lines on a first-come, first-serve basis. 

No. 8391, between Lykes Bros. Steam- 
ship Co., Inc., and Compagnie des Mes- 
sageries Maritime, covering a through 
billing arrangement in the trade from 
US. Gulf ports to certain designated 
Madagascar base ports, Madagascar out- 
ports and Comores Islands ports, with 
transshipment at Dar es Salaam and 
Mombasa in British East Africa. 

No. 8398, between Alcoa Steamship Co., 
Inc., and Lamport & Holt Line, Ltd., cov- 
ering a through billing arrangement in 
the trade from Argentina, Brazil and 
Uruguay to Puerto Rico, with transship- 
ment at New Orleans or Mobile. 

No. 8399, between Alcoa Steamship Co., 
and Lamport & Holt Line, Ltd., cover- 
ing a through billing arrangement in the 
trade from Argentina, Brazil and Uru- 
guay to the Virgin Islands, with trans- 
shipment at New York or Baltimore. 

No. 8401, between Alcoa Steamship Co., 
Inc., and Lamport & Holt Line, Ltd., cov- 
ering a through billing arrangement in 
the trade from Argentina, Brazil and 
Uruguay to the Virgin Islands, with 
transshipment at New Orleans or Mobile. 

No. 8402, between Alcoa Steamship Co. 
Inc., and Booth Steamship Co., Ltd. cov- 
ering a through billing arrangement in 
the trade from Brazil and Peru to Puerto 


Rico, with transshipment at New Orleans 
or Mobile. 


No. 8403, between Alcoa Steamship Co., 
Inc., and Booth Steamship Co., Ltd., cov- 
ering a through billing arrangement in 
the trade from Brazil and Peru to the 
Virgin Islands, with transshipment at 
New York or Baltimore. 


No. 8404, between Alcoa Steamship Co., 
and Booth Steamship Co., Inc., covering 
a through billing arrangement in the 
trade from Brazil and Peru to the Virgin 
Islands, with transshipment at New Or- 
leans or Mobile. 
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High Court Asked to Rule 
When Examiner's Status 


May Be Queried in ICC Case 


The proper point, in a proceeding 
handled by the ICC under its “mod- 
ified procedure,” at which to object 
to the qualifications of an examiner 
is the issue presented to the Supreme 
Court of the United States in a jur- 
isdictional statement in No. 296, 
Magnet Cove Barium Corp. v. United 
States of America, Interstate Com- 
merce Commission, and Chicago, 
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Burlington & Quincy Railroad Co., 
et al. 


In the federal district court for the 
southern Texas district, Houston, divi- 
sion, it was contended by Magnet Cove 
Barium Co. that the Commission had 
arbitrarily permitted the isuance of an 
initial report, in a complaint case in- 
volving rates on clay, by an examiner 
not qualified as required by the adminis- 
trative procedure act. The company also 
alleged that the ICC had based its de- 
cision and order on excerpts from tariffs 
not in the record before the ICC and of 
which it had had no notice; had made 
vital findings of fact which were not 
supported by susbantial evidence and had 
arbitrarily disregarded evidence contrary 
to its findings. 


District Court’s Ruling 


The district court held that the com- 
pany had waived its right to a qualified 
examiner by failing to raise the issue at 
the proper time; that each finding of 
fact by the ICC had ample support in 
the evidence. Vhe district court made 
no comment concerning the showing that 
the ICC based its conclusions on tariff 
items not in evidence and without no- 
tice to the parties that such items 
would be considered, the shipper told 
the Supreme Court. 

The appellant referred to US. v. 
Abilene & Southern R. Co., 265 US 275, 
as holding that nothing could be treated 
as evidence by the ICC that was not 
introduced as evidence. In the instant 
proceeding before it, the appellant as- 
serted, the ICC had ignored that holding 
and based its conclusions on an excerpt 
from a freight tariff not introduced as 
evidence or referred to in the record 
before the ICC. The appellant added 
that “the district court, in dismissing 
the case without comment on that point, 
approved that practice.” 


After saying that the ICC had ignored 
uncontroverted testimony of the only 
two witnesses in the case that the ap- 
plicable tariffs provided certain charges 
on the shipments and had held it could 
not find those charges applicable under 
the existing tariffs. The appellant said 
that “the district court impliedly ap- 
proved that practice.” 


Examiner’s Qualifications 

Turning to the matter of the “unquali- 
fied examiner,” the company said: 

“In U.S. v. L. A. Tucker Truck Lines, 
344 US 33, this court held that objection 
to an initial report by an unqualified ex- 
aminer must be made to the administra- 
tive agency so that it would have an op- 
portunity to correct the error. In this 
case a request for a new trial before a 
qualified examiner was included in the 
petition for further hearing filed Novem- 
ber 29, 1957. 


“The Commission and the United 
States take the position that such re- 
quest should have been made in com- 
plainant’s exceptions to the proposed re- 
port. They say that as objections to the 
examiner’s qualifications is not timely 
made if it is not made before hearing 
is concluded and a final decision has 
been rendered. The district court sus- 
tained their position and held that ap- 
pellant waived its right to a qualified 
examiner. 

“This case was handled under ‘modi- 
fied procedure’. by the Commission. In 


such cases there is no oral hearing. All 
testimony is submitted in affidavit form. 
None of the parties knows who the 
examiner will be until his proposed re- 
port is served. The parties have less 
then 30 days in which to file their 
exceptions in Washington, D.C. There 
is on official list of ‘qualified examiners.’ 
It can not easily be determined whether 
an examiner is qualified as required by 
the administrative procedure act. It 
would be impossible to file objection be- 
fore the hearing is concluded in modified 
procedure cases because no one knows 
at that time what examiner will be as- 
signed to write the proposed report. It 
would be improper to require that an 
objection to the qualifications of the 
examiner be included in the exceptions 
prior to final decision. If the Commis- 
sion corrects all errors excepted to, that 
would make it unnecessary to hold 
another hearing. 

“The district court, in our opinion, 
misconstrued the administrative proce- 
dure act in sustaining the position of 
the United States and the Commission. 
It is of substantial importance to all 
litigants before administrative bodies to 
have that point cleared up.” 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
ry of Commission concerning prosecu- 
pod in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Northern district of California, south- 
ern division, at San Francisco. On Aug- 
ust 11 Associated Truck Rentals, Inc., 
of Portland, Ore., was fined $1,000 fol- 
lowing its plea of guilty to charges of 
operating as a contract carrier without 
proper authority. Payment was required. 


Middle district of Pennsylvania, at 
Harrisburg. Hall’s Motor Transit Co., of 
Sunbury, Pa., a common carrier, was 
fined $200 on August 11 following its 
plea of guilty to charges of knowingly 
transporting in interstate commerce in 
one vehicle more than 40 units of radio- 
active material. Payment was required. 


South Dakota district, southern divi- 
sion, at Sioux Falls. On July 29 Duane 
M. Smith, of Black Hawk, S.D., a motor 
carrier of property, was fined $200 fol- 
lowing his plea of guilty to charges of 
operating as a motor common carrier 
without proper authority. Payment was 
required and defendant was placed on 
probation for 18 months. 


New Mexico district, at Albuquerque. 
Fines of $200 each were imposed July 31 
on Jack Dendy and Earl T. Busby, of 
Portales, N.M., following their pleas of 
guilty to charges that they failed to 
keep a driver’s log, in violation of the 
Commission’s safety regulations. 


Mississippi northern district, eastern 
division at Oxford. On August 14, W. L. 
McClellan, doing business a W. L. Mc- 
Clellan Hauling, of Tupelo, Miss., entered 
a plea of guilty to an information charg- 
ing him with operating as a common car- 
rier without proper authority. Imposi- 
tion of sentence was suspended, and the 
defendant was placed on probation for 
two years. 
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United States District Courts, S8.D. Ney 
York 


Suits in admiralty for damage sy. 
tained to cargo shipped on defendant 
vessel. Vessel owners filed a cross-libe] 
for contribution in general average. The 
district court, Ryan, J., held inter 
that vessel owners had the right ang 
duty to file cross-libels to enforce collec. 
tion from cargo interests of their con- 
tribution of their indebtedness to the 
general average fund, and vessel owners 
had such obligation even though om 
balance they might be debtors in gen- 
eral average. 

Decree in accordance with opinion. 

See also D.C., 134 F.Supp. 475. 


Where libellants, in action to recover 
for damage to cargo, did not amend their 
libels to allege intermingling of business 
and affairs of vessel owners and a corpo- 
ration, but inquired into the relationship 
between corporation and vessel owners 
through interrogatories, discovery and 
inspection and voluminous depositions 
before trial, libellants were not fore- 
closed from raising such relationship 
claim at trial especially in view of fact 
respondents were advised by discovery 
steps that such a claim might be urged 
at trial, and in view of fact they pre- 
pared to meet it by their owner discovery 
proceedings. 

In libel for loss and damage to goods 
carried on owners’ vessel, evidence failed 
to establish that a corporation formed 
to re-establish a steamship passenger 
service under the Greek flag between 
North America and Greece was con- 
trolled by vessel owners or by a wholly- 
owned corporate agent of vessel owners, 
or that Greek flag corporation was or- 
ganized to defraud creditors or to evade 
existing obligations, even though vessel 
owners owned some of the stock of 
Greek flag corporation. 


Fact that some stockholders and of- 
ficers were common to a wholly-owned 
corporation which acted as British agent 
for vessel owners, and a corporation 
organized to re-establish steamship pas- 
senger service under the Greek flag be- 
tween North America and Greece, was 
not of itself sufficient to render the 
Greek flag corporation liable for acts of 
vessel owners or of vessel owners’ agent. 


In libel for damage to goods carried 
on owners’ vessel, evidence failed to es 
tablish that forms of bills of lading 
belonging to a Greek flag corporation 
were issued with knowledge or consent, 
express or implied of the Greek-flag cor- 
poration, and also failed to establish that 
any of the cargo in suit was delivered to 
the Greek flag corporation or any one 
employed by it or acting for it, or that 
the Greek flag line was the carrier of 
the goods on owners’ vessel. 


Inability of a vessel to proceed on its 
originally planned voyage by its orig- 
inally planned route excused performance 
of its original contract of carriage. 


Even if a Greek flag corporation was & 
joint carrier on an originally contem- 
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ted voyage of a vessel, any obligation 
on its part to perform ceased to exist 
upon inability of the carrying vessel to 
proceed on its originally planned route. 

Requisition by a government of a 
yessel which had contracted to carry cer- 
tain goods, operated to frustrate the 
yoyage and justified nonperformance by 
the vessel. 

Under the carriage of goods by sea 
act, a cargo owner claiming damage re- 
sulting from unseaworthiness must first 
prove unseaworthiness, and if he does, 
then the carrier to gain exoneration from 
liability, must prove that it exercised 
due diligence, and if the cargo owner 
fails to establish that the ship was un- 
seaworthy in some respect which caused 
the damage, then the question of due 
diligence becomes academic. Carriage of 

by sea act, sec. 4(1), 46 US.C.A. 
sec, 1304(1). 


Before liability for cargo damage may 
arise from an unseaworthy condition, 
there must be causal connection between 
the loss and the unseaworthiness. Car- 
riage of goods by sea act, sec. 4(1), 46 
US.C.A. sec. 1304(1). 


In libel for cargo damage sustained 
aboard owners’ vessel, evidence estab- 
lished that vessel was seaworthy with 
respect to her tail shaft at commence- 
ment of the voyage, and that owners 
exercised due diligence in keeping the 
yessel seaworthy with respect thereto. 
Carriage of goods by sea act, sec. 4(1), 
46 U.S.C.A, sec. 1304(1). 


Neglect and fault of servants of vessel 
in properly caring for wooden ferrules 
of her condenser while tail shaft of the 
vessel was being repaired, constituted 
an “error in management” and carrier 
was therefore exonerated from liability 
therefor under the carriage of goods by 
sea act. Carriage of goods by sea act, 
sec. 4(2) (a), 46 U.S.C.A. sec. 1304(2) (a). 


Exemption of a carrier and a ship for 
loss or damage resulting from an act, 
neglect or default of the servants of the 
carrier in the management of the ship 
is unconditional. Carriage of goods by 
sea act, sec. 4(2)(a), 46 U.S.C.A. sec. 
1304(2) (a). 


Negligence or error by the crew in 
the management of the ship’s engines 
or equipment always operates to exoner- 
ate the carrier unless due diligence to 
make the vessel seaworthy has not been 
used in some respect proximately causing 
or contributing to cargo loss Carriage 
of goods by sea act, sec. 4(2)(a), 46 
US.C.A. sec. 1304(2) (a). 


In libel for damage to goods shipped 
on owners’ vessel, evidence failed to es- 
tablish that any delay in voyage of the 
vessel occasioned by poor quality of coal 
in any way was causally connected with 
internal heating and subsequent damage 
to tobacco cargo, or to fire damage to 
such cargo, and therefore, there was no 
basis for finding of unseaworthiness 
based on use of such coal. 

Where all officers of a vessel were 
properly licensed and experienced sea- 
men, such fact, of itself, established 


Prima facie due diligence by vessel 
owners. 


In libel for cargo damage sustained 
aboard owners’ vessel, evidence estab- 
lished that at beginning of the voyage, 
due diligence was exercised to make the 
vessel seaworthy, properly manned, 
equipped and supplied to make the holds 
of the ship in which the goods were 
carried, fit and safe for their reception, 
carriage and preservation, and that the 
vessel was in all respects seaworthy. 


In libel for damage to tobacco shipped 
on owners’ vessel, ultimate burden of 
establishing tobacco cargo was free of 
inherent vice was upon shippers if to- 
bacco was shown to have been damaged 
by heating of internal origin, although 
vessel owners, who signed bills of lading 
showing receipt of tobacco cargo in ap- 
parent good order, and who discharged 
it in damaged condition had burden of 
proving causal connection between in- 
herent vice and the damage, and there- 
fore, if vessel owners proved heating 
damage to tobacco was of internal origin, 
shippers had burden of establishing 
sound condition of the cargo when de- 
livered to the vessel, that is, that it 
was free of inherent defect, and if ship- 
pers failed to sustain the burden, vessel 
owners also had burden of bringing 
themselves within section of carriage of 
goods by sea act exempting carrier from 
loss resulting from damage arising from 
inherent defect, and by establishing that 
the loss or damage sustained by the cargo 
arose or resulted from an inherent de- 
fect. Carriage of goods by sea act, sec. 
4(2)(m), 46 U.S.C.A. sec. 1304(2)(m). 


Where voyage of vessel which had un- 
dertaken carriage of shipper’s goods was 
made on the orders of and at the di- 
rection of the government under whose 
flag the vessel sailed, and voyage was 
directed without opportunity for vessel 
owners to prepare for tropical passage to 
New York from Greece, rather than via 
Gibraltar, and sailing was directed with 
the vessel equipped, manned, and stowed 
as she was, and there was neither time 
nor peacetime facilities for overhaul or 
restowage of cargo, and master of the 
vessel was under instructions to follow 
orders of the British Admiralty in con- 
voy, and had no control over ports for 
bunkers or repairs, care given cargo 
would be weighed against such circum- 
stances and conditions not of the owner’s 
making or choice. 


In libel for damage to tobacco shipped 
on owner’s vessel, evidence established 
that heating damage to the tobacco cargo 
in certain holds had its origin internally 
and within the bales. 


Moisture content in tobacco is a causal 
factor of fermentation and self heating, 
and excessive moisture within tobacco 
bales is an “inherent vice” within mean- 
ing of carriage of goods by sea act ex- 
empting carrier for cargo damage re- 
sulting from an inherent defect or vice. 
Carriage of goods by sea act, sec. 4(2) (m), 
46 US.C.A. sec. 1304(2)(m). 


In libel for damage to cargo of baled 
tobacco shipped on owners’ vessel, evi- 
dence established that damage was not 
due to any fault or negligence of vessel 
owners in either stowage or ventilation 
but that damage to tobacco that fer- 
mented and self heated was due solely 
to the condition of the tobacco when 
shipped, without any fault of vessel 
owners, and due to the fact that the 
tobacco was of a type not capable of 
standing up during transportation from 
Greece to the United States via the Suez 
and the Cape of Good Hope. 


Burden rested on shippers of goods by 
sea to establish that the fire in owners’ 
vessel resulted from personal negligence 
of owners. Carriage of goods by sea act, 
sec. 4(2)(b), 46 U.S.C.A. sec. 1304(2) (b). 


Spontaneous heat damage to a cargo 
of baled tobacco prior to an actual fire 
in the hold in which such tobacco was 
stored was all part and parcel of one 
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continuous and uninterrupted process, 
and all of such damage was within scope 
of fire statute once actual fire occurred. 
46 U.S.C.A. sec. 182. 


In libel for damage to tobacco shipped 
on owners’ vessel, evidence failed to 
establish that any design, personal neg- 
lect or actual fault of owners in con- 
nection with damage to the cargo which 
resulted from a fire which broke out in 
one of the holds in which tobacco was 
stored, was responsible for the damage, 
nor was evidence sufficient to support a 
finding that the fire was caused by the 
neglect of the owners. 


In libel for damage to cheese shipped 
on owners’ vessel, evidence failed to es- 
tablish that vessel owners gave the 
cheese cargo due care in manner of stor- 
age and ventilation, and therefore, they 
were liable for damage to it. 


In libel for damage to and for loss of 
olive oil shipped in steel drums aboard 
owners’ vessel, vessel owners failed to 
offer an explanation for either short 
delivery or damage to and loss of the 
olive oil, and failed to establish due 
care of the cargo, and were liable for 
the damage and loss it sustained. 


Where a vessel was seaworthy when 
she started out on a voyage, owners were 
entitled to the benefit of the right to 
limit their liability to the value of their 
interest in the vessel and pending 
freight, and owners were not precluded 
from doing so even though bills of lading 
for some of the damaged cargo were 
personally signed by one of the owners 
acting in behalf of himself and co- 
owners, since such bills of lading were 
merely ship’s documents issued to a 
shipper upon receipt of his goods, and 
thus, theory that carriage contract was 
@ personal contract, was not applicable. 
46 US.C.A. sec. 183. 


Even if bills of lading for carriage of 
goods by sea could be considered a 
personal contract of vessel owners, vessel 
owners would nevertheless be entitled 
to limit their liability for cargo damage 
where vessel was seaworthy when she 
started out on her voyage, and where 
there was, therefore, no breach of a 
personal nature. 46 U.S.C.A. sec. 183. 


Where fire on a vessel on which cargo 
owners’ goods had been shipped created 
a situation of imminent peril to the 
entire venture, and damage caused cargo 
by water used to extinguish the fire was 
a@ sacrifice, and part of the cargo was 
saved, and vessel owners exercised due 
diligence to make the vessel seaworthy, 
and the fire did not result from the per- 
sonal negligence of the vessel owners, 
vessels owners were entitled to contribu- 
tion in general average from cargo 
owners. Carriage of goods by sea act, sec. 
5, 46 US.C.A. sec. 1305. 


It is the duty of a shipowner to cause 
adjustment of the general average, and 
he in case of default is liable for the 
loss arising therefrom. 


Vessel owners had the right and duty 
to file cross-libels to enforce collection 
from cargo interests of their contribu- 
tion of their indebtedness to the general 
average fund, and vessel owners had 
such obligation even though on balance 
they might be debtors in general average. 
(American Tobacco Co. v. Goulandris, 
173 F.Supp. 140). 
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ORROREEEEORECEEERERERENOCRSROTOOSESOOROREEEERDRORETOROOEGOSEEROEEOEeReEtEeREEE: 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 

Digests ta! —_ from eng and Digests 
. of National Reporter Systems, published by 
West oe Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pony. 


Supreme Court of Washington, Depart- 
ment 2 


Proceeding with respect to transfer of 
that part of common carrier permit re- 
lating to transportation of bulk cement 
to carrier purchasing bulk cement trailer 
unit from permit holder. The Superior 
Court, Thurston County, Raymond W. 
Clifford, J., reversed order of Public 
Service Commission which allowed trans- 
fer and commission and others appealed 
The Supreme Court, Mallery, J., held 
that trial court erred in finding that 
permit was dormant which would require 
the showing of public need before allow- 
ance of transfer, and Commission’s ad- 
ministrative interpretation sanctioning 
transfer of part of a permit was not 
illegal or impractical. 


Judgment reversed with directions. 


Where carrier purchased bulk cement 
trailer unit from permit holder contin- 
gent upon being able to secure approval 
of transfer of that part of holder’s per- 
mit relating to transportation of bulk 
cement and purchasing carrier procured 
a temporary license and seller did not 
thereafter engage in transporting bulk 
cement for reason he supposed that he 
had no right to do so under the cicum- 
stances, this fact did not constitute an 
overt abandonment of holder’s rights un- 
der permit. 


In proceeding with respect to allow- 
ance of transfer of that portion of car- 
rier permit relating to transportation of 
bulk cement to carrier purchasing from 
permit holder bulk cement trailer unit 
contingent upon being able to procure 
approval of transfer of part of permit 
in question, where evidence disclosed 
that from one year prior to date of ap- 
plication permit holder had hauled a 
considerable quantity of bulk cement, 
trial court erred in holding that permit 
as it related to bulk cement transporta- 
tion was, contrary to Commission’s find- 
ing, dormant and hence there was no 
requirement of a showing of public need 
to procure transfer. RCW 81.04.430, 81.- 
8.020; Const. art. 12, Sec. 22. 

Where competing carrier objected to 
allowance of transfer of that part of 
common carrier permit relating to trans- 
portation of bulk cement, in order to 
block transfer it was necessary for com- 
peting carrier to show not that competi- 
tion might be injurious to it but that 
competition of proposed transferee would 
adversely affect the public interest, and 
in absence of such a showing Commis- 
sion was not arbitrary or capricious in 
holding to the contrary. RCW 81.80.020; 
Const. art. 12, Sec. 22. 

Where motor carrier act does not 
either authorize or prohibit transfer of 
part of a common carrier permit, Public 
Service Commission’s administrative in- 
terpretation of act sanctioning transfer 
of a part of permit was neither illegal 
nor impractical. RCW 81.80.020. (State v. 


Washington Public Service Commission, 
340 P.2d 784). 


* = * 


Supreme Court of Nebraska 


The Nebraska State Railway Commis- 
sion entered an order denying applica- 
tion to adjust rail rates on crushed rock 
and stone to the same level as those 
applicable to sand and gravel, and the 
applicant appealed. The Supreme Court, 
Carter, J., held that economic discrimina- 
tion against shippers of crushed rock and 
stone resulting from reduced rail rate 
on sand and gravel fixed by railway 
commission to enable railroads to meet 
motor truck competition was not un- 
just within meaning of statute, R.R.S. 
1943, Secs. 75-501, 75-502, in view of 
differences in the circumstances and con- 
ditions surrounding such products. 

Affirmed. 


In proceeding for adjustment of rail- 
rates on crushed rock and stone to the 
same level as those applicable to sand 
and gravel, evidence established that, 
though competitive in many instances, 
crushed rock and gravel were not com- 
petitive products in most instances, be- 
cause the percentage of each to be used 
in construction projects was usually 
specified in contract. 

In proceeding for adjustment of rail 
rates on crushed rock and stone to the 
same level as those applicable to sand 
and gravel, evidence was sufficient to 
sustain a finding that reduced rate on 
gravel was required to meet motor truck 
competition. 

In proceeding for adjustment of rail 
rates on crushed rock and stone to the 
same level as those applicable to sand 
and gravel, evidence was sufficient to 
sustain a finding that crushed rock was 
to some extent competitive with gravel, 
and that to such extent, lower rate on 
gravel discriminated against use of 
crushed rock. 

Whether railroads should be permitted 
to carry gravel at reduced rate in order 
to compete with motor truck transporta- 
tion of gravel and thereby obtain needed 
revenue, or whether the same rate 
should be fixed for gravel and crushed 
rock to prevent economic preference in 
favor of gravel shippers presented an 
issue peculiarly within the province of 
State Railway Commission to decide. 
R.RS. 1943, Secs. 75-501, 75-502. 

Courts are without authority to inter- 
fere with rate-fixing function of State 
Railway Commission, unless an unjust 
discrimination is shown or Commission’s 
order is unreasonable and arbitrary in 
not being supported by evidence. R.RS. 
1943, Secs. 75-501, 75-502. 

Power of State Railway Commission to 
fix rates to be charged by common car- 
riers is legislative and not judicial in 
character. 

At common law, a common carrier 
was not permitted to charge a different 
rate to different persons for identical 
service under the same conditions. 

Statutes providing for the fixing of 
rates to be charged by common carriers 
are in derogation of the common law. 

Fixing rates to be charged by common 
carriers is a legislative function of State 
Railway Commission subject to the 
limitations of the Constitution and stat- 
utes of the state, and a rate put into 
effect by Commission has the force of a 
statute on the subject. 

On appeal from decision of State Rail- 
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reasonable, and otherwise lawful, ‘a 
arbitrary. * 

A discrimination or preference resy 
ing from order of State Railway Gc 
mission fixing rates to be charged § 
common carriers is not necessarily 
just or unreasonable, and only un 
discrimination and undue preferer 
under substantially similar circumstan 
and conditions are unlawful and p 
hibited by statute. R.R.S. 1943, Secs. 
501, 75-502. 

Rates to be charged by common ¢ 
riers must be adjusted on considerat 
other than that merely of bringing 
economic equality, and where comp 
tive conditions are different, diffe 
rate levels may be justified. R.R.S. 
Secs. 75-501, 75-502. 


In proceeding for adjustment of r 
rates on crushed rock and stone to ¢ 
same level as those applicable to 
and gravel, State Railway Commis: 
had authority to consider the necessifj 
of a competitive rate on gravel to mee 
motor truck competition and obtain 
needed revenue for railroads, though 
Commission was also required to elimi- 
nate any unjust discrimination and un- 
reasonable preference. R.R.S. 1943, Secs, 
75-501, 75-502. 

Where there is substantial evidence 
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supporting factors by which rates of Li 
common carriers are fixed, but such fac- 

tors are in conflict with other recognized He 
factors, power to resolve such conflicts ab 
ordinarily rests with State Railway Com- ag 


mission and not with court. 


Economic discrimination against ship- 
pers of crushed rock and stone resulting i 
from lower rail rates for sand and gravel 
established by State Railway Commis- 
sion to enable railroads to meet motor 
truck competition did not constitute un- 
just discrimination prohibited by statute, in 


in view of differences in the circum- ne 
stances and conditions surrounding such 
products. R.R.S. 1943, Secs. 75-501, 75-502. 

In proceeding for adjustment of rail Cc 
rates on crushed rock and stone to the 
same level as those applicable to sand Es 
and gravel, evidence established that rate As 
fixed by State Railway Commission on $1 
crushed rock and stone was reasonable. 

Order of State Railway Commission 
denying application to adjust rail rates ‘Pp 
on crushed rock and stone to the same 
level as those applicable to sand and Di 
gravel was supported by the evidence. ga 

On appeal from order of State Railway gr 
Commission fixing rates to be charged ot 
by common carriers, the only questions lo 


for determination are whether Commis- 

sion acted within the scope of its powers, 

and whether order complained of is & 
reasonable and not arbitrarily made. 


Order of State Railway Commission 
denying application to adjust rail rates 
on crushed rock and stone to the same 
level as those applicable to sand and 
gravel was within the scope of powers i 
of Commission, and where findings of O: 
Commission upon questions of fact pre- 
sented were,supported by competent and ‘ 
relevant evidence, reviewing court had P 
no authority to interfere with order of e 
Commission, in absence of showing that 
order was unreasonable, arbitrary, o& 
prohibited. (Application of Nebraska 
Limestone Producers Ass’n., 97 N.W. a T! 
331). 


